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lem guerrilla targets in 
‘southem Lebanon, and three 
Teraail soldlees were kites in 
Fuge 6 Abeod eps the ante 
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German jobs deal" , 
Geseanr 3 wochores, bait 


nes io employ thgusnds ot 
by the collapse of the former 
communist economy. 


mesg in Beng agent tt 
forodom Sihanouk will . 
reaipn oa raaieeaccs lect = 


essai paced ‘ 
More than 60. have been 


‘Belgium seeks refund 
Belgium is asking Germany 
to cebiand «big tnvestmient H 


nuclear reactor project 
abandoned 


failing 
the puma Steven Hilien and 
David Pyson were killed on . 
‘6,603-metre (21,680-foot) Mak- 
Tong-Shish.an July 9. 
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Business Summary 


issue FFribn 
new equity to 


Houtly movements 


Noon 
duly 17, 1991 


stron: Fan sate, 
ig opening on 
the FT-SE Index in London 
Closed at a new peak of 2,561, 
up 4.2. Back Page, Section 
pel olipanaienok 
showed a 10 per cent decline 
in gross national product and 
& contraction of 37.1 per cent 
in foreign trade in the first 
half of this year. Page 16 


AMERICAN Airlines’ parent 
company, AMR, reported 
~ Hts of just 610-8m after tax in 


TTALIAN tax: A list has been 
released-with around 270,900 
citizens who have been chal- 
lenged over their tax declara- 
tions over the past 10 years. 

Page 16 


US consumer prices rose at 
an annual rate of only 2.7 per 
cont in the fret eis meats 


valuing the merchant bank 
at £81.9m. Page 27 


PEPSICO, the US soft drinks 
and food company, is to pay 
$24m for a 40 per cent share 
in Poland's Wedel chocolate 
factory. Page 17 
Ee 
the IMF to change conditions 
of 8 Care eT anh caret b 
Se aia 
agrees hs Yor 


deere poten ec dunseaa, 
alerted during the insider 
probe at Deutsche Bank, have 
widened their field of investi- 
gation with an unusnal swoop 
on the floor of the stock 
exchange. Page 18 

ring Tech- 


CANNON Engineering 
nologies, a subsidiary of the 
US-based nunitinational group 
Cannon Industries, has signed 
a contract with two arms 

in Slovakia for the pro- 
ion and sale of civil heavy 
machinery. Page 7 : 





















Thursday July 18 1991 = 
Six-point package agreed to support ‘irreversible’ Soviet reform 





FRANCE 


Privatisation 
in confusion 


Page 18 





G7 leaders back Gorbachev 


By Anthony Robinson and Robert Mauthner in London 


LEADERS of the Group of 
Seven industrial nations yes- 
terday agreed a six-point pack- 
age of measures to back Soviet 
president Mikhail Gorbachev's 
reform programme. 

After an unprecedented 
meeting between Mr Gorba- 
chev and the G7 leaders, Brit- 
ish prime minster Mr John 
Major announced that rela- 
tions with the Soviet Union 
were on a new and better foot- 
ing and that changes in the 
USSR would deliver “irrevers- 
ible and successful economic 
Teform.” 


The announcement came 
shortly after the US and the 
Soviet Union yesterday 

t on a treaty 

to reduce their arsenals of 
ini tance nuclear weapons, 
paving the way to 2 summit 
Bush and Mr Gorbachev in 


being ted special 
status with the International 
Monetary Fund and World 


Bank, 

@ All international institu- 
tions were being asked to work 
closely together to intensify 


price decontrol and privatisa- 


tion; 

@ The need to intensify tech- 
nical assistance i in 
energy, converting defence 
industries to civilian output, 
food distribution and nuclear 
safety was recommended; 

@ Efforts would be made to 
promote trade 

e {n a follow-up to yesterday's 
meeting the chairman of the 
G7 summit should keep in 


general support for Soviet 
political and economic trans- 
formation and expressions of 
their shared concern about the 
deterioration of the Soviet 
econo! 


Language barrier: US president George Bush and Soviet leader Mikhail Gorbachev share a joke at a press conference 


Mr Kohl, speaking after the 
G7 leaders" talks with Mr Gorb- 
achev, said he was highly satis: 
fied with the results of the 
La art 
In relation to the Start 

Mr Gorbachev said he 


negotiate 

Under the START treaty, the 
first post-war .arms control 
accord reducing ratber than 
limiting strategic nuclear 
weapons, the US will reduce its 
arsenal of 12,000 nuclear war- 
heads and bombs to about 
9,000. The Soviet Union, mean- 
while, will cut the number of 
its strategic weapons from 
11,000 to about 7,000 warheads 












Pledge to 
see Gatt 

talks end 
in success 


By Peter Norman 
in London 
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ready to intervene 


efforts to support the Soviet close touch with developments Munich, or whether he would instructions to their negotia- bombs. 

Union with ‘ice and exper- in the Soviet Union. joint the other leaders for dis tors in Geneva for the START Yeal interest 

ee ee The Soviet leader entered cussions.after the main meet- treaty to be finalised in time G7 reports, Page 4 @ Made some progress 
the talks with western leaders ing, as he did in London. for the two leaders to sign it in Editorial Comment, Page 14 

@ The G7 could help work for buoyed by thelr declaration of. Mr Kohl said Mr Gorbachev Moscow in July. Economic Viewpoint, Page 15 | Continued on Page 16 





|Bank of England governor faces BCCI probe 


By Ralph Atkins and Richard Waters in London 


MR Robin Leigh-Pemberton, - 


the Bank of England's gover- 


a - BOG, eer be. quectioned. psc . over BCCI 


mittee investigating the’ col- 
lapse of Bank of Credit and 
Commerce International. 


The House of Commons 
‘Treasury committee yesterday 
launched its own inquiry, 


corrupt 
bi practices at BCCI 
before the shutdown. 

The committee will decide 
on how apa Droceet oning Mr its 
inquiry af F qa 
Leigh-Pemberton. 


: bowed to 


ia Pemberton flew 
oe BOL yestenday taonting. 
meeting in Aba Dhabi, 
wnnse ruler, Sheikh Zayed, 
took control ‘of the bank last - 
summer. 
re obameiie Seaman 
release more information to 
BOCT’s shareholders and direc- 


tors, as well as lawyers repre- 
senting creditors of the 
bank. 


the bank’ emain operations 13 


days 
= eel aoa 


a Treasury response to the 
dleskasnre in yesterday's 
Financial Times that the Bank 
of England had a damaging 
report on fraud and corrupt 
practices at BCCI as early as 


Cabinet ministers, however, 
insisted the Bonk bad avted af 
the earliest. possible opportu- 
nity. Mr Jobn Major, in a writ- 
ten parliamentary answer, 
said, “I' was informed of the 
fraud as soon as the Bank were 
satisfied that they had evi- 
dence on which they could act. 


British minister alerted to 
| ‘corruption’ in June 1990 


By Michlyo Nakamoto and Tracy Corrigan in London 


A_ BRITISH _ government 
minister was by a Bank 
of Credit and Commerce Inter- 
national staff committee of 
possible “ nepo- 
tism” within the bank in June 
last year. 

In his reply to one of BCCI's 
internal auditors, Mr Michael 


Howard, the secretary of state 
for employment, Mr Howard 
sald would 


a Howat ane dune 12 
nofer a ie Teguiato: 
authorities “should urgently 


Gece 


then can it prevent the 
trophe which will other 


i 


@ Hong Kong acts to stop 
ran on banks, Page 8 : 
@ Abu Dhabi may salvage 
branches in Migdle Bast and 
Sonth Asia, Page 8 
iapanest probe, Page § 

ear wins access to key 
auditor’ 's report, Page $ 

© Another fine mesa for UK 
local goverument, Page 15 


‘tioned 


inadequacies or in any 
way quality the accounts af the the 
bank in the . 

- The letter, 
intended to draw the ¢ employ. 
ment s "Ss a ion to 
the inadequate redundancy 
terms of Eee employees at 

e time’ restructuring 
last summer, ‘on to indi- 
cate that the “regulatory 


- authorities in the UK have 


befall the shareholders, inves- 
tors and employees of this 


A second letter was for- 
warded to Mr Howard by Mr 


“The apparent petence 
the bank's executives and 


higher management is sur- - 


passed only by the wi 


corraption and nepotism 


tors, M 
have not found it necessary 
comment on the aforemen- 


long been aware of the dubious | 


nature of the bank's operations 
action has 


July 14 1990 states that Mr 
Ambrose’s letter would be 


“it was common know- 
ledge in the City at the time 


’ that- the executives of this 


bank were fraudulent. The 

crash was’ bound to happen. 

They must have been blind not 
do something.” 


re Sons Wa SLES 


ents Expo 1992 prepara- Has Assad rescued the US 


Spanien environm 
_tons-will damage Europe's biggest reserve .. 
S. Atiérican drugs: Bolivian peasants have 
Udtie choice than to harvest coca leaves —...3 
Cholera The first Americas epl- 
:derile in 100 years is SWEEPING NOTIN -oecreesrse'S 
‘Dubal business: A $75m cargo village aims to | Im 
become the leading regional hub sieimtassiccnerieel 
‘American trades Bush's Enterprise for the | fied 
Americas {nitiative is moving SIOWLY ssssssss? 
After sanctions, coal pro- 


$ African 


industry: 

- ducers will find trading more CIfficutt -oc-----0-28 
Hong Kong markets: The Hang Sang Index is 
undergoing BM GFTLIG CHET ooeennvereereanenesonomee 40 
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-2| Middle East peace initiative? 


James Baker today ©. 
sets off on another 

@ mission to the 
Middle East after 
Syria's president 5 
"4 Assad accepted the 
@ US plan. But is US talk 
of a “breakthrough” 
too optimistic? 
Page 14 
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DOLLAR 


ey 


Bee een _ STOCK INDICES 
New York lunchtime: Now York kmeitinies FP-SE 100: 
| toto: Praares 2561.0 (+42) . 
$1.9525 (1.6435) SFri.555 a aea ers 
DM2.0575 (2.980) Y138.8 (+72) 
FFri0.0350 (10.0450) London: FT-A All-Share: 
SFr2.5675 (2.570) Dees (1.7980) «(TBAT (+ 0.244) 
; oe (225-50) FFr6,0725 (6.1050) New York: 
GOL x 80.50 (90.8) sr1.5595 (1.5615) DY ind, Av. 
; ‘Y136.75 (187.10). 2,991.06 (+7.16) 
New York: Comax Aug § index 67.5 (67.6) . © S&P Comp 
$8708 (3808), Tokyo close:Y'137.17 982.04 (+ 0.8) 
Naaa Om (eae) Fed Fender 6a 90 730607 (~B16.45) 
Brent Sap Smo Treasury BitisLONDON MONEY 
$19.825 (9.8781 . 5.97% i 'S-month Interbank: 
ee ee 
Chief price 96: / ? 
prica herons yield: 8.48% Sep 92, (8132) 


ae 






oefenemgts cnt 


handed by-the Bank: 


shareholders after they 
applied to the High Court in 


Tondo ahd has consistently 
argued that the Bank acted 
seepoaeeny,  ioaing Aawe 

without revealing its 


BCCI and its oo 


Sir Ptr Pet, an adviser to 
the governor. 


Further. censored copies of 
‘the Price Waterhouse report, ° 
from which names of those 
fave, been Senived, 450 ow 

ve are now 
due to be released to lawyers 
representing the bank's cred: 

Mr Norman Lamont, the 
Chancellor of the Exchequer, 
will today meet a delegation of 
Conservative and Labour mem- 
bers of Parliament who are 
anxious for details about the 
possibility of a rescue package 
for BCCI and the help available 
for small businessmen with 
deposits at the bank. Mr Leigh- 
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* UK Equity Income Trust [7] 
American Growth Trust [_] 
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Address. 


Coun: 


- and the UTA. 
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U.K. Equity Income 
European Growth 
American Growth 
International Growth 


INVESTMENT 
PERFOR MANCE* 


% Gain Quartile 

+36.8% Ist 
+108.7% ist 

+71.9% ist 





_ For further details 


CALLFREE 0800 282465 


or complete the coupon below. 


Jo: Morgan Grenfell Unit Trust Managers Limated. 20 Finsbury Circus. London EC2M 1UT. 
Please send me details of the following Morgan Grenfell unit trust(s1: 


O 
Oo 


European Growth Trost 
International Growth Trust 








Postcode 


Issued by Morgan Grenfell Unit Trust Managers Limited, Member oFIMRO, LAUTRO 


“*Source: Micropal. offer to offer, net income reinvested since launch 1.4.88 - 8.7.91 


+59.8% 


You should remember that the price of units and the income from them may go down as well 
as up. Past performance is not necessarily a guide to the future. 
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—CBUROPEAN NEWS 


Brussels backs air fare liberalisation 


By Andrew Hill in Brussels 


RC airlines will be free to fix 
fares at any level after 1996, if 
air transport liberalisation 
Measures adopted by the Euro- 


pa Brac alate pn 
and on inadequacy of sir- 
infrastructure. 


Mr Karel Van Miert, EC 
rt commissioner, oad 


con that some measures 

would meet opposition from 

tan ats For ae 
e 

envisages the introduction of 


air centre will end up agreeing on a tran- 
rate proposals to force existing sitional system, introducing 
cabotage gradually. But in the 


EC move to 
aid satellite 


France holds out for ‘balanced? 
trade clause in Japan accord 


By David Buchan in Brussels 








the EC dz were in France’s 11 EC partners are 
doubt Jast it because of an ready to accept a phrase call- 
ved dispute - ing for “equitable access” by 
nese car exports to the EC and Japan the EC to each 
France's insistence on a refer- other’s market, but Paris was 
“balanced” trai understood to want to insert 
that the ] the word “balanced”. A Japa- 
declaration could be issued nese official said achieving a 
whe balance of results, rather 
Kaifa meets EC leaders in The just opportunities, smacked of 
Hague today rested mainly on managed trade. 
the outcome of contacts “We should avoid falling into 
between the Commission, the pitfall of a formula which 
Japan and France yester- could lead to conflicting inter- the air, 
day in the margin of the G-7 pretations later”, the official permission 
sammit in London. said. Japan does not want to holder in 
“I will make efforts to reach sign something with the EC which they 
an agreement so that the decla- which France could subse- The latter 
ration can be issued”, Mr Kaifu posed queni vel. pay roy- 
said in London. But his offi- last year’s transatlantic decla- Likewise, Tokyo reached in 
cials said in Brussels that ration between the US and EC, agreement some months ago the | 
Japan would resist what they this calls for “heightened inter- with Commission negotiators 
described as an attempt by national co-operation” between on the principles of Sys- 
France to make the declaration Europe and Japan and for the growth in its car exports to 
conditional on a tougher annual summits of the kind the EC from 1993 to 1998 or 
regime for Japanese car that Mr Kaifu is due to hold 1999, but has refused to sign 
imports into the today with Mr Ruud Lubbers, anything until Brussels can 
EC ambassadors were yester- the Dutch prime minister and ensure France’s acceptance of 
day unable to settle the one current president of the EC its car deal. : ia 
é Most of the 
Ge I sub Pe 
rman coal subsidy approve sil ne 
: EC states, 
By Andrew Hill in Brussels an fol- 
THE European Commission tion that there was a gradual DM5bn of subsidies which sup- an annual 
has ap) ~ reduction in the ton of port it. ; 
ment aid of DM3.8bn (£1.3bn) coal and the subsidies Those subsidies were author- 
to the country’s coal industry. involved. ised in 1889 by the Commis- 
The state aid relates Brussels is also opposed to sion, on condition that Boun 
to the second year of a three- state subsidies to the west Ger- delivered a restru plan 
year deal onder which the Ger- man coal ind) 's other pro- for the whole industry. No plan 
man government subsidises tected market, sup- has yet arrived. 
the delivery of coal and coke to fs : aed Mr Antdnio Cardoso. e oa oo 
the EC steel industry. Under the so-called “100-year Cunha, the energy commis- Sie Se 
But pressure from Brussels , German consumers sioner; and-Sir Leon, expect to is £5 persuade 
continues to mount on Bonn to pay a surcharge on their elec- put general proposals on Ger- |. the International 
deliver its overdue plan for tricity bills to compensate elec- man coal aid to the Commis-{ Fund to ‘terms of a 
restructuring the sector. tricity suppliers for having to sion shortly. An EC official | three-year pro after 
The issue is certain to be on uy a fixed amount of German said yesterday’ the proposals | failing to meet most of the per- 
the agenda when Sir Leon Brit- - coal at DMi80 above the world would “cut quite deep into the |. formance criteria ear- 
tan, competition commissioner, market price. {German} i i ‘Her this year, Christopher ~ 
visits Bonn in the next few The Commission, under pres- @ i reports from Warsaw. 
days. sare from other EC coal manu- to vote next week on Sir Leon's Mr Stefan Kawalec, a 
The ‘ three- deal was wants a reduction in proposals to finance minister, travels to the 
approved in principle by the the tonnage of coal covered by transparency in government | US soon to make the case for 
Commission condi- the contract, and a cut in aid for . | revision of the IMF pro- 
: fem es Ge gan 
ts en we 
, 7 * 6 oO; 3 -worth of credits. 
E Europe industrial output ‘down 13%’ | a22r2 ge... 
INDUSTRIAL production in region slumped 41 per cent. money supply in Yugoslavia 
eastern Europe 18 per cent In the region overail, and the Soviet Union. 
in the first quarter of this year currency exports also fell, Also responsible for inflation 
with the same period although Hungary and Poland were higher import prices, par- 
of 1990, a leading economic mi: to increase theirs, ticularly for energy, higher 
institute reported yesterday, indicating a greater ability i Yates, wage rises and, 
Teports from adapt to western - in the case of i 
The Vienna Institute for Particularly noticeable was and Bulgaria, a sharp devalua- 
Comparative Economic the fall in investments, by tion in their currencies. ISITORS to the World 
Studies, which monitors the around a fifth for the region, These factors combined to in Seville in 
economies of the com- the institute estimated. In cause real incomes in the 992 would do well to 
munist bloc, said the continu. Czechoslovakia, the drop was region to fall by some 15 per | add an item to the itinerary. 
was rigid between 25 and 85 per cent. cent in the first quarter. ‘The | will be an $8bn cele 
economic stabilisation mea- Despite demand, — For 1991 as a whole the insti- | bration of Syain’s re-emer- 
sures and a breakdown of pe were climbing, mainly tute predicted a drop in | gence as an economic = 
intra 1, cause of price liberalisation industrial production and | but an hour's drive from 
It said the Soviet Union’s in Czechoslovakia, Bulgaria social product, equiva. | Expo site lies the Dofiana 
imports from its former allies and to some extent lent to GDP, with no the flip side 
dropped 48 per cent in the but also in control- that the bottom of trough success. 
quarter, while exports to the ling state finances and the would be reached this year. Europe's biggest natural 


reserve and an_ essential 





tory birds on the east 


BUSINESSES FOR SALE 





north with the breeding 

grounds ‘Afcica, Dofiana is 2 

aying wetland, 2 combination 
fossilised. 


FOR SALE 


CATERING EQUIPMENT OPERATION, 


MULCAHY MARTIN LIMITED 
(IN RECEIVERSHIP) 
DUNDALK, CO, LOUTH, mixture of 
IRELAND gence, 


on the estuary 
the Guadalquivir River in 
southern Andalucia. 
The park lives off huge 





Now, after of i 


The business and assets of the above catering equipment supplier are years of ignoring 
the protests of foreign and 


offered for sale by the Receiver. Mulcahy Martin Limited were sole 


agents for many of the international brand names for catering 
equipment including: : Madr ig demanding money 
. mm Buropean +f 
ZANUSSI « CARPIGIANI * GRYPTO PEERLESS S re stave off dissster and 
LA-CIMBALI - ELETTROBAR municipalities whose inhabit 
throughout ireland with many from "bullding end’ farreine 
The company has c. 3,000 customers u 
installations in hotels, hospitals, restaurants, shops etc. Interested rk ee 
parties should contact in the first place: age control measures can have 
a Dogana’ a 
years ‘ago when the Andalu- 
Deloitte & ser whe 
Deloitte & Touche, Touche Mcinee proj- 
43/49 Mespil Road, ect — the biggest agricultural 
Dublin 4, Ireland. — in cag ame a 
Tel: 353 + (01) 604400 ject, designed to 
Fax: 353 + (01) 606688 Vest acoare pease come 
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A member of the Croatian National Guard takes aim along the 


ae 
neers 


ane 


Lear 


road near Petrinja, south of 


Fabric of everyday life starts 


to fall apart in Yu 


By Laura Silber in Beigrade 


AS FIGHTING continues 
between Croats and Serbs in 
the republic of Croatia, the 


functioning of every- 
Say life has begun to crumble 


L 


_ throughout the country. 
‘The evidence is 


goslavia 





ay 
government has shut off elec- 
June 25, the 


independence on 
trieity to five Yugoslay military bases because fe 
authorities refused to reopen the republic’s air space. 


monthly tax on 


i 


and our 


more un 
Many young men, in an 
mobilisai 


attempt to escape 1. 
have gone into hiding. They 
stay in the cities, fearing 
Teports that border police 
tern them over to the army. 


Atlantic 
flyway that links the cold . 








unable to draw its second 

tranche of the extended 

a condition of proceeding with facility worth SDR 102m 
2 which would -have become 


a 
i 


E 
ff 
i 


gs 
£ 
Bee 
Bie 
bce 
: 


will come under the. govern- 


oF 

Eee 
vet 
a 


They some of 
Poland’s biggest plants. . 


i 
é 


Irrigation project frozen to halt ‘an authentic ecological disaster’, writes Peter Bruce 


warned last year that “if they 
the subter- 


mi way they 
are going to produce an 
au is disaster”. 
Once the private banting 

is of Si h ki 


aristocrats, Dofiana is home to 
250 species of migratory and 
someatic birds, including 

ap ‘ ial 


Andalucia, which has sup- 
ported the irrigation project 
and the big, litter-strewn, 
resort on part of 

the long, white Dofiana beach. 
It was only when the Euro- 
pean Commission threatened 
to begin proceedings against 
Spain last summer that the 
authorities began to act. 

rs from the Sociali 


government in Madrid, the 


premier of Andalucia 
halted expansion of the 
aay reer: 


Crab hunters 
trap many birds in the 20,000 
Or so Narrow crab nets placed 
in and around the park. . 
It is possible, though, to 
overstate 
Teona. Polit 


- The birds also. have fo sur- 
vive Matalascanas. The . 
filter at the resort, whiee. 
accommodates up to 150,000- 

in 


people in summer, 





ment’s mass privatisation ’ 


» .| Bulgaria to in 


at 


hold poll . 


in spite of she" 


opposition | 
By Ben Crampton in Sofia 
BULGARIA will hold fresh * 


parliamentary and ane gov. 


ernment elections on Septem- 
ber 29, despite 


June, fol 
Mr 


The a comf er, 
majority in electlons which - - 
last following - 


were held 


the less 


are || 
also arguing i 

tion, passed on July 12, “is 
ter chould be pu ta 
insi it sho a 
referendum, with a two-thirds 
majority needed. 
tution to be approved. « .- 


“The constitution is contra. 


di y in . . 
on the question of ethnic . 
i . Nearly 2m of °- . 
are ethnic. - 


minority 

Bulgaria’s 9m people 

Turks. : 
The preamble to the consti , 

tution states that no groups" 

will be persecuted on religious 





on . 
or ethnic grounds. However, in’ -. 


the text, the constitution states 
that no political 


party’ should - 
be based on ethnic back- . - 





iff 
culties for the Movement for 


Rights and Freedoms, a Hitt. 
cal ‘movement for. the cihnic 


Turkish minority. . . 
The MRF walked out of par- 
liament last May, a 


Assessing su port for the 
strikers ‘e not An 


hunger easy. An: 
opinion poll published ‘last. 
Oar the parent deaperation 

a : 
and deteriorating health of the: 2 
strikers is shifting opinion in. 
‘The situation in - Sofia is. 
extremely tense, Last , 


a 


Todor Zhivkov, in November 


that the comstiin. 4 ane 
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for the consti: | ~ 
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THE big bucks and glamorous 
living of the cocaine trade 


could not be further from the 


pical 
and where much of the 
world’s coca leaf is grown. 

To the farmers of the Cha- 
pare coca is not a path “a 
tiches but simply a means of 
surviving in South America’s 
poorest country. Many are for- 
mer miners who lost their jobs 
after the 1985 tin crash, others 
are farmers from the drought- 
hit Cochabamba . 


west atmosphere, where the 
union is drunk in a bar 
and a puma strolls noncha- 
Jantly through proceedings, 

is quite what it seems. 
to government fig- 


a the Sederal Reserve 
chairman, said inflation was 


t both this year and next. 
Bat the stability would mask a 
steady improvement because 


was last below 4 per cent in 
1986 when a halving of oil 


prices reduced’ cost pressures 
worldwide. 





Yesterday's figures showed a 
continuing discrepancy 
between diffe sectors of the 


US economy. Prices in rela- 
tively protected service indus- 





Battles lie ahead as 
US bank reform | 
package takes shape 


By Peter Riddell, US Editor, in Washington 
THE US Treasury has h 
welcomed bank reform 


Battles li 

the draft put forward by Sena- 
tor Don Riegle, chairman of 
the committee, remains highly 
controversial. Moreover, sev- 

provisions differ not only 
from those suggested by the 
Treasury but from those 
adopted last month by the 


ig committee. 
International bankers _ are 
particularly concerned about 
the senator's intention to 
revive the.Treasury proposal 
(defeated by House com- 
+ Inittee) that. foreign banks 
wishing to run securities 
operations should have to con- 













account foreign, as well as 
domestic, 

A clash is certain over the 
senator's proposal to remove 


insurance protection from 
rtificates of deposit 
. Merrill Lynch 





Both the House committee 
version and Senator Riegle's 
plan propose fundamental 


in 
ar ibe eae 
ecretary for domestic 
‘was “good that 





tor’s proposal would give state 
legislatures three years to 
decide whether out-of-state 
banks should be allowed to run 
branches as part of a multi- 
state network, ee ome 
could set up a se| 
rate banking subsidiary, which 
is 3 more expensive. 


‘Fast Lane’ praised its “excellent dynamics” 









short of “charisma by the bucket load” 


tax on charisma. 

“rope short in a couple of 
‘places. Obviously there a ae. 
ments that we would like to 


Saviors allowing commercial 
to invest in 








thresholds. 












the Currency, which regulates 
national banks, should be 
mei with the Office of 
ision, which over- 





described it as “smoothly responsive”. 








tory agency. The Treasury 
wishes to retain an influence 
over the regulators. 
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AMERICAN NEWS 


Poverty thwarts drugs fight in Bolivia 


ures 51,000 hectares fs culti- 
vated for coca of which around 
12,000 is for traditional uses. 

year for the first time 


has been replanted. 
“For every three eradicated 


The US believe the Bolivian 
authorities are not trying aud 


are pressing them to foreibly 
cate coca planted since 
1988 when planting became 
illegal. Officials point out that 
the $66m economic support 
fund as part of this year's aid 
was conditional on meeting 
eradicat targets and carry- 
ing out an effective forced 
eradicati i 


and claim their economy 
would not be viable without 


Bolivia has gone from being 
humble’ supplier of leaf to > Cole 
ombia to the world’s sec- 


Given the government's 
ena tie to meet eradication 
believe tough: 


nian jungle. President Jaime 
Paz has 


under 
US pressure to involve the 
Bolivian army for the first time 





US officials are losing the battle to curb a crop 
which provides jobs and foreign earnings, writes 
Christina Lamb from the Chapare, central Bolivia 


two are rep] ig said one. 
“We are 6 losing the battle.” 
Buyers and bac! 





THE BMW 518i. 
AM Ue) ae) 
(Ce eee 


‘What Car?’ admired its “fine ride and handling” 
. And in'‘What Company Car's?’ opinion (mixing high praise and 
hyperbole in roughly equal proportions) the BMW 518i boasts nothing 


Fortunately for BMW drivers, HM Inspector of Taxes has yet to puta 

At the moment, he's still settling for price and engine size. 

At £17165 (or £18,850 for the SE model) the 518 will carry the 
company car driver safely beneath both the £19,250 and the 2 litre tax 


Baw while: the Chancellor of the Exchequer is prepared to allow the. 


" $0 a5 to provide a new pool of odd economy, BMW engineers don't share his attitude... 
hig Commitee So the BMW.518i has the same basic chassis as the £46,000 
‘Opposed by Senator BMW M5, designed to withstand the worst that the infamous Nurburgring 
the fedoras yas oot Racing Circuit can throw at it. 
= Office of the Comptroller of - It has a fuel injected 1.8 litre, 113 bhp engine, with a cylinder design 


derived directly from BMW's V- “12. Little wonder that ‘Company Car’ 


And naturally, it has a 3-way catalytic converter fitted as standard. 
But there's more to the ideal company car than Just high standards 


Ws CERTAIN CHRCUUS) 


the employment and $300m 
brought in by coca money 


rejected as. pte tee by 
there 4s plenty’ of scope Ice 
ere is plenty of scope for 
developing exports such as 
flowers, sik and bananas. 


4 senior: UN official com- 
international com- 


Sey tan moe mantic le 
to Bolivia that it can't have it 
both ways. They are getting 
$700m a year in various types 
of assistance while their 
pocaine tons toereas 
ing we are allowing them 
to believe this is possible.” 

Over the last five years 





and has accepted a sim US 
aid 


military package. As part 
of this 56 American military 
advisers _Tecently completed 
training two battalions of the 
Bolivian army. 

The anpopularity of this 
move is evident from the graf- 
fiti on walls throughout 
Bolivia protesting “Fuera los 
iL ). in 7 oe De 

ees a 
the Villa 14 de Septiembre 
market, comrades chew coca 
leaves and complain of threats 
to Bolivia's sovereignty. 

This atmosphere has been 
worsened by allegations that 
US Drug Enforcement Admin- 
istration agents beat up Boli- 





vian navy officers during 
Bolivia’s largest ever drugs 


interior minister and police 
chief for involvement in shel- 
tering traffickers. Both are 


now in US jails. 

Mr Gelbard ts defiant about 
his interference: “Where 
are people eho os in Plc 
ing a poisonous commodity to - 
our country it becomes rele- 
vant to our national interest 
and justifiable for us to be 
involved.” 

One danger is the narrowing 
line between producers and 


Many | peasants now produce 
coca paste to increase their 
and in a DEA opera- 

tion last year traffickers used 
as shields. Although 
ie government has insisted 


leaders are setting up 
committees, claiming their 
subsistence living is under 
threat. 


But time is runing out. The 
escalating rate of addiction 
ng children in Bolivia may 

be the only thing to force 
Bolivia's leaders to treat the 
ren t against drugs as their 





















and a low tax bracket. Which is til the BMW 518i offers a few more ways 


to make life less taxing. 


Like a range of BMW finance packages Including Lease Purchase and 
Contract Hire, which can be tailored to your business's specifications. 


Then theré's a year’s membership of BMW's Emerge 


Service. It 


Offers the benefits you'd expect (car hire and vehicle recovery), as well as 
some you might not. Such as comprehensive medical insurance and 
accommodation throughout the UK and Europe. 

So if you're looking to pay less tax this year, perhaps you should 


consult your BMW dealer 


jo: BAW Information Service, Wintertil, Milton Keynes, MKB IHG, Telephone: 0908 249189, Please send me 
BW 5 Sores fora Fle ard ne rae my ocaldee sedmea | 


‘Tox BAW Information Service, Winti 


us 


(Mr Mrs, Mies etc) Initial Sumame 
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Last hurdle io Start agreement ironed out just before superp ower leaders met 
Deal marks arms control milestone 


By Robert Mauthner, Diplomatic Editor 


THE strategic 
arms agreement 
announced by 
US President 
George Bush 
and Soviet Presi- 
ident Mikhail 
, Gorbachev in 
London yester- 
day marks a 
milestone in 
arms control. 
For the first 
time Soviet and 
US long-range nuclear missiles, 
bombers and nuclear subma- 
rines will be reduced rather 
than just limited, as they were 
in previous strategic arms 
accords. Following last year’s 
Conventional Forces in Europe 
treaty, the deal was the most 
important brick missing from 
the new European security 
structure marking the Cold 
War's end. 
The Strategic Arms Reduc- 
tion treaty (Start), which took 
nine years to negotiate and 


E 






Recovery in 
UK yet to 
begin, says 
chancellor 


By Peter Norman, 
Economics Correspondent 


ECONOMIC recovery has yet 
to start in Britain, Mr Norman 
Lamont, Britain’s chancellor of 
the exchequer, admitted yester- 
day, alth he forecast it 
would begin in the second half 
of this year. 

At a pews conference after 
the summit, he noted that 


Emergence of the US and 
Canada from recession would 


recent depreciation of the 
Buropean currencies against 
the dollar would be “an added 
impetus to recovery”. 


hoped-for recovery, he has 
been more optimistic in the 


rani the end of April he 


‘Our sh 


0 . is expected 
to be signed by the two leaders 
at their summit in Moscow on 
July 30 and 31 But although 
they agreed in principle at yes- 
terday's one-hour meeting on a 
solution to the last obstacle 
holding up the accord, experts 
still have to agree on the tech- 


language. ‘ : 

Mr Gorbachev said at a joint 
press conference with Mr 
Bush: “We agreed to finalise 
everything in Geneva and we 
will give appropriate instruc- 
tions so that we can then sign 
that treaty.” 

The number of strategic 
nuclear weapons in each coun- 


try’s arsenal will be cut by, 


about 30 per cent, not 50 per 
cent as was the original objec- 


tive. The US will redace its . 


overall number of nuclear war- 
heads and bombs from 12,000 
to about 9,000, while the Soviet 
arsenal is due to be cut from 
11,000 ta about 7,000. 

The Soviet Union will halve 


its stockpile of the most threat- 
ening intercontinental ballistic 
missile, the SS-18, leaving. it 
with no more than 154 

in this category and 1,540 war- 
heads. 


‘The last hurdle to an agree- 
ment - how to distinguish 


meeting 

between Mr James Baker, US 
of state, and Mr Alex- 

ander Bessmertnykh, his 
Soviet counterpart, shortly. 
before the Bush-Gorbachev 
. The two ministers 
don a new “throw- 
weight” formula, which lays 
permissible warhead 


the US agree strictly 

the scope of its Strategic 
Defence Initiative (SDD), which 
provides for development of 


ton pi 


space-based weapons. How- 
ever, the Soviet Union is expec- 
ted to issue a unilateral decla- 
ration when the Start treaty is 
signed that it might reconsider 
its commitment to reducing 
i if Washing- 
with the devel- 
opment of space-based arms. 
The US has been using the 
prospect of a summit meeting 
between Mr Bush and Mr Gorb- 
achev in Moscow as a bargain- 
i the maxi 


acceptance ’s 
invitation to the G7 summit 
conditional on a satisfactory 

of Start ions. 


Mr Gorbachev’s room for 


US shrugs off pressure on 
greenhouse gas emissions 


By Rachel! Johnson, Economics Staff 


SUMMIT progress on the 
divisive issue of global 
warming was held back by the 


US yesterday. ; 
Leaders had only 10 minutes 
to debate the environment, 
between discussions on the 
Soviet Union, but none the less 
decided to offer firm financial 
support for Chancellor Helmut 
Kohl's idea for 2 pilot project 


Houston summit last year, was 
costed by what G7 leaders 
regard as a steep $1.6bu 
(£970m) over six years. 
Yesterday's $50m grant for 
the scheme’s nine-month pre- 
lbninary stage is only a fifth of 
the sum Brazil will need to 
implement the programme 


over the next two years. The 
represent ) 
avidly sought by Brazil, 


quarter . 
the subject. Mr John Major, the 
British prime minister, again 


ao ae ea, et final decision i 
Tougher action.promised in. the .gx'"8 stmes 





Washington challenges 
scientific claim that 
carbon dioxide 
emissions contribute 
to global warming 


ingly, non-specific, 

fg et Ee Se aim to 
achieve “an effective frame- 
work convention on Slimate 


emissions, it should do some- 
thing about it. 
Mr Raud Lubbers, Dutch 


prime minister, 

that European members of the 
G? had tried to put pressure on 
the US. 

But Washington had chal- 
lenged the scientific claim that 
carbon dioxide emissions con- 
tributed to global warming. ' 

On biological diversity - 

ecosystems spe- 


able framework convention. 
The group's obvious reluc- 
tance for the issue to impede 


fight against drug trafficking - 


By Rachel Johnson 


drugs, com- 
bating the “scourge” of. 
cocaine, and would pay 


‘increased attention to heroin, 


Europe and Asia. : 
The summit unveiled a spe- 
cific proposal, the customs 


ment agencies to crack down 
on illicit drug movements 


without delaying legitimate 
-Grealati 


of people | 


roalgtion Ot petite, the GT. 


Customs Cé-operation Council 
(CCC), which groups the cus- 
toms organisations 

to strengthen its 
Son with international 


trade associations and carriers, : 
and to produce-a report for the . 


G7's summit next year in 


Mrs Gillian Shephard, the 
UK customs minister, sald she 


ted with this pro- 
posal, which she said would 
agencies 


. national Monetary Fund 
: restructuring programmes 


manoeuvre in negotiations was 
restricted for a long period by 
the growth in influence of the 
Soviet military establishment, 
which further conces- 
sions to the west after the con- 
ventional forces agreement. 
His hands were further tied by 
successive domestic crises, 
both political and economic, 
aoe the growing power of hard- 


be the resignation last year of 
Mr Gorbachev's pro-western 
foreign minister, Mr Eduard 
Shevardnadze, who had been 
the main Soviet proponent of 
successive arms agreements, 
such as the medium-range muis- 
sile and conventional arms 


‘Although the Start agree- 
ment will leave both countries 


Increase in 
level 
of debt 


write-offs 
By Ivo Dawnay 


MR John Major, the British 
minister, claimed yester- 


i 
£ 
a3 
i 


would be offered generous debt 
weness on their Habilities 


j. . to the Paris Club. 


ared objectives are sustained recovery and price 


THE {following are extracts. from 
the London economic summit dec- 
laration: 


OVER the fast year, 
foams some of our econo- 
mies have main- 


tained good growth, 


hil hi 
Ya4 yd slowed “down and 
nm some eoeut se 
uray recession. 
AS rg Soe sae” a 


uncertainty created 

by the Gulf crisis Is 

behind us. We wel- 

come the fact that 
there are now Increasing signs of 
economic recovery. Progress has 
been made, too, in reducing the 
largest trade and current account 
imbalances, 

Our shared objectives are a sus- 
tained recovery and price stability. 
To this end, we are determined to 
maintain, Including through our 
economic policy co-ordination pro- 
cess, the medium-term strategy 
endorsed by earlier summits. This 
strategy has contained Inflationary 
expectations and created the con- 
ditions for sustalnable growth and 
new jobs. 

We therefore commit ourselves 
to implement fiscal and monetary 
policies which, while reflecting the 
different situations in our coun- 
tries, provide the basis for lower 
real interest rates. In this connec- 
tion, continued progress in reduc- 
ing budget deficits is essential. 

We will encourage work nation- 
ally and internationally to develop 


cost-effective ‘economic instru- 
ments for protecting the environ- 
ment, such as taxes, charges and 
tradeable permits. ~ : ‘ 


No issue has more far-reaching 
Implications for the future . pros- 
pects of the world economy than 
the successtul conclusion of. the 
Uruguay Round. ft will stimulate 


norinflationary growth by bolster-° 


Ing confidence, ‘reversing protec- 
tlonism and Increasing trade flows. 

it will be essential to encourage 
the integration of developing coun- 
tries and central and east Euro- 
pean nations Into the multilateral 
trading system. All these benefits 
will be lost if we cannot conclude 
the Round. : : 

We therefore commit ourselves 
to an ambitlous,- global and bal- 


anced package of resuits from the. 
Round, with the’ widest possible. 
participation by both developed, 


and developing countries. —_- 2 
The aim of all contracting par- 
ties should be to complete the 


found before the end of 1991. We .- 


shall each’ remain . personally 
involved In this process, ready to 
Intervene with one another If dif- 
ferances‘can only be resolved at 
the highest evel.” 

To achieve our objective, -sus- 


tained progress will be needed in’ 


tha negotiations at Geneva in all 
areas over the rest of this year. 
The principal requirement ‘is to 
move forward urgently in the fol- 
lowing areas taken together: 





_ @ Market access, where it is nec- 
essary, in particular, to cut tariff 
peaks. for some products ‘while 

~,moving to zero . tariffs: for. others, 


. . ‘as part of a substantial reduction 


of tariffs and -paralfel action 

. against non-tariff barriers. 

. @ Agriculture, where a framework 
must be decided upon to provide 
for specific binding commitments 
in domestic support, market 
access and export competition, so 
that substantial progress in reduc- 
tions of support and protection 
may be agreed in each area, tak- 

_Ing into account non-trade con- 
cems. 

@ Services, where accord on a 
general ‘agreement on trade in 
services should be reinforced by 
substantial and binding initial com- 
mitments to reduce or remove 
existing restrictions on services 
trade and not to impose new ones. 
@ Intellectual property, where 
clear and enforceable rules and 

‘ abligations to protect. all property 

rights are necessary to encourage 
investment and the spread of tech- 
nology. 

Progress on these issues will 

‘encourage: final agreement in 

areas already close to conclusion, 
such as textiles, tropical products, 
_ safeguards and dispute settlement. 

. Agreement to an improved dis- 

" pute eetiiement mechanism should 
lead to a commitment to operate 


* Taken altogether, these andthe 
‘other elements of the negotiations, 
including Gatt rule-making, should 
amount to the substantial, wide- 


te 


_ only under the multilaterat rules, 


ranging package which we seek. 

-As we noted at Houston, 8 suc- 
cessful outcome.of the Uruguay 
Round will also-cali for the institu- 
tional reinforcement of the multl- 
lateral trading system. The con- 
cept of an international trade 
organisation should be addressed 
in this context. _ 


ENERGY 


Nuclear power generation contrib- 
utes to diversifying energy 
sources and reducing greenhouse 
gas emissions. In developing 
nuclear power as an economic 
energy source, it is essential to 
achieve and maintaln the highest 
available standards of safety, 
including in waste management, 
and to encourage co-operation to 
this end throughout the world. The 
safety situation in central and 
eastern Europe and the Soviet 
Union deserves particular atten- 
tion. This is an urgent problem 
and we call upon the international 
community to develop an effective 
means of co-ordinating its 
response. - : 


CENTRAL AND EASTERN EUROPE 
We salute the courage and deter-" 


- mination of the countries of central 


and eastem Europe In building 
democracy and moving to market 
economies, despite formidable 
obstacles. Wa wolcome the spread 
of political and economic reform 
throughout the region. These 
changes are of great historical 


importance. 

Expanding markets for their 
exports are vital for the central 
and east European countries. We 
welcome the substantial increases 
already made in exports to market 
economies and we undertake to 
improve turther their access to our 
markets for their products and ser- 
vices, including in areas such as 
= textiles, and agricultural pro- 

luce. 


THE SOVIET UNION 


We support the moves towards 
political and economic transforme- 
tion in the Soviet Union and are 
ready to assist the integration of 
the Soviet Union into the world 


economy. 

Reform to develop the market 
economy is essential to create 
incentives for change and enable 
the Soviet people to mobilise their 
own substantial natural and 


human resources. A clear and - 


agreed framework within which 
the centre and the republics exer- 
cise their respective responsibili- 


"ties Is fundamental for the success 
of political and economic reform. 


We are concerned about the 


- deterioration of the Soviet econ- 


amy, which creates severe hard- 
ship not only within the Soviet 
Union but algo for the countries of 
central and eastern Europe. 


DEVELOPING COUNTRIES 
AND DEBT 


Our steadfast commitment to help- 
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ing developing countries, in con- 
junction with -a durable non-infla- 
onary recovery of our economies 
and the opening of aur markets, 


will be the most effective'way we" 


have of enhancing prosperity in 
the developing world. - © 

The poorest, most, indebted 
countries need very special ‘terms. 
We agree on the need for addi- 
tional debt: relief measures, on a 
case-by-case basis, for these 
countries, going well beyond the 
relief already granted under 
Toronto terms. We therefore call 


on the Paris Glub to continue its - 


discussions on how these mea- 
sures can best be impiemented 
promptly. 

We note the key role of the IMF, 
whose resources should be 


strengthened by the early imple- - 


mentation of the quota Increase 
under the Ninth General Review 


and the associated Third Amend- - 


ment to the Articles at Agreement. 
ENVIRONMENT 


Internationally, we must develop = 


co-operative approach for tackling, 


environmental issues. Industrial 


countries should set an example. 


and thus encourage developing 





Correspondent 


PHOLOGY being an 
Hee science it remains 
unclear exactly how many per- 
centage points of the vale a 
winning smile can at 
the polls. ~ : 

But there seems little doubt 
- that Mx John Major's guileless 
charm has won friends and 


trime minister bas'been “the 


redyeady an ally, Chancellor 

Helmut Kohl exhibited some- 

thing not unlike a mother’s 
poured 


pride when he praise 
Pa his host. : 

It was, he said, “an wnust- 
ally it”. Then he 


friendly . 
added: “Because of the per- 
sonal commitment of Mr 
Major, it was a ly 
not. only 


in substance but in human 
terms.” 


other leaders, so long over- 

shadowed by the giant, and at 

times, stridently combative, 
of Mrs Thatcher. 

“The light of Chancellor 
Kohl is definitely more bril- - 
Tiant because Mrs Thatcher is 

: rl sumumi- 


chev’s presence, Mrs Thatch- 
er’s absence from the feast 
could arguably. be one of: the 
most significant ‘new develop- 
- ments in the future.of interna- 


stability’ 


‘to’ work for a successtuf. confer-. 
.ence and: to give the necessary- 
political impetus to Its preparation. 
We aim to achieve the following 

. by the tme.of UNCED: .. |... 
. © An effective framework ‘conven- 
tion on climate change,. containitig 
appropriate commitments :and 
addressing all sourcés and sinks 
for greenhouse. - gases: : We -will 


seek to expedite. work on imple- . 


menting protocols to ‘reinforce the 
convention. |... eee 
@ Agreoment: on: principles’ for 
the management, -conservation 
and sustainable development of ali 
types of foreat, leading to a frame- 
work convention: This should be in 
a form both Scceptable. to the 
developing countries where tropl- - 
cal forests grow ard consistent 
with the. objective of a global for-° 
est ‘convention or -agreement: © 
which we set.at Houston. ©.” 
. Wa remain concerned ‘abotit the “| 
_ destruction” of tropical forests: We. 
pioretig i, progress madein : 
é ing. the plot programme. — 
for the conservation“of the Brazit- 
ian tropical forest, which has been, |. 
prepared : by .the government of .- 
Brazil in -consultation.-with the 





countries and central and east’ offé 


European nations to play their 


The UN Conference on Environ- 


ment and Development (UNCED) in - 
June, 1992, will be a landmark © 
event. It will mark the climax of - 


many international environmental 
negotiations. We commit ourselves 


We -hava’ accepted an invitation - 
‘from’ Chancelior Helmut “Kohl to. 4 
hold our next summit in Munich fa” 

 duly.1992. -. - - ri eeaicat tot 















































































INCE January, when the 
first cases 


ther in jn. 
Health officials meeting in 
, under the auspices of 
the Pan American Health 
Organisation (Paho), have pro- 
duced a plan aimed at contain- 
ing the outbreak. 





Cuba's President Castro and Spain's King Juan Carlos are among more than 20 leaders attending 






















ALL YOU COULD ASK FOR 
= SENDER ONE ROOK 








AMERICAN NEWS | 
Effort to escape from the time of cholera 


Henry Hamman reports on an ambitious Pan-American plan to contain the disease 


each year from other 
Thoeal di 


But participants at the con- 
ference said that the 
had produced e since anes 
throughout the 
may be due in part to the fact 


presence of cholera in the 
region has also worried eco- 
nomic planners who fear that 
‘trade and tourism will 


é e i e America and the Caribbean. be . 
i 4 . Even ff their ambitious The Paho wants to use these 
exico hosts meeting tO jf .s) Sos seas 
h -wi many of the officials development authorities to 
oo rig eed Hs : doubt ~ acl ledge that to major new 
e ; o4e 2 the proposed construction on water treatment and 
ave reDuild political bridges (220 ee0 Ss 
be ea a : region’s need for environmen- health officials accept 
"tke, By Riebecea Doutton in Mexico City’ wir Carlos Guerra de Macedo, Sat'of tae teem is beatae 
iy in Mexico errs » Ol 
iC ge oa THAN 20 Latl ees hay solely preoccupied with its dis- Fenie ser ut Latin thin Cuties, Phy alas 
: in le a B ‘om of contain out . 0 
4 American. ers meet today Washington to encouraging cussions with the US and Can- American ead Caribbean pov- acknowledge that once people 
Cag. in the Mexican city of Guadala-. participants at the to ada over a free trade pact. erty and of the failure of gov- become used to cholera, the 
exhiti Jara, for's summit that will pressure Mr Castro for intarnal In the first few months of { ernments to invest in urgency of with it asa 
Ki give Cuba’s President Fidel reform this year various overlapping ji health menace die down. 
Gaatzo jan, important oppor. Although the US was not trade blocs have formed Seventy-nine per cent of the The low mortality rate of 
nity to build bridges . invited to the gathering, Presi- selves on the Latin American | region’s urban population is outbreak may also cause 
America. ‘dent Bush's ambitious continent, The Group of Three, | served by rudimentary water complacency. 
During the first two-day En! for the Americas which hopes to establish a free 
Tero Taltingiye, Jaunched in ane fade Zone between Mexico, é I 
Mexico's second 5 Wi envisages a uml | Venezuela 
Prosident Castro wilt mest @ trade zone wtretahing from July 18 fs making progret. Mexican arrests over plan 
new generation Alaska to Tierra del Fuego, Final details are also being . 
eliysieid ian Aeron, cote soma egmie | med ont tt hee c= | to Sell $ibn in false bonds 
Mexico's President Carlos consider four reports: eco- Costa Rica and other Central MEXICAN police, aided by a total value of $914m, were 
Salinas de Gortarl is hosting nomic development put for- American republics. Brazil, | Interpol the US Federal in sums from 
the summit at a time when ward by the Inter-American Argentina, and Uru- | Bureau of Investigation, have $1.2m to $10m to be 
Latin America is facing the Development Bank; social guay plan to remove all inter- | broken an alleged fraud ring chiefly the US and 
threat of trade blocs consoli- it by the Centre for nal trade accused to yam, the 
dating in Europe, Asia and the Latam Studies; a proposition themselves by 19%. almost $lbn in It added that none of the 
US. eters on education and by Other topics to be reviewed | foreign debt certificates, bonds had yet been put on the 
The 23 heads of state and . Unesco; and a reassessment of at the summit include Latin | authorities said on ' 
fotmument fom Central and the International Law offered America's $435bn foreign debt, | Renter reports from Mexico The suspects were soliciting 
America, tha Caribbean, by.Mexico, Brazil and drug trafficking in the region, . loans for the construction of 
Spain and Portugal, will dis- The participation spn health and environmental including the seven casinos “on property 
ats Se: cpemanees. to Fisir ee Fee fociatog bg Ee anata tonne sxcaayor 5 aie De that was not even their own” 
nations -fhe eco. Juan mits occur on a yearly | can town, were stres! using phantom companies as 


United 
States 





dehydration, the prompt use of 

rehydration therapy ofte: 

saves them. : 
are also cred- 


to water to kill cholera 


But much of the 
in the fight the disees disease 
08: 


is antiquated. Diagni 

based on century-old tech- 
niques which do not allow the 
eneiiieaton® ot carriers, 
say biotechnology could offer 






new diagnostic tools. 
be speeded up and injectable 
vaccines repeated frequently. 





‘El Nino’ weather phenomenon fear 


g 


WEATHER experts believe 
devastating “E] Nino” current, 
bale ype Pera and Ecue 
South-East Asia eight years 
ago, may be abont to reappear, 


wom Nace are sudden 


im weather patterns 
es to the mysterious 
appearance of warm water 
currents off the of South 


the El Nino phenonient, could 
bere’ ig.” Mr David 
Enfield, researc - 
pher of the US National 


anic and Atmosphere Admin- 
istration (NOAA) told a 


meeting of weather experts, 
An El Nino - Spanish for 
child — can weaken vital 


i 





luxury. 


exhaust. 


own standard, 


sapere tt 
iii tlle 
aaals 
Pete 
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* “From ‘the moment pou enter the aif 
conditioned cabin, there is lite doubr 
thar the standard selected for the Jaguar 
Sovereign is one -of uncompromising 


Ease the door closed and you enter a 
unique environment tailored and per- 
fumed with supple, hand-stitched hides. 
Here the mellow lustre of inlaid burr wal- 
nut discreetly counterpoints an interior 
that has long been synonymous with this 
distinctively British Saloon, 

Generously proportioned front seats, 
wich lumbar support are electrically 
adjustable, so perfect positioning is avail- 
able at the touch of a button, while in 
the rear, there is armchair luxury, and 
individual reading lamps add a further 
touch of distinction, 

‘Windows, serial and heated mirrors 
are also electrically controlled for easy, 
efficient use, At your Bngertips, a choice 
of ‘sport’ or ‘normal’ automatic trans- 
mission driving modes is complemented 
wich power-assisted steering. Whilsc 
cruise control mmes the exhilarating 
performance of the Sovereign's 24 valve 
4 Here electronically managed engine into 
near silent obedience. Other technical 
innovations include a sophisticated anci- 
tock braking system and a low-loss catalyst - 


As with everything else, the Jaguar 
Sovereign's in-car encertainment sets its 


A custom-designed system featuring 
a radio thar ingeniously scans the air. 
waves for waffic repores, even when the 
driver is listening to a cassette or, the 
sophinicared optional Compact Disc 
Player. A modestly priced addition, in a 
marque thar continues co have all the 
THE SOVEREIGN 


4-0 LITRE 
I £37,200 
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Bank of Japan chief c 


for clear securities rules 


By Robert Thomson in Tokyo 


MR YASUSHI MIENO, the 
governor of the Bank 
called 


securities trading to prevent 
a repeat of the scandal of 
brokers compensating select 
clients for trading losses. 
Japanese financtal officials 
to securities regulations, and 
while Mr Mieno is in favour of 
clearer controls, voices at the 
Japan Chamber of Commerce 
suggested yesterday that it 
should be left to the securities 
industry to reform itself. 
Meanwhile, the Japan Secu- 
rities Dealers’ Association 
ided two 


options to improve investor 
confidence, and the other com- 


ists, is designed to provide 
opinions from outside the 


justry. 

The Ministry of Finance has 
already formed t 
review the system of “adminis- 
trative ” and to exam- i 
ine ways of increasing the min- mal regulations, and also said 
istry’s investigative powers. 

i officials have tradi- 





weaknesses in system 
partly blamed for the stock 
Scie attnistry hich is ultt 
, Wi Is 
mately responsible for propos- 
xamining 


ing reforms, is e said that wi the growth in 
whether more formal guide- money supply has slowed, Jap- 
need to be introduced for anese companies are not 


More than 60 die in Punjab crackdown 


By K.K. Sharma in New Delhi 


MORE THAN 860 people have 
been killed in the last two days 
ian security forces have 
clamped down on Sikh mili- 
ee the border areas of 
are continp- 


The operations 
ing despite an army with- operations by security forces 
drawal from border dis- sapest that a further delay is 


The Congress , which 
has form ie ee lotion 


in the st 
Elections to choose 13 mem- government after the recent 
bers of ent and form a 


poll on 
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Speakers taking part indude: 


Mr Robert C Stempel © 
General Motors Corporation 


Mr L Lindsey Halstead - 
Ford of Europe Incorporated 


Dr Carl H Hahn 
Valkswagen AG 


Mr Yutaka Kume_ - 
Nissan Motor Co, Ltd P 


Mr Jirgen Hubbert 
Mercedes-Benz AG 


Mr Martin Bangemann 
Commission of the European 
Communities 
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Mr Junji Numata 
Toyota Motor Europe Marketing 
& Engineering/Toyota Motor 
Manufacturing (UK) Limited 


ing Paolo Cantarella 
Fiat Auto SpA 


Mr Alfred Moustacchi 
Régie Nationale des Usines Renault 


Mr Bernd Pischetsriede 
BMW AG.. 


Mr Robert A Lutz 
Chrysler Corporation 


Mr Chung, Se Yung 


Hyundai Business Group 
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a serious credit shortage. 
The sncorities Industry is 
waiting to see if Japan's oppo- 
sition parties will be successful 
in their call for the establish- 


shipped about 1,500 flywheels 
to Iran during the late 1980s. it 
is also alleged to have supplied 
navigation components for Ira- 
dt eadacted dnvestiga- 
an 
into the allegations, and 
to impose its own - 
on the company, while | 
4s continu- 


SESRES 
i 
i 

a 


eT 
i; 
fe 
a 


plier. 


the grounds that it helieved a 
fair and free poll was not possi- 

O par: ni - 
dates and 21 legislature 
candidates were killed by mili- 


tions was a 

o 
Hindo Bharatiya 
(BIP), which had 


Janata 
hoped to add fo ie seengih in 


Saddam urges Iraqis 


INTERNATIONAL NEWS 


alls Bankers {Sihanouk elected 
cut more’ 






les 
jumped 175.3 per cent 

m June fast year 
Y163.8bn (£781m), while the 


gee & 
the 

Ht 
tl 
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aunae 
| 
bie 





to bury differences | 


secrets or US 
- of bombing raids unless it 
reveals all. - 


Shunning the defiant 
tiles” rhetoric 


soldiers 


Jezzine in 2 move 
apparently calculated to 
Gbstruct Lebanese 
efforts to regain control of the 
town. The town is 11 miles east 


of Sidon and oitside the self- 
declared Israeli “security 
zone”, 


tite 

Moslem fandamentalists, the 
army said. 

Within hours Israeli war- 


“Blanes bombed bases of the 
Tite Moslem fundamentalist 


jovernment moved 
of troops towards 
the Israeli border to extend 


state authority and prevent 
raids. 


town of Jezzine, which has 


tem with its doors,” he 
speech, broadcast 


[Israeli soldiers killed in 
southern Lebanese village 


By Lara Mariowe in Marjayoun, southern Lebanon and Agencies 


i 





President Elias 
Hrawi’s cabinet 
had announced 
its intention of 
taking the town 
at the beginning 
of July 





j 
if 
: 


: ti Council 
Supreme National Ns 








to head council 


Ss _ By Yvonne Preston in Beijing 


PRINCE, Norodom Sihanouk 

president of Cambodia's National 
t bri 

a 


eg 
| Sihanouk: will live in the royal palace in Phnom Penh 


Chinese politburo reviews 


devastation caused by floods 


By Yvonne Preston in Seijing 


“CHINA’S politburo has been flood control headquarters in 

meeting in emergency session jing indicate that 2,078 peo- 
ple have been killed by the 
weather this year, of which 
1,729 died in the recent 


Direct 
result of u c 
lated at 38.8bn yuan ($7.5bn). 


5 
F 





right-wing 
members of Israel's coalition 
Sree said yesterday 

were confident Mr Yit- 





tions, that an opening 
conference will have no recur- 
rnp eae and that the: Pal- 
Liberation Organisation 
will have no representa 
Repeating threats from 
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P NEWS IN.BRIEF 


Zambia faces crisis 


over its staple food — 


Sri Lankan army and Tamil | 


rebels locked in fierce battle - 

‘About 450 Tamil rebels and 31 soldiers have been killed in a fierce 
weel i in northern Sri Lenka, 
week-Jong battle for a strate Tyeseriay, Reuter reports from 


agency, Lanka uvath, quoted official sources as saying 35 
rane 2eeney, (actuding their regional leader, were among those 
killed. A column of troops sant by sea to relieve the camp at 
Elephant Pass, which has been under siege by the Liberation 
Tigers of Tamil Eelam for seven days, was advancing slowly with 
air against stiff resistance, military sources said, 
TAeoPOr feeo links the Jaffna peninsula, a rebel stronghokd, 
with the rest of Sri Lanka. The rebels began pounding 


Mr Sithole, 71, and founder president of the ruling Zanu-PF 

saying government wanted to 
ae oe Ne ovement in 
rule. President Robert Magabe's 
to abolish multi-party politics last year 


in the face of strong political opposit 


arns on African famine | 
among 30m i Africans is about 
i unless the international community moves. fret to 
aid, the United Nations food agency said yeoterday, 


one-] 


He 
eyehe 
H 


4 ronan aan ‘AO) said in its quarterly report on 
a Ee OE orig o major International rele? effort 
a ee ee ere ee ee nee 
aman f 

The report said Sudan, Ethiopia, Somalia, Mozambique, Angola 
and Liberia should be given urgent priority. 


Maputo abolishes security police 


a 
Ha 


from Maputo. 
’s National Service, 
‘s Nat pry nd scrapped 


=e 
shortly 


force was not only empowered to investigate tial 
threats to national security but alsa to make house searches, 
detain suspects and decide whether ‘an accused person should 


_ tried or sent to a labour camp. g 


Progress at Somali peace talks 


u, . in western 
Somatia protected by loyal members of his small Marehan clan It 
took more than two days of talks for the six factions meeting in 
Reighbouring Djibouti to agree-an what they should include on 


Lit le ree hein rage unveiled Pakistan's first 


Right wing confident Shamir 
will not bend on 


By Hugh Carnegy in Jerusalem 


peace talks _ 


atta 




















































W. the 
Americas Initiative (EAD promised 
debt reduction, investment and free 


Central American grain tariffs to go 


and economic growth. Agricul- 

tural output accounts ‘aot 

2 per cent of the region's GDP. 

The presidential summit 
held tn i 


ui Sureces- 
sive summits is shifting 
increasingly to economic 

issues 


, in 
.. O£ trade liberalisation and eco- 


said. 
trade in exchange for free-market vice-president of the 


It was an alluring scheme even 


though the bilateral debt he was pre- of diminished 


already begin, . 


The initiative offered market 
access to Latin American countries at 
a time when they expected the oppo- 


Dubai ‘village’ at 
hub of the globe 


Cargo transhipment complex will help win 
new sea/air business, writes Michael Terry 


$76m cargo village due _ ity 

to start operati at rone to 

Dubai Internatio: and delays. 
Airport next week 





marks the 


increase ‘the efficiency of 
Dubai's traffic 


of garments and high-value: 
goods between Far- 


consumer 
Eastern manufacturers and 
retailers. 


“The Dubai povermment is- 
to win from other. 
transhipment hubs as Hong 
Kong, Singapore, Bombay, 
Seattle, Los Angeles and Van- 
couver. ‘ 
port, seajair takes on average 
half the time of sea transit and 
is 30 per cent cheaper than 


However, a row has erupted 
over the office and warehouse 


Disgruntled forwarding 
agents, representing more than 
apt: A the stare cede 

» GAY 
Price the facility out of the 
market. They are delaying 
final contracts and calling on 
the DCA to review its policies. 


be - 


Managers claim they will 
forced to SH business 2 
al 
Sharjah, Abu Dhabi and 
Fujairah, where costs are 
lower. Most plan to reduce 
se ay eo 60 per at the vil- 
up to 50 per cent. 
Sultan Saeed bin Nasser, 
i of the 


cargo village, 

said: “We have dropped office 
rates by nearly 25 per cent and 
warehouse rates by a third. 
Our facilities are superior to 
those at the discounted air- 
ports. e are Teviewing our 
policies for charter 


flights.” 
Dubai, strategically located 
at the southern end of the 


chairman of the Dubai 
Authority, said Dubai 


nificantly more available 








two seaports — Port 


built 
Rashid: and Jebel Ali, the 
world’s largest man-made 


airport. 
ir , the two ports were 
combing! to form the Dubal 
Ports Authority. It expects to 
ll. over 2m TEUs 


“(Twenty-Foot Equivalent: |: 
Units) by the year 2000. 


Over 300 companies have 
moved into the 100sqkm 
industrial free zone at Jebel 
All, which allows 100 per cent 
foreign ownership and repatri- 
ation of capital and profits and 
grants exemption from all 
import duties. On site are the 
regional distribution ware- 


a 


dara, the 
Panamanian president, said: durahles are 


government can set the terms 

owed. course, but provide only mar, 

timing materia) support”. = oe 
Events have moved slowly 
though there has been movement: 


. Begotiations have begun on a free- 
trade agreement (FTA) in North 
America, the first step towards the 
president's vision of an agreement for 


Li 
















WORLD TRADE NEWS 


pants in the integration pro- for Panama's economic incor- 


tegration. 
Inaugurating the summit, cess." He said Panama’s bank- tion into Central America 
President ‘Aifrolo Cristiani of tt re 


El Salvador said “the challenge 
of integration for development economic tool te the other Cen- import duties in line with Pan- 


ing and financial services to be successful, the other 


lustry would provide a vital countries will have to lower 


He also emphasised that A framework free-trade 
Panama's integration would be agreement between Central 
“gradual” as its strong services America and Venezuela is also 


time Panama ii 
has joined the other five Cen- sector but weak agricultural to be signed at the summit, 
tyal American countries (Nica- and pranaates sectors set it similar to i 


ragua, apart h on 
Honduras and El Salvador) as the isthmus. Serving as a The six presidents will also 


regional entrepét, Panama's participate in a wider Latin 
import duties on consumer American summit starting in 

also significantly Guadalajara, Mexico, today. 
than in the other ve Economic integration Beer 


We will now be active partici- countries, and it is likely that ted to be high on the 








Cannon signs Slovak 
machinery contract 


By Ariane Genillard in Prague 


CANNON Engineering the Slovak companies soon. 

a of Cannon has also approached 
the US-based multinational the heavy i division 
group Cannon Industries, has of the Czech company Skoda- 


Synthesia Semtin received 
The companies, VAB Ban- permission to resume its 
ovee and PPS Detva, part of exports of the explosive Jast 
month Exports of plastic explo- 

plex, will soon expand output sives such as Semtex, which 
of axles and front end loaders, are often used by terrorist 
using Cannon designs. groups, were banned in 
have Czechoslovakia at the end of 


1989. 
out the itary of their But Mr Ivan Tocek, head of 
production following the fed- the authorisation 
i in the foreign trade 


Americas initiative translates slowly into action |Bee25=' SERS: 


President site as US protectionist sentiment 
‘of hope grew; it promised new investment 
La while US business seemed entranced 


the western hemisphere. “Frame- paid in local currency apd channelled credits the president wants to make | president of Cannon Industries, 
work” agreements have been signed into an environmental for Chile. available for debt reduction, only for- } did not rule out the possibility 1991 Montreal convention on 
with 16 countries, as well as the @ A $150m lean from the Inter- giveness on some of the food debt has | af an equity participation in the sale of explosives. 
em common market of Argen- American Bank @ADB) been anthorised. But bills grauting 
tina, Brazil, Paraguay and Uruguay. through its new investment reduction on the rest are moving 


i sector ° ° oe ° 
the region’s earliest market programme designed to tle in with “Orane far the initiative tas boon Mitsubishi in Soviet deal 
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As you can see, BP’s commitment to 
petrol retailing has been rewarded. ° 

Because of comprehensive and effec- 
tive. training schemes, efficient sales and back- 
up service, heavy investment and an attitude 
that puts health and safety first. You see our 
commitment goes further than the forecourt. 





line-up for an FTA, with a decision in providing Latin America 
on whether to go ahead due by next raising the $1.5bn from the with a psychological lift. The down- | MITSUBISHI Corporation has ally. It was ordered by the 
December. Chile has also been US and western industrialised side could come if the US fails to | signed a contract to build a Soviet defence ministry, which 
granted the first EAI debt reduction nattons for the creation of an invest- meet the expectations it has raised, | plant in the Soviet Union for has been trying to divert some 
and investment package. The compo- ment fund proposed by Mr Bush. The according to Mr Peter Hakim, staff | making parts for sewing military production facilities to 
Beuts are: fund is intended to support privatisa- director of the Washington-based | machines, the Japanese trad- civilian uses, the company 
@ A 40 per cent reduction on Chile’s _ tion efforts, the retraining of workers think-tank, Inter-American Dialogue. | ing house said yesterday, said : 
food credit debt to the US, lowering and help small business gain access The EAI could promise a “pot of | AP-DJ reports The new plant will be 
the total from about $39m to $23; to capital. gold at the end of a raintow” which Most of the plant equipment located in a munitions produc- 
@ Negotiations with the US for an However, although Congress has does not exist, he said. Or it may | will be shipped from Japan. tion centre in Azov, in the Rus- 
Environmental Framework Agree- been long raise for the strengthen the hands of reformers i 

wit 

sures 


We've won and you can too, by par- 
ticipating in this success. Whether it’s by 
investing in BP or simply choosing BP pro- 
ducts and services. | 

It brings the old adage 
to mind ‘if you can’t beat 
them, join them? 
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PARLIAMENT 


Treasury select committee launches inquiry 


By Ralph Atkins and vor Owen 


THE MOUNTING concern — 

and fascination - among back- 

bench Conservative and 

MPs about the unfold- 
in 


Tuesday. Even those 

of the value of high-profile ses- 
sions — it is certain to be tele- 
— admit that the Com- 


ABU DHABI INITIATIVE 


mons committees have a role 
to play. Sul t inquiries 
by the committes might 

involve examining the role of 
brokers Ste for local stn 
ities and the operation of 


: strictly 
sibility of the Commons envi 


ronment committee — might 

also be examined, 

th Rie ae = 
e 

Mr Norman Lamont, the 

Chancellor, and Mr Leigh- 


Pemberton will today meet 

cross-party delegations to 

answer questions about the 
tio} ve taken, 


Similarly, Mr Michael 
Knowles, itive MP for 
Nottingham East, is anxious to 


Middle East and S Asian 
branches may be salvaged 


By Farhan Bokhari in Karachi and Victor Mallet in London 


ABU DHABI is considering the 


merce (Emirates), the United 
Arab Emirates affiliate of 
CI, has already dpguired 
possibility of buying 


TOKYO 


branches, although it is 
this would be 


holding com 
‘Abu Dhabf's plans are still at 
an early stage but they are 


motivated by the desire to pro- 
sitors and 


South Asian parts of the bank, 
ict ore eal fo Tata Deo 
of $150m-$200m a. 


“We can salvage the Middle 
East and South Asia and leave 
fom [the Bank of England an 


Bank of Japan probes 


By Steven Butler 


THE BANK of Japan 
began an inquiry into the 
assets and liabilities of the 


| 

i 

i 

g 

i 

823 
lind 
tnagee 


"international action against 
the bank. 


i 


ai au 
Hil 
Ht 
Mt 


IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
NO: 00 7879 of 1981 


IN THE MATTER of 
‘The Suemit Group pio 
and 


" ROTHE MATTER of 
the Companies Act 1308 


nance i HENRY, NEN at Peten 
1 

sony gi aur ‘of Justice for_ the 
confirmation of bal nance sPurd 





other regulators] to sort the 
rest out,” one banker in 


one 
chi banker said that BCC(R) 
was considering buying 
bd in Bangladesh, Sir 
of the Pakistani operations 
may require a settlement with 


the receivers so no claims are 
later made on the bank. 


branch 


not on statute but on the con- 
tractual bi 


aing mone oval oti, 
dividend parade, 


see the government bet 

small businesses harm sipite 
ihe Bank's action Be wel. 
comed the inguiry but said it 
was only a first step. “Will 
they answer all the questions 
being asked? If they don't, peo- 
ple will go on wanting 


answers.’ 
However, Mr Gerald 
MP for 

Cannock and Burntwood, 
there must be no question of 
extra Treasury: » “with 
the caveat that if BOCES assets 
be got to work — and there 


WESTERN ISLES 
Council 
reinstates 
finance 
director 
By James Buxton 


WESTERN ISLES Council, 
which lost £23m with BCCI, 
yesterday 


{ at 
See eT oe 
The original grounds for the 
no longer 


Dax. will be dodectod ut the man of Z0"% ou tha 


Jepaneeo withhelding 
“hell sm of 20% ah bx spin to ay dvidonds clad afer Stat 


Contoe, 199, 


‘Amcent payee pr BOM £00 Ste ge Conpon Me 1 ’ 


Gross Dividend mm 
ussi08.07 


Iie uly, 1991 





NOTICE TO ROLDERS OF 
RUIROPEAN DEPOSITARY 
RECEIPTS (EDRS) IN PIONEER 
ELECTRONIC CORPORATION 
‘Fa pissed 00 eomsounce tat copies of the 


Regi wemclaen vontet af (0 Oa Peden 
tho 45 





noard before the Honorable Mr Jastica 
‘Mexvyn Davies at Tha Royal Comte of 
Twekco, Stand, London WCPA 2LL on, 
Moaday tho 29th day af Fnly 1991. 

ANY Cyedhior or Sharcholder of the 
desiring to oppose the 


appear at the time of hearing in pemon or 

‘by Counse! for that purposs. 

A copy of the exif Petition will be 

furnished to any soch poston requizing 
dermentionod 


Duod this 16ch day of Taly 1991 


Biddle & Co (Ref R/S1) 
1 Gresham Street 
London Ee2¥ 780 


“aes 


Tenetrar AGENT 
Perk er Tego Mewcatiooal hy Dank af Tokye Can) S.A. 


Dtvidend Less 2016 
Tx 
USSBGAG 


Tuesdays, 
Saturdays and 
now FRIDAYS 


For further 
information 
please contact 
Gavin Bishop on 
071-873 4780 
or 


Melanie Miles on 
071-873 3308 
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may be some modest cost 
moles ~ then that may 
businesses mhich 


auditor's report on suspected 
fraud and corrupt banking 
Practices at in October 
i990 - nine months before the 


Bank took action. 
She called on Mr John 


HONG KONG 


Government acts to 
stop run on banks 


By John Elllott in Hong Kong 


HONG KONG'S government 
in to try to 


prevent a run on ihe colony's 
banks as the BCCI crisis led to 
Clashes between police and 


‘The government injected 
(£766.2m) into the 
interbank market and 


two small banks that came 
under pressure. 


CI Holdings (ut bourg) 
uxembourg) 

SA, into liquidation. 
ft of deposi- 
ters clashed with police in 
emotional confrontations out- 
side the colony’s legislative 
council. Ten people were 


Elsewhere, depositors 
queued y to withdraw 
savings from the International 
Bank of Asia and the Dao Heng 


Bank. Both banks are partly 
owned by Middie Bast inter- 


or h Yi acting 
oseph. Yam, sec- 
and 


retary for monetary affairs 

- director so, Ea folony’s 

a the colony's banking sys- 
“remains S ound” and 

would be supported by the 

He attacked un-named, 


ini ading eee, 


WORLD ROUNDUP 


‘US: CLAIMS of payments 
$50m 


(£30.4m) given 
senior 


y- 
Former. bank officials and 
tes allege that some 
went to 


CLOSURE EVIDENCE 


Full PW 
report is 


passed 
to bank 


Raymond Hughes, La’ 
Courts Correspondent. 


BCCI WAS yesterday given the 
Price Waterhouse report that 
led. to its closure by the Bank 
of Engiand. 
The accounting firm’s report 
forms part of the evidence in 
support of the Bank of 
neat 's petition for the com- 
ry winding-up of BCCI, 
Bue wo’ be beard by the High 
Court on 


Monday. 

On Tuesday, the Bank had 
offered BCCI a copy of ths 
report with parts blanked ou’ 
Bocr’s lawyers ‘went to court 


without any conditions 
as to use BCCI 
Abu Dhabi could make of 
it - but, he added, “obviously 
it would not be sensible for 


rumours” that the two banks 
faced difficultles. The exchange 
fund was Prepared, tc to place 
joans on commercial 
with banks that faced a cn 
from depositors. 

Yesterday afternoon the 
fond the liquidity in 


public money 
because BCCHK's troubles 
events 


as head of pation 
in London. They claim Mr 
Akbar took internal documents 
with him on leavi 


embourg) - involving massive 
non-performing loans and 
undocumented deposits - 
went undetected by regulators. 
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Mr Akbar, later convicted in 
London of money-laundering 
offences, could not be reached 


for CTE ars 
ment Bank's is operations wl 
unaffected by the BCCI affair, 
an_ official said yesterday. 
AIDB's exposure was “mini- 
limited to an $11.9m 
branch, 


deposit in BOCKs Paris 
AfDB's investment portfolio is 
valued at $1.75bn, and its 


DEPOSITORS' CAMPAIGN 
UK national action group for 
victims to be launched today 


By Chris Tighe and Khozem Merchant 


‘THE UK's first national action 
group for BCCT victims will be 
launched today. Hundreds of 
BCCI individual depositors and 
Tepresentatives of at least 
three lacal authorities that 
have lost millions of pounds 
after the bank's closure will 
attend the meeting at Man- 
chester town hall. 
The initiative is being co- 
ordinated by Manchester solici- 
tors Alexander Tatham, which 
acted for 1850 victims of the 
pan low Clowes collapse. 
Antony Gold, a partner 
with Alexander Tatham, said 
the group's alm “was to pro- 
duce a single, co-ordinated 
strategy. This will allow us to 
got a one united eroup and fry 
to win compensation and also 


abe patie ck pr a 
into the licensing of 


spread fraud. 
“If the conclusions af any 
loguiry into the BCCI affair are 


accounts at the tim on in 
2 
bank’s crash. 
Several other solicitors are 


ARGENTINE SUSPENSION 


Allegations over drug money _ 


By John Barham in Buenos Aires 


one president Carlos 
lenem yesterday suspended 
his sister-in-law, ani ‘Yoma, 
from her post as his appoint- 
ments secretary after allega- 
Hons linking her to drug. 
y laundering in a case 

which BCCT's name has arisen. 

Mr Khalil Hussein Dib, a 
Lebanese businessman living 
in Buenos Aires, fast week 
described to federal investiga- 
ting judges how he watched Ms 
‘Yoma, and her ex-husband Mr 
Ibrahim al Ibrahim, count 
money they had brought from 
the US. The cash was then 
transferred to Uruguay, South 
America’s jareest offshore 


banking cen 
Mrs Yoma end Mr Thrahim, 


formerly customs chief at Bue- 
nos Aires ae are under 
investigation in Argentina and 
in Spain for thelr alleged 
involvement in an interna- 
tional money-laundering gang. 


HURSDAY JULY 18 1997 


a . pp a - : 
THE BCCI SHUTDOWN : 


: as to executives highlighted — 


authorised capital at $19.4bn. 

INDIA: The Bombay High 
Court has appointed the State 
Bank of India as nal 
Hquidator for ane Bombay 
branch of BCCI in a move to 


bay 

branch was shut down on July 

6, but the Reserve Bank of 

India, the central bank 
assured full 


Protection to all 
local deposits. 


Offering specialist advice to 
deposit 


the field are: ave. 
Bryan Slater, of Manches- 
ter-based solicitors and 


Link. Hotline: 061 725 9178. 
a Tatham. 061-236 


BCCI Investors Support 
Group. Mr Aurangzeb Iqbal, 
Bradford-based solicitor on 
0274 521626 or Mr Abjed Bas- 
hir on 0274 §21872. Public 
meeting, dpm today at 


tions in Argentina Mr Dib 
he had ie touch a a 


though the court. - 


BOGTs busines links in South =| 


Mr Menem said in a televi-: _ 
sion interview ¥ 
personal Baits teak a: 


a interest in’ Mr Phar 
a0n's Investments. He-said Me: 
ss Xokan a formier cabi e 
_ BR had introduced him to Ms 
mn after he complaiied | .. 
that his hotel no 
Mil trivniie 
. that he was friends ‘with Mr .. 


i 
F 
a 
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European city 
with every 


flight to the 
Far East. 


Start collecting them now. 


British Airways is now giving away free 
cities. 

So where do you fancy going in 
Europe? Because from now until the end. of 
September, if you’re a member of the Air 


Miles Latitudes Scheme, you get 3 times as _ 


many Air Miles as normal ‘on Club World 
return flights to the Far East. 


So after a hectic business trip to Hong - 


Kong, Tokyo or Singapore for example, you 


Typical of the World’s Biggest Offer, 


could: fly from London and recover in 
Paris, Amsterdam oreven Frankfurt. 
If you’re not already a member, why on 
earth not? But don’t panic. Just call Air 
Miles Latitudes on 0293 511806 for details 
Or see your travel agent. a 
' The sooner you register,.the sooner you 
can get packing. a 
Of course Air Miles aren’t just available 
on flights to the Far East. 
You can collect them on all of our 150 


‘destinations worldwide as long as you fly 
~ full fare. mH , 











Current members of British Airways 
Clubs, simply call your dedicated telephone 
number. Sa a , 

As you can see, British Airways means 


"business in the Far East. Though it also- 


means lots of pleasure in a rather impressive 
collection of cities around Europe. + 


THE WORLD'S BIGGEST OFFER. 


BRITISH AIRWAYS 
The worlds favourite airline. GP” 





Rover to axe jobs, cut production 


By John Griffiths 
ROVER GROUP, the UK car 


plans to cut production and 

jose nearly 1,300 staff jobs, 

around 12 per cent of its total, 
October. 


by, the end of 
company’s unions were 
told of the intended job losses 
at the same time as the for- 
merly state-owned manufac- 
turer announced that produc- 
tion of key models is to be 
reduced to four days a week 
because of the steep drop in 
both in the 


& japanese 
maker, holds a 20 per cent 
stake in Rover, while the UK 
company has a 20 per cent 
shareholding in Hondas UE 


manufacturing co! 
The industry expects only 
around 15m cars to be sold in 


the UK ie year, compared 
with 2m in 1990 and 


a 8 eo 
{ demand on the Con- 
dasa up te now has allowed 
UK makers to maintain output 
+ Rover's output was 
down only 1 per cent in the 
first half of the year - but with 
all main EC markets except 
Germany now also in sharp 
decline manufacturers are 


tak- 

ing a ona. to prevent 
stockp up. 

The staff cuts, the deepest 


bring to aroun 

number of jobs lost in the past 
18 months. However, Rover 
insisted that the staff redun- 
dancies were not related to 
shortterm market conditions. 


“They are a necessary part 


of our efforts to achieve world 

class standards in manufactur- 
ing and that means em! 

Japanese manufacturer effi- 


company 
“The Japanese are setting up 


them”. 
The production cuts, how- 
ever, are in direct response to a 
in new car demand in 
the UK for ee exports, 
booming until months 
ago, can no longer compensate. 
They are ary affecting almost the 
eee for example, is sus- 
pending production at its 
Escort/Orion plant at Hale- 
wood in north 


west 
from the end of this month and 
most other manufacturers 
have efther already 


car: 
tailing, or are planning, to 








Police to 
receive pay 
rise of 8.5% 


By Michael Smith, 
Labour Correspondent 


BRITAIN'S 136.000 Bolice 





BIGGEST SUCCESS 





with a wingspan 36 inches wider. of jets, for a third less fuel. ABaytieam Company 
AirHanson AircraftSales BeechcraftSales & Service GmbH Compagnie Tansair 

‘Camberley, Surrey UK, Augsburg. Paris, France 
Phone:44-252-890089 Phone:49-821- Phone: 33-1-48-35-9797 

Fax: 44-252-890102 Fax 49-821; 7003153 Fax: 33-1-48-35-9500 


Over the years, Beechcraft King Airs have 
been chosen more than two to one over any 
other single line of corporate airplanes— 
turboprop or jet. A performance that speaks 
volumes on corporate sensibility. 

Now, from the company that wrote the 
book on turboprop efficiency, comes the 
newest chapter. The Super King Air 350. 

The Model 350 is the biggest King Air ever— 
over 34 inches fonger than its predecessor, 


Call for national coal strategy 


By Jullet Sychrava 


THE government must act now 
to save the UK coal industry, 


challenges the government to 
develop a national energy 
strategy and warns of the 
imminent death of Britain's 
coal industry. 

It draws attention to EC pro- 
posals for 2 Europe wide coal 

subsidy. This would benefit the 
UK. which still produces the 
cheapest coal In Europe, the 


By Lisa Wood, Labour Staff 


EMPLOYERS were urged by 
the government yesterday to 
wekig am mare, Hlaxibis 
wor! arrangement 

ing job sharing, career breaks 
and other “family friendly” 


schemes. 
Mr Michael Howard, the: 
said 


employment secretary, 

that most companies 

more in this area and warned 
businesses which offered 


could do © 


flexible working 
would have the com 
edge in recruiting 


its 
titive 
retain- 


After 1993, when British 
mntracts with the 


Coal’s large cai 
two electricity generators, 
National Power and PowerGen 


expire, the company’s sales 
Pill fall sharoly. By 1995 Brit- 
Coal will @ maxi- 
mum 50m tonnes, compared 
with 70m today, as the two 


ea. 


The government 

generators’ 
interests to 

future of UK coal 


a government's advocacy 


ployment wi 
“odd” by the Conservative 


The campaign, which is 
ported by 31 back-bench Tory 
MPs, wants women to be 

to stay in the home 


ee le nee 


eta NL 


Teserves, and the long term 
interests of electrictty 
ers, the 


report 
It believed the UK UK should 


the Conservative Party for } - 


inclusion in its election mani- 
the reintrod 


festo ~ inchude {uc- 
tion of child tax 

and the refusal of funding to 
work ~based creches. 
guide to tae bone : 
ble approach 2 working 
arrangement 

the best of both worlds, the 
world. of work, and 


ANEW CHAPTER. 











That translates into ample room for 
eight passengers, plus Tull fuel, plus baggage. 
Aquick payload assessment finds the 
Super King Air 350 carries 3249 pounds. 

: Almost double the capacity of its closest 
competitor 

-Andiike all King Airs, the Super King Air 
350 is fiscally responsible. Ata cruising speed 
of 358 mph, the Model 350 can rush key office 
personnel to their destination within minutes 








For more information, call the Beechcraft 
distributor nearest you—or call Beechcraft 
Marketing, Wichita, Kansas USA. 316-676-7072 
Fax: 316-676-8808 Telex:203603 (BEECH). 


Beechcraft. Where new ideas take flight. 


BRITAIN IN 
' BRIEF 


Smith says | 
confidence 


‘worsening’ 
Mr John — the opposition 


Syndicates 
to close 


Four more underwriting syndi- 
cates on the Lioyd’s insurance 
market are to close in a further 


- Sign that rationalisation is pro- 


quickly. 7 
Up to a 100 syndicates — 
which group together the 
wealthy Individuals, or Names, 
whose capital backs the mar- 
ket ~ could close or merge 
before the end of the year, as 


“| gyndicate managers strive to 
} reduce i 


Employers urged to be more flexible 


House sales 


remain poor 


There is stil} no sign of a pick 
op in the housing market 

to a survey _ 
almost 100 estate agents. 
rise in house sales is 


sreatel 

to be one of the first signs of 

an economic revival in 

Agents said the south 

east and central England were 
worst affected. 


se 5 
ya M Chea [ay 









The ent is to review 
quality by 1995. Envi 


announcing 


of Sef anlts speed up better quality sum 


Straw attacks 
Tory plans 


Mr Jack Straw, the opposi- 
tion 


cils. 
Addressing the Council of 
Local Education Authorities’ 


seeking to undermine the 
ities. 


authorities. 

“A system with 24,000 sepa- 
rate institutions, 840,000 
employees and seven million 
pupils could not conceivably be 
Tun from a a single, central min- 
istry", he said. 





Hinz Hermaren $4 


SUBSCRIBE 
TO THE FT 
TODAY 


Contact Gill Hart 
in Frankfurt 


Phone: 
+49 69 759810! 
Fax: + 4969722677 
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More women 
unemployed 
Female unemployment bas 
probably increased to 1.1m 


estimates 

of female unemployment at 

572,000, the Campaign § = ao 
ure c 

run attacked the rise in Meat 


othe group ce ts that a 
of unem- 


- ployed women do not claim 


benefits and are not included 
on the claimant count. It also 

forecast that 2.85m people will 

be unemployed by the end of 
this year. 


Proposal on 
car emissions 

UK government officials will 
pressing the EC to consider 
using a regulatory system 
cape te to reduce car = 
sions across the Commnnity. 


= 


ef 

aie 
it 
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ONE OF THE GREATEST 
DESIGNS OF THE:20TH CENTURY 


Twenty years ago, Audemars Piguet created a watch 
so unique that it has been admired and envied the 
world over: the Royal Oak, the first truly luxury 
sports watch. 


"Royal Qk 


Andemats Piguet — 


Fax (322) 375.87 45 
. Deadline: August 43, 4991 


by Britain's water co 
arial tender Me Th 


ee iah 
The new immigration Act 1990. (US 
las mace people bor in the following countries. 
eligiole to obtain te Inevigrent statis of America: 


complete *! immigration Package", 
IC-ANTL - 95 ave c’Orbaix - Toba Beste Sar oma 





Overcrowded . 
jail threat 


Britain's jails are “tinder. 
boxes 


likely to ignite” untess . 


urgent action is taken:-to 
reduce overcrowdin; and 
increase staffing, acco! according %0 





Warning to 


purchase agreements to 
vehicle may 
end up in serious legal and 
financial difficulties, 
























zp, ic =e me: 


supplies but Sot ght ele Menor tee 





icult 
The Office of Fair Trading is 
warning all traders in ae 
vehicle transfer busin on : 
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It is further evidence that the 
system of blind competitive 
e - with a few excep- 
tions ~ is forcing bids high. 
‘The exceptions include Cen- 


tral Independent Television - 
Scottish Television, beth 


became known, although no 


" company. has — officially 
announced its tender. 


an 





AT Dy 
on Tel 


; 














Bidding for the ‘Britain's 16 
commercial franchises - broad- 
casting licences ~ closed ear- 
lier this year when 40 appli- 


Opposition parties 
attack G7 priorities 


By Allson Smith 


THE GROUP of Seven (G7) 
summit should have directed 
its efforts more towards help- 
ing the Third World and 
towards further environmental 


Initiative", which would pro- 
mote five elements to help 
developing countries. ; 


action to restore 


to those countries.’ 
“Failure to take such 
approach and to build a new" 
world order will inevitably 
result in extra world disorder, 


promoting growth and lower- 
ing interest rates would be 
“the most rapid and effective 
means of transforming the eco- 
nomic prospects of the develop- 
ing nations”. he Ea 

called for the simplifying 
of the complex rounds of debt 
negotiations which occupied 
large numbers of scarce qnali- 
fied personnel. 


King attacks ‘hypocrisy’ 
of Labour on naval cuts 


By Ivor Owen, Parliamentary Correspondent 


ere accused 


by Me Tom King, the Gefeuet 
secretary, louse 
e 


In a sideswipe at Mr Neil 
Kinnock, opposition Labour 
party leader, and other 

” members of the Camt- 
paign for Nuclear Disarma- 
Tient, Mr King argued that 
uncertainty over the size of 
the Trident submarine force 
and other issues meant Labour 
could give the “least guaran- 
tee” that any job would be 


Mr King said there was the 


“greatest alarm” in the 
defence industries as to their 


(Case the tenderer 4 2: 


Payment at the besdquarters 
Stabudsig ur 3., 1054 Hangay /. 


The’ Asects 


Badapear, Jaly'1991 


















‘Strategic Development 


These were: co-ordinated *. 


sales, 
said, 
G7 leaders had not confronted 
the “environmental that 
their nations have created”, 
and had failed to the 
ony of Africa's ition, 
ie treated 8s if 
really was a continent 
a know 
fie he sad 


. Summit's conclusions on the 





‘Toa tener docomeoutin ean be bought att heedgonse of the eade’s apes 
~ by the payment of USD 1,000-/ or af & convettible comeacy equivalest to this amount io 
= fer ‘Gren ox amztural pereon tothe fonciga cocrency eecount No. 
411-6971-941 with tho Natiocal Bonk of Fangery/. 

+ by the payesons of UF 75,000 to tho eocomt Na. NBEI292-90149-3260 in casa the 
Meadors sbmlsod by am nlnd aataal peso forage each. ee 
The tender docuasentation can be taken over on presentation coupon proving, 
ot Kinosséd Vagyonkenel Szervexst | Budapest, V., 


Aguacy intends to take the real evtate in 2 joist ventere 
‘ead 64 contrzborion to it will depond oa the amovest of the tendez. 
”ENCSTART VAGYONKEZELO SZERVEZET 


‘[Troseary Asscts Manageem Agency / 

7 Budapest, V., Szebedeig ifr 3., 1054, Hangery / 
Contact: Gytogyvés H. CSANAD : 
Tel: { 36-1/111-7850 136-112-9250 extension 26 


HAT is the price of eS. na pn 

an independent regn- 

lator? The answer is 
£11bn. That is the amount the 
UK t will no longer 
be able to raise if it has to 
postpone the privatisation af 
the second tranche of BT 
shares following a recent 
U-turn by Oftel, the telecom- 
munications regulator. 

This morning Mr Jain Vall- 
ance, BT's chairman, will 
respond to the regulator in an 
a to aharsholers at BT's 
annual meeting. He is expected 
to say BT will not agree to the 
U-turn unless it is allowed to 
increase its quarterly rental 
charges, bringing them more 
into line with costs. 





to give the licenses to the high- 
_est bidder, except in special cir- 
Sa pine ay aed 


tleal. Two weeks ago he all but 


48.6 per cent BT sharehol 
abandoned a plan to allow BT 


ding 
when Oftel’s bombshell 
nth min- 


cession the company had won 
in the behind closed: doors bar- 
gaining over the new policy. 
Sir Bryan threatened to take 
BT to the Monopolies and 
Mergers Commission if it did 
not agree to the new proposals. 
he eae ee in th 
y sl . ie 
event of an MMC reference, BT 
might be forced to split its 
long-distance and 
operations into separate sub- 
sidiaries in the interests of a 


challenge 
the duopoly of BT, formerly 
British Telecom, and 
Communications. A deal had 


Labour spokesmen con- 
demned tlie imitations of the 


snyironment, pucwarly. 
on the United States to set tar- 
gets for CO, emissions. 

Mr Bryan Gould, the shadow 
environment. secretary, 
accused the of giv- 


ing “comfort and ‘succour to 
fhe US indifference to global 


lor, the opposition exvironmen- 
tal protection spokesman, 
claimed that at prospect or 
“any meaningful agreement 
on climate change at the UN 
summit in Brazil next year had 
been put in doubt. 

G7 news and analysis, Page 4 


Mr Martin O'Neill, opposi- 
tion defence spokesman, 
was only the 


sustained 
Mars which had fered the gow. 
ernment to its 
nal intention of closing Rosyth 
At ‘one point he handed a 
copy of a “leaked* document 
to the minister and challenged 
him to deny that it indicated 
that the government er 
planned to close Rosyth. 
King passed it back: “I do not 
leaked docaments”. 


[ts 
; 


We've made 


Today, around the world, Honeywell Contro] 
“Technology is helping make homes more 
comfortable, industry more productive, aircraft 
more efficient, and buildings more energy-wise, 
And, as we continue to improve the world 
around us, we continue to improve ourselves. - 
Which is why we've left computers behind. 
Reduced our dependency on defence to about 
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local ment 


holding is likely to be post- 
ponedl because an MMC refer- 


120,000 employees by sng- 
gesting a settlement of 7.3 
per cent writes Michael 
Smith. The proposed deal, up 
from 7 per cent, is one of the 
ou offer to a large 
group of workers. 
Tt comes as the 
attempting to 


force over the next three . 
years. 

The company’s 20,000 
operators will be particu- 
larly affected, with about 
6,000 expected to go. 


-.10% of sales. And given the Controls business our 


_, We're already the world leader in Controls. 


"And with this renewed and total focus, we're able 


. to offer a better balance of solid, stable, less 


global demand and will, as the world industrial- 
izes, continue to grow. - 


Regulator threatens to disconnect Telecom sell-off 


Hugo Dixon and Roland Rudd on the potential cost of Oftel’s new proposals on telephone competition 


































BT exploited the govern- 
ment’s eagerness to reach a 
quick deal. Unhappy at the 
proposals in last November's 
discussion document - denying 
BT freedom to “rebalance” its 
charges to bring them in line 
with costs - the company 
threatened to take the issue to 
the MMC itself 

Sir Bryan was initially in no 
mood to give way. However, by 
the time the policy document 
was published in March, BT 
was 





tors such 

as cable television operators 
i i e fees 
posed. 2 govern- 
ment’s new telecommunica- 
policy would be in tat- 


d protest 
the industry. Mercury, other 


back to the drawing board 
result in his volte face ear- 
lier this month. Under the new 


Oftel's change of mind 
occurred partly because it 
became convinced that the ear- 


lier agreement was too soft on 








things more reliable, efficient and productive. 
And that includes our company. | 


And our increased attention to shareholders 


assures you of our commitment. - 


So when people depend on you, depend on 


Honeywell. 


For more information, write to Honeywell 
Europe, Financial Communications, Avenue 
du Bourget 3, 1140 Brussels, Belgrum or call 
0101-612-870-2121 (fax 0101-612-870-3875). 


Honeywel 





Helping You Control Your World 





newspapers and 


television. 

Not since the early days of 
silicon chip has so much 
space been devoted to a com- 
Gis uae ee 
nation are endless ~ virtual 
penthouses to provide an 
tronic oplate for the poorly 
housed, virtual sports pl 
in the warm and dry, 


F 


valle 


for example, comprises a 
mock-up of a flight com- 
plete with instruments and 
controls. Video screens take 
the piace of windows and pro- 
vide a computer-generated 

of the outside world. Pow. 


costs several million doliars, 
more than a aircraft. 

By comparison, virtual real- 
ity is cheap. Division will sell a 
starter pack for £30,000. To 
replace the ersatz flightdeck, 
paired miniature television 


screens ina 
provide the wearer with 
three-dimensional view of an 

a world. A glove fitted 
with fibre-optic sensors pro- 
vides the means to i 


three-dimensional images on 
the screen is straightforward 
enough. But the researcher has 
to be able to fee! how easily the 
molecules fit together. 

That involves the use of a 
forca feedback sensor, a 
several metres high like an 
articulated mechanical arm 

researcher 


wi provides the 
with the sensation of forcing 


Alan Cane believes that virtual teality promises 
more technical wonders than it can now deliver 


Real flights in an 


Ht] 
efi 
se 
aes 


BE 
‘ 
ite 
e 


ware, 
fos described by ts of 
the technology would be quite 
possible - say, in five to 10 


Today, momar: ra 
examples of virtual are 
limited. There are a few games. 


i 


appliances of their choice: 
“primitive et effective” 


to experts. 

The number of companies 
invoived is tiny. In the US the 
leader ig the VPL corpora’ 
based on ihe cmest coast. it 
erals - the television mask, 
which it calls the Eyephone, 
and the Dataglove, used by 
most virtual reality pioneers. 
In the UK, W Industries of 

, of the Wembley 


i} 


‘There is as yet no consumer 
or business market. Most 
ie and cagluecting apniicn 
tions. They include investiga- 
tion of escape routes for the 
evacuation of oil rigs, training 


imaginary world 


designed to be connected 

ciate Bur tian 

: pioneer- 

ing efforts have suffered the 

fate of so many British innova- 

tions. CTL no longer exists as 

an independent company; 

Inmog is owned by SGS- 

‘Thomson, the Franco/Itelian 
semicond' 


processing, however, 
remains at the heart of 
[vanced computing. In con- 


systems for operators working . 
in complex factories and  cessors. 


Barron's involvement in the 
area is interesting. one 
the UK’s most original com- 
puter ‘the architect 
exatguise Dar best own. as 
as 
wie mioyne See cael 


a single-chip computer 


TECHNOLOGY 





the point: better 
interface, the comput- 
ing Pompts vo tacaal reality in 
detail soak up computing 
The only be 
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Pulling out the stops 
for a cleaner ride. 


Bernard Simon continues a series by examining 
Toronto’s natural gas-powered bus 













BSB 
B 
; 
| 


tenders next year for another 1 
Cummins Engine Company, 
rently the manufacturer of 
only bus engines, 
expects to a total 

of about 159 
out North America by 
mid-1992. ft will not 





; 










increase production 
anil then, “We're itm- also have 
iting them so we can « tages too. 
shake out the bugs,” % are confi 
says Clark Ahrens, the roof 
director s * tured, the 2 
bas diy air methane 
The natural-gas bus ite quickly 
is the brainchild of a lessly into “ 
consortium which com- sphere. 
prises the TIC, two that it is 


E 
8 






municipalities, 
Cummins and Ortech, 
an Ontario research 


Toronto's 
native Pies fleet of troife 
hen oes iyen ik @ mocnen 
focus has chan 
Te Gulf war as further he 


aeecives 

By : 

(ile 
é 


r 
i 
i 
i 





t is four years since the 

fair-haired man in black 

first savoured a pint of 

Guinness on Britain’s 
Lieber screens and 
reflected: “It's not easy being a 
dolphin,” 


The advertising has 


to psycholo- 

gists such as Peter Cogpet, of 
per and ket- 
ing, to in te the images 


minds of consumers. 
The first result was a £5m 
television campaign in 1986 


Building bridges between academe and brands 


the 
fields of 


MANAGEMENT: Marketing and Advertising 


Why a pint of Guinness 
keeps changing its head 


. Philip Rawstome intro 





‘The feces change but the message stays the same 


that aimed to convey the natu- 
ral qualities of the product 
through elemental scenes of 

growth harvesting of 


barley. At the same 


me’ sought to give the 
beer a of stylishneas by 
portraying independent, 
yo in pubs | ordering 


themes. Rutger Hauer 
reflecting the of the 
fe intended to 


uct in a sty! 
Bipeal to. the individuaitem 
to be the hallmark of 


~ 
consumers In the late 1980s mii 


and 1990s. 
Increased sales of draught 








fa ay ae 

ma a amo! 

three best-selling beers = had 

already demonstrated the cam- 

paign's effectiveness when 
ES 


Guiness estabi 
national marketing group at 


be positioned as the leading 


duces the.cast o 


fa glo 





it emerged. very strongly.” 
“It emerged very strongly,” 
says . “But our research 
showed the need for some 


— a different character and 
more emphasis on product val- 
ues.” 


Wenanty Nosul, an unknown 
Polish actor and recent immi- 
grant, was chosen to play the 
Hauer role. in one of the first 
commercials, he walks through 
an , past an. abstract 
painting of a Guinness. “If you 
don't get it, watch my lips,” he 
says, a . 

Within fe weeks, con- 


bal campaign 
Tat: Si 









for such domestic brews as 

Castlemaine. ie 

sales that followed was "grati- 
Gilham. 


but needed a more stylish, con- 
temporary image that would 
attract younger consumers. 

In Singapore, the need for 
change was more pressing. 


Philip Rawstorne reports on research into international marketing and brand management 


* of a company's business. Ambler, who will also teach global year’s study at the Massachusetts keting companies will be prepared to a 
<WHAT 1 am trying to do” says Tim = cher areas of manaye- marketing to LBS students, has the Institute of Teehology where he sponsor individual research projects | also aggravated pressures, pag 
je research and the practical mont, it has been subject to little background that should enable him obtained a Master of Science degree to provide the answers to thetr ques In aaiition direct writers, - ‘communi 
" e! me gaps. . com; insurance 
ee tae Ambler’s task will be to spread Thongt he qualified as a chartered “The state of marketing in “This would direct research into thresh «mene mah 
Ambler, who retired from hig awareness among - accountant, most of Ambler's career is very good,” Ambler says. “But I those areas where the needs, from a| sion, radio and news; i 
post as joint managing tioners of the research w tis at IDV has been in marketing. think it conld be a lot practitioner's point of view, are telephone ne 
International Distillers & Vintners available and to promote more He was marketing director for the munications between practitioners ” he says. and backup — carry none of ‘Hires 
QDY), Grand Metropolitan's wines of aspects of inter- UK in the 1970s and worldwide for and academics were am Such research, Ambler believes, | the historic of "year," 
pirits gubcidlary, bus now at §4 ational marketing practices and mach of the 1980s, During this time, sure I could have done a at would bring benefits in earlier and | trade union res The earh 
been appointed to a new senior IDV launched the most successful IDV if I bad beon more aware at the wider appreciation of new Interna-| working hours, ete, And’ by direct ws 
aesaarch fellowship at the London “Business today is increasingly new brands in the industry, including time of academic research on the sub- tional marketing ues. whereas a al * Direct 
Business School. about value, not volume,” says Batley's Irish Cream, Malibu, Plat ject.” Publication of papers atid ; street broker or Le Royal 
The fellowship is being sponsored Ambler. “In or d'Or and Agua Libra. Ambler led a He intends to canvass marketing case studies closed when are indicat 
by GrandMet with funding of brand management is vital to cur number of innovative advertising and executives over the next few months ing and education and the | not at work, direct sales ingur Ginariis 
600,000 over five years. The com- economic interests and yet there are promotional campaigns which helped to discover on which aspects of inter- adoption of ars can offer a 2¢hour service. : 
pany said yesterday: huge gaps in business schools’ teach- IOs te tothe oe oe national brand management there is “The basic aim,” he says,“is to Many brokers have opted us - sepeane 
ment of international brands Js now ing of the subject, and little research tional wines and spirits industry. a demand for more information. make marketing practitioners more | merge to form chains. Backed - the : 
recognised as one of the into actual marketing practices.” ‘Bis academic career has incinded a © He hopes other multinational mar- effective.” by big insurers Hike Sin All feet 
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Guinness was ident-| Insurance retailing 
fied with older, down-market 
George Lem, a well-known A [ 
Chinese actor, the job of th 
in bagiish, Mandarin and Can- | poe - 
tat re e|FiSk to brok 
“aes /a|0ISk to brokers 
prove! fay jonour r 
the ‘past, . ,| By Richard Lapper oe 
there no . 
” nsurance brokers face a which hay 
Present, he smiles, and bleak future as insurance to thelr own thou ee informe. a 
A taste for Guinness has to companies focus on new tion systems in order to 
be acquired but is worth it, he | 204. more effective ways to improve service quality, these 
suggests. “When bitterness | Teach their customers, have grown in the last 
roaches lis extreme, sweetness | %@ London-based PA three years. 
will £0 follow.” ‘e aE he aie: ‘as Bven 80 Ginarlis . doubts 
boosted Guinness's premium | impact on brokers of sales of powerful, techno pgically 


status, intrigued style-con- 
scious T Toen, and lifted 


youngel 

sales. In Singapore, studies 
showed substantial improve- 
‘ments in image and awareness. 
The formula is now being 
transferred to Maiaysia where 
Guinness, though well-estab- 
Iighed in the market with a 30 
per cent share, again wanted to 


law and different 
cultural nuances demanded 
should be 


the “man with the Gui ”. 
So it is Tony Lee who 


sophisticated and customer 
responsive breed of broker 


rises 
from his chair to proclaim: 
“You have to stand up for 
what you in." 
Development of the original 
theme, says Gilham, has 
enabled Guinness to move with 
Greater speed and confidence 
in repositioning the brand in 
international markets, “The 
cam has evolved as we 
what we learned in one 


moving from what was a frag- 
tained, progressive order of 

i. eSsive order oO} 
change,” he says. 
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Voody goes a-wandering ... 


like bedraggled “muse” Ber- 
nadette Peters (funny) and 

ex-lover Alec Baldwin 
(not funny), with whom she 






beth Mastrantonio) and her 


Robin (Kevin Costner) all but 
defers to her strapping, leath- - 


and overhead walkways just * 
like The Return Of The Jedi? 
Or that when Robin Hood 


ALICE. 
., Woody Alien 
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files over New York to the 
strains of “Moonlight becomes 
you.” She begins to realise that 
she must break with husband 
Hurt in order to find herself as 
a woman, a buman being and 
— yes, this too ~ a writer. 


uthority. 
ee — Heaven forbid 
that one oppressed grouping 
should hog the limelight — 
Robin also brings back a Moor- 
ish sidekick from the crusades, 
played by black actor Morgan 
Freeman of Driving Miss 


— and virtual for 
- a husky-voiced 
(Theresa Russell) was a King’s 
Cross-set playlet by a British 


"I'm at a crossroads, lost, Daisy. (But no demeanin we wanted to know, taxi-driver, But mind 
lost” she says. But lost is what chauffeur duties in ‘Sherwood and then some, about the that Davi Hines's 5 vlay Bond- 
the film is. It is whimsical, it Wa pone tee ve nee star. She . age is now an 8l-minute film 
BENG ernie at eee nee - loves her audiences, she loves 
ive E S, 
Texics and anteaed eatbere 
Socio-political modishness di 
apart, this Hollywood Robin i 


Jacks wit and it wanders. Seek- 


ing a clue to the project's prov- 
enance, we consult our press 
notes. No, Lewis Carroll is not 
acknowledged as a source: 


Nor is Woody Allen credited 
as Miss Farrow's voice coach, 
although her inflections have 


’ become so Woodyesque we 
Alten drank 


agile aber linge into his 

a 

leading lady. Once these 
ts occur, they put a red 
‘line through the whole 

movie. We realise that of 


: 
. 





like poor 


pretty scen- 
ery. Castner’s Robin is the real 
swashbuckling thing, even 
though the accent hails from 
the Pasadena branch of the 
Locksley family; and Alan 
Rickman's Sheriff of Notting: 

connoisseur 


: she is going to darn 


documentary is i 
may black-and-white as if it our Ken does 
were an honest, on-the-wing 
i Yer Seat to = of disdain. But 
con- 
cert. Of course it is nothing of ee mg 


Kevin Costner stam- 
mering out after-show nice- 
foot waiting for the riotous 
superlatives. She then turns 


TV docudrama slugged over 
the head by one of Russell's 
we're-all-mad-you-know por- 
traits of 


shot in 


Ken 
manager 
Timothy Spall to visiting 


in-the- Prince of Wales, “How dare 


Ana Gonzalez and Jose Antonio 





Spanish National Ballet 


COLISEUM 


Gomez and Antonio Alonso in 
a stylish, allusive lovers’ duet 
(with superb guitar accompani- 
ment), and in a Farruca for 
Juan Mata. Jesus Florencio 
and Currillo, whose angry, 

rhythms and fierce 


story is interminably 
Scenery is remorselessly 
chewed. 


The saving grace is the 
formance of Ana Gonzaler as 
Medea, surmounting every pre- 

— scenes that are a 


cinema today from head to 
heel. A cause ‘was once 


Back in the 19603 B 
made fables as taut, fili 
and lethal as — well, as spi- 
der's webs.. See, learn and 
delight. 


‘Nigel Andrews 


gory as grace before school 
meals, Guess what they have 
done with Maid Marian in 
Robin Hood, Prince Of Thieves? 
Why, she is a toughie with a 
mind of her own (Mary Eliza- 









I { too, while’ pursu- 
ing Mantegna, her life is 
invaded -by weird: presences 
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instance, does money-making square Having 
with morality, justice or common 
hi decency? 


redingote: 
Muti who conducted these per- was allowed only one dress, yi 
formances, Giavandrea Gavazzeni, at 82, 
was conducting his first Scala 
Bohéme and his vitality belied 
calendar. 


William Weaver 


not of compassion, then at least of 
enlightened self-interest in his employ- 
ment ; there is also 2 hint of vul- 
5 in his dealings with a money- 
grabbing Jewish landlord. 
But, even taking into a account the 


predictable but undeveloped equation of 
motoring with the male sex drive. mentioned. an 


Claire Armitstead 


g 


ineffec- 
tually with some young 
women, who put up only an 


INTERNATIONAL 


ARTS 


GUIDE 


TODAY'S EVENTS 


m AMSTERDAM 


Concertgebouw 20.30 Jean 
Schneider plays plano music by 

: Beethoven, Granados and Chopin. 
Tomorrow. Thomas Zehetmair is 
conductor and violin soloist In a 
programme of Haydn, Mozart and 
Schubert with the New Sinfonietta 
of Amsterdam. Sun: piano recital 

. by Enrico Pace, including 
transcriptions of Wagner by Liszt 
and Busoni, plus Berg's Piano 
Sonata No 1 (6718 345) 


@ BIRMINGHAM 
Symphony Hall 19.30 Paul Daniel 
conducts City of Birmingham 
Symphony Orchestra in Debussy’s 
Prelude a l'Apres-midi d'un faune 
and La Mer, and three works for 
sole percussion and orchestra, 


Percussion Concerto. Soloist 
Evelyn Glannie. Repeated 
tomorrow in Shefffeld City Hall. 
Sat In Birmingham: Glennie plays 
Rosauro's Concerto for marimba 
in a prograrme. including popular 
orchestra) works played by the: 
English Symphony Orchestra 
conducted by William Boughton. 
Sun: Nicholas Kraemer conducts 











—— ee 


including Richard Rodney Bennett's 


Messiah with scratch chorus (021 
212 3333) 


GENEVA 

Hétel de Ville 20.30 Geneva 
Chamber Opera presents a 
double-bill of Peter Heubi's ballet 
Carleatures and Heinrich 
Sutermelster’s one-act comic opera 
Seraphine, in a French translation 
by Daniel Reichel. The production 
Is conducted by Michel Philippe 
and staged by Sarah Ventura. 
Repeated Sat and Sun. Tomorrow: 
Fabio Luisi conducts the Orchestre 
de la Suisse Romande in music 

by Prokotiev, Ives and Schoeck. 
The Geneva summer concerts 
continue till the end of August 
(289982) 

ET 
@ LONDON : 


DANCE 

Collaeum 19.30 Ballet Nacional 

de Espana presents four works, 
including two flamenco displays 
and Medea, choreographed by 
Jose Granero to an original score 
by Manolé Sanlucar. Also 
tomorrow, with matinee and 
evening performances on Sat 
(071-836 3161) 

MUSIC 

Covent Garden 19.30 Cario Rizzi 
conducts Michael Hampe’s 
production of La conerentola, with 
Anne Sofle von Otter as Angelina, 
Raul Gimenez as Don Ramiro and 
Claudio Dasderi as Don Magnifico, 
also next Tues. Tomorrow and 
Mon: La tanciulla dal West, with 
Mara Zampier! as Minnie. Sat 
Hartmut Haenchen conducts Harry 
Kupfer's production of Orfeo ed 
Euridice (071-240 1086) 

Royal Festival Hail 18.30 and 21.00 





B.B.King in concert, with Ray 
Gelato's Giants of Jive. Tomorrow: 
Miles Davis. Sat: David Sanborn 
(071-028 8800) 

Barbican 19.45 American cabaret 
singer Barbara Cook in an evening 
of American musical theatre, 
repeated on Sat. Tomorrow: jazz 
pianist George Shearing and the 
King's Singers join the LSO and 
John Dankworth. (071-638 8891) 
THEATRE . 
Brothers and Sisters is a 
production by the Maly Drama 
Theatre of Leningrad, performed 
in Russian with simultaneous 
English translation. The play, 
adanted from the novel by Fyodor 
Abramov, Is an epic narrative of 
peasant village life on the eve of 
Soviet involvement in the Second 
World War, Four performances 


* only till Sun (Lyric Hammersmith, 


081-741 S701) 
Spunk Is a New York Shakespeare 
Festival production written and 
directed by George C. Wolfe, 
adapted from three stories by Zora 
Neale Hurston, using music and 
dance to Illustrate mankind's 

le within a world that cannot 
be controlled (Royal Court) 
Sex Please, We're Italian is Tom 
Kempinski's new farce starring 
Hellen Mirren. The play is an 
expose of life In a small village 
near Naples, with two families 
constantly tripping each other up 
in thelr attempts to deceive the . 
clergy (Young Vic, 071-928 6363) 
Madam de Sade by Yuklo Mishima 
combines the power of language 
with the Japanese theatrical 
tradition of story-telling, in a study 
of the life of the writer-philosopher 
from whose name the word'sadism‘ 
is derived. Directed by Tal Rubins, 
with sets by Poppy Mitchel! and 


costumes by Katharine Hamnett 
(Almeida, 071-359 4404) 


For ticket Information and Inquiries . 


about other shows, phone 
Theatreline from anywhere In the 
UK: Plays 430959 Musicals 
430960 Comedies 430961 
Thrillers 0836 430062 
ST 


mt MILAN 

Teatro alfa Scala 20.00 Ballet of 
La Scala in Frederick Ashton’s 
Jazz Calendar, with music by 
Richard Rodney Bennet, Agnes 
de Mille’s Fall River Legend, with 
music by Morton Gould; and Don 
Juan choreographed by Amedeo 
Amodio, with music by Gluck. Also 
tomorrow and Sat. These are the 
final performances of the Scala 
season (7200 3744) 


BMUNICH 

Staatsoper 19.00 Peter Schneider 
conducts August Everding’s 
production of Die Zauberfldte, with 
a cast led by Barbara Bonney as 
Pamina and Peter Seiffert as 
Tamino. Tomorrow. Dietrich 
Fischer-Dieskau sings Die schone 
Millerin. Sat and Mon: Entfuhrung, 
with Gosta Winbergh and Ruth Ann 
Swenson. Sun: Valery Gargiav 
conducts Johannes Schaaf's 
production of Boris Godunov, with 
Paata Burchuladze in the title role. 
The Munich Opera Festival runs 
till July $1 (221316) 


m@ NEW YORK 


DANCE 

Metropolitan Opera 20.00 The 
Royal Gallet in Kenneth 
MacMillan’s fulHength ballet 
Manon. Repeated tomorrow, with 








matinee and evening perlormances 
on Sat. These are the final 
performances of the Royal Bailet's 
two-week New York season (362 
6000). Next week the company 
visits the Jackle Gleason Theater, 
Miami Beach, followed by 
performances in Austin, Texas 
(Aug 1 - 4) and Costa Mesa, 
California (Aug 6 - 11) 

MUSIC 


Phifharmonic in the Parks 20.00 
Samuel Wong conducts the New 
York Philharmonic Orchestra in 

a free open-air concert with 
fireworks at Juniper Valley Park, 
Queens. The programme consists 
of excerpts from Prokofiev's Romeo 
and Juliet and Tchaikovsky's Fifth 
Symphony. Repeated on Sat at 
Heckscher State Park, Suffolk 
County. For more information about 
the Philharmonic in the Parks 
programme over the next fwo 
weeks, call the Parks Hotline (580 
8700) 


hoy Fisher Hall 20.00 Gerard 
Schwarz conducts Mostly Mozart 
Festival Orchestra in Mozart's 
overture to The Impresario and 
Haydn's Symphony No 96. Nadja 
Salerno-Sonnenberg plays Mozart's 
Violin Concerto No 5 and Vladimir 
Feltsman plays Beethoven's 
arrangement for piano of his own 
Violin Concerto. Repeated 
tomorrow. Sat and Sun: Mozart 
and the Dance, with the Lar 
Lubovitch Dance Company. Mon: 
Gerard Schwarz conducts 56 wind 
instrument players In Handel's 
Royal Fireworks Music. The Mostly 
Mozart Festival runs til! Aug 24 
(875 5030) 

New York State Theater 20.00 NY 
City Opera’s French-language 
production of Bizet's Les Pécheurs 
de Peries, conducted by Mark 


Gibson and directed by David 
Pteifter, with a cast led by Joan 
Gibbons as Leila, Michael Rees 
Davis as Nadir, Jeffrey Kneebone 
as Zurga and Kevin Short as 
Nourabad, repeated on Sun at 14.00 
Tomorrow: Sondheim's A Little 
Night Music. (870 5570) 

TET 


m@ PARIS 

Opera Bastille 19.30 Jiri Kout 
conducts G6tz Friedrich's 
production of Katya Kabanova, 
with Karan Armstrong In the title 
role, Leonie Rysanek as 
Kabanicha, Stefano Algieri as 
Boris, William Cochran as Tichon 
and Claire Powell as Varvara. 
Tomorrow: Die Zaubertléte. These 
are the final performances of the 
gaason (4001 1676) 

Auditorium, Forum des Halles 20,30 
Nvart Andreassian conducts 
Ensembie Polychromie in a 
programme of music by Sofia 
Gubaldulina, (4804 8801) 

Paris entertainments 24-hour 
recorded telephane guide in 
English (4720 8898) 





@ ROME 

French embassy, Palazzo Famese 
21.30 Plerre Boulez conducts the 
Ensembie InterContemporaln in 
music by Varese, Petrassi, Berio, 
Messiaen and Grisey. Tomorrow: 
Ensemble InterContemporain plays 
@ programme of naw chamber 
music (6795 370) 

Accademia di Francia, Villa Medici 
21.30 Paris Opera Ballet in Serge 
Lfar’s Suite en Blanc, Jerome 
Robbins" tn the Night and Twyla 
Tharp's Push Comes to Shove, 
i tommorrow, Sat and Sun (8785 





Earopean Cable and 


Satellite Business TV 
(all times CET) 
MONDAY TO FRIDAY 


Eurosport 
0600-0630 International Business 
report 


CAN 
0800-0630 Money tine 

ine 
1230-1900 CNN Market Watch 
1890-1400 Business Day 
2000-200 | World Business Today - 
a CNN: Production a 
review of the day's major busl- 

stories 


2300-2390 World Business Today 
0100-0120 Moneytine 


0700-0860 Financial Times Busl- 


ness Report 
A five minute business briefing 
broadcast thres times betwaen 


0700 and 0800 
2220 - 2250 (Wed) Financial Times 


Business Weekly - the latest 
round-up of business news with 
James Beftini and Debble Middie- 


fon. 
0830 & 2030 {Thurs} Financial 
Times Business Weekly 


‘Sky News 

1200 international Business 
Report 

2130 (Thurs) Financial Times Busi- 
noes Weakly 

SATURDAY 

CNN 


7000-1930 World Business This 
2110-2140 Your Money 
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Promises 
from the G7 


THE GROUP of seven 
Industrial countries does not 
to justify its existence. 

er the heads of 

government of these countries, 
which contribute 60 per cent of 
national of 


gross 
the market economies, must 
make sense. If the G7 did not 
exist, therefore, one would 
have to invent it, not least 
because it has provided a plat- 
di participation 


meeting. 

The informality of the G7 
has advantages, Membership 
can, for example, be 


the four European members 
may have given way to the 
Commi 


unity. 
Also advantageous is the 
fact that meetings are 


to of govern- 
ment, foreign minis! and 
of ce, Perhaps 


the heads of government 
the European Conners 
as ‘3 


toral responsibilities ofter 
form dismally. eee 


Right connterpoint 


C meeting did, in fact, 
provide Se eae 
counterpoint to the summit’s 


Be 


g 
E 
i 
c 


the ‘ 
anything except Gat, prin- 
tion and economic, monetary 
and political union. 


an increase in global 
savings as 2 route to real 
rates of interest? Is the or 


Germany? 
Has the G7 contributed more 
elsewhere? The ideas on 


future of the international 
order - the leaders are right 
to note the opportunity, but 


Small business 
and the banks 


IT BAS been clear for months 
that small eee are 


treated by the banks: the flood 
of complaints on the issue ear- 
lier summer left no room 
for doubt. With the publication 
al of a report on the 
inquiry into small business 
nding carried out by the 
England and the Trea- 
sury, we know why. 
most small business 
borrowers have received the 
full benefit of this year’s inter- 
est rate cuts, some 30 per cent 
have noe, Bouse ue acess are 
paying 6.5 percentage poin: 
above base rates; those who 
have strayed into unauthorised 
overdrafts are interest 
of up to 33 per cent on the 
uthorised unit, 


, and so on are being 
applied more systematically, 
and the revenues the banks 
receive from charges are 
rising sharply. 

For businesses stretched to 


past year, the 
the banks 


has n infuriating — espe- 
cially as it has coincided with 2 
wave patronising advertis-° 


of 

ing on television. But anger is 
not always the best guide to 
The fear expressed by some 
smail business lobbyists that 
the banks were mm the 
economic impact of the govern- 
ment's interest rate cuts is 

unfounded. On macro- 
economic grounds, therefore, 
there is no need for the govern- 
ment to act further. 


OFT assessment 

Mr Norman Lamont, the 
chancellor, says the inquiry 
received no information point- 
ing to collusion between the 
banks. He is passing the 
i 's to the Office 


has already 
cated that he is Hkely to reach 
the same conclusion as Mr 
Lamont. There is no likely 
need, therefore, for further 


Competition law ‘recognises, 
however, that big companies 


may lmpair competition with- 
out colluding, and leaves it to 


the Monopolies and Mergers 
Commission to decide whether 


such as their unwillingness to 
accept customers changing 
from other banks when times 
are hard — reflect a complex 
monopoly, which should be 
investigated by the MMC. 


Code of conduct 

In practice, however, the 
banks would find it easy to 
defend themselves against 
such accusations -— arguing 
for example, that roughly half 
their present bad debts are 
from customers who have 
recently transferred from other 
banks. The most the Monopo- 
Ties Commission could enforce 
would be a code of conduct 
governing the banks’ behav- 
jour to their customers. 

Sensibly, Mr Lamont is 
short-circuiting this process, 
by asking each bank to come 
up with its own code of con- 
duct. By gsking for individual 
codes, rather a collective 
one, he stands a chance of 

jucing: Ol 


sensible ons. It lacks one 
important element, ry 
which goes to the heart of the 
mistrust which many small 
business customers feel 
towards their banks: the 
demand that banks s! 
their customers for charges 
jucting the money. 
‘Trea- 


was no other business which 


deducts the money without 
fing a bill, “St told | 


bill, “Sir John 

ee ee ae ae 
money’.” Such arguments co 
Title 0 endear the banks to 


their customers. . y 

‘The anger over bank charges 
will ease as the economy recov- 
ets, But the grounds for anger 
will remain as long as the 
banks show so little under- 
standing of their customers’ 
point of view. 


Barclays why there} prudential 


hen words like 
“breakthrough” 
start being ban- 
died about in the 


Middle East, especially by 
Americans, it has historically 


ing met the man. 
No wonder then that the 
cabinet has been caught 
aff balance, first by Mr Bush’s 
enthusiasm for the Syrian 


been designed to accommadate 
Israel's objections, the main 
issue preventing a peace con- 
Sree aan i 
re; 

table and sa: or stays 
outside oe 

Such a procedural obstacle 
appears absurdly trivial when 
the enormity of the 
East , the 
ing which continues -— 
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Assad ups 
the ante 
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i one coun 
try has, theoretically, that pos- 
sibility. If Mr Assad follows the 

jan leader’s example he 
remove 


greater. 
In the wake of President 
Assad’s acceptance of the Bush 

the regional context 
for a determined push for 
peace appears promising, but 
as important will be American 
domestic politics. Mr Sadat 

shamelessly to the 
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1967, and not any 
adverse reaction from Wash- 
ington, it will never see the 
issue as one of choice. If Mr 
Assad is belatedly clearing the 
way for Mr Bush to offer such 
a choice to Israel a real break- 
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been keeping a watching brief 
and headed off the trouble. 

Although the banks have 
got away with a mild rap 
across their knuckles, it has 
shown once again that they 
are mere innocents at 





promised to keep it open until 





meeting. But 
anyone visiting them who isn't 










the Soviet Union without 
confronting the thority issues 
countries will 


as long as it is not a member. 





Quick twist 





Other side 


m John Chadwick QC, best 
known as the criminal prosecu- 
tor who won the convictions 
Ernest Saunders et al in the 
Guinness fraud trial last year, 
pea er te ahersp pobre 
yestel wearing 2 somew! 
different hat. net 
He was representing - in 
a civil law matter — the Bank 
of Credit and 
national, in connection with 
which the word fraud has been 
bruited about. 

Tt would seem to be a classic 
example of the famous “cab 
rank principle” under which 
barristers must pick up any 
customer who flags them 


ES 


Pit prop 

i What do you get by crossing 

Lassie with a it bull terri? 
A dog that mauls you half 

to death then goes for help. 
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Roger Matthews on the 
implications of Syria’s 

peace initiative 
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to examine Eurobond practices 


he arcane world of the 
Eurobond market, the 
— it under 
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market, has been pi St 


Ep between the big firms 
an ¢t for business on 
investment institutions and 
the small firms which rely on 
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Another of the ari 
- to restore profitability has 
determination by indi 


papel, Be client base are 


ent base is pri 


primarily retail, - 
is unacceptable. They 


this 
argue that their business is 
‘ different from 


g 
[ 
E 
a 
fe 


one 
“Smaller houses hig 
bat 
- in my view 


quite deliberately,” com- 
mented a senior official at 


private Swiss bank. 
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* 


been a - 


the ig pavers decline to par 
7 par- 
rahe An “acceptable” level 
fiuctaates from firm to 
firm, depending on the trans- 


‘The seven firms asked for an 
oT ite OFT che 

make up 

2 loose grouping which meets 
discuss primary mat) 

practice, They are Credit Sui- 

sse First Boston, Deutsche 


bie 


firms with an- 
keen to see it estab-- 











capital : : 
question 


Simon London on the OFT move 
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’ President Mikhail Go 











ing-df indre autonomy ta local 


i | reforms. Soviet 
.gr0ss ic product is esti- 
mated to have fallen by 4 per 
cent in 1990, and by-10 per cent 


‘in 1991, One bank estimate 





The mother of one 
Soviet leader cannot 
bear to think that 


‘the revolution was 


‘all a mistake © 
Aa la ep pe SIN 
na el ae 
a sr 
inf tion per ie ty 1902 ype 
Tesponse these ‘symp- 
toms of collapse, official Soviet 
reform programmes have 
become more radical. Moves to 
market prices, privatisation, 
property rights, ‘currency 
Teform and i 


resource tra 
ever, remain cautious until 
conflicts of laws between the 
centre and the republics have 
been eliminated. Moreover 


none of the other reforms 
work without a 














ECONOMIC VIEWPOINT 


Gorbachev’s place: & 


at arm’s length 


By Samuel Brittan 


reformers 

right track until t 
pared to say so clearly and 
without equivocation, 

_ Meanwhile foo many west- 
érn. policy advisers have fallen 
for the myth that great eco- 


(in the days 

when the jatter acquired a 

standard of living) 

were able to draw on the 

savings of the rest of the 

wore b but it was | private profit 

see! investment, not gov- 
transfers. 


only a very _ 

the GDP of the recipient coun- 

.tries. The most successful ben- 

eficiary, the Fi 

Republic, stopped drawing 

funds within a couple of years. 
difference west: 


Soviet Union depends 
size of the Soviet gross 
national product. Estimates 


more 
the US economy. At the 


Diack ‘market rouble rate, it is 


SOVIET ECONOMY 





"64 85 86 87 83 89 90 01 82 33 
——————— | - Forecast —— 
Source: 


ESTIMATED 


less than $50bn, or a little 
than Portugal's. If one 
takes the CIA estimate, reval- 
“commercial 
exchange rate”, one 
something over $700bn, or 
slightly less than the Italian 
economy. On this basis, the 
aid posited by 
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their own agricultural mar- 
kets. This would be worth 
more than many billions of aid. 


Why break-up BCCI: the shattered illusions and the 


of BT. would be 
short-sighted - 


From Mr Tony Young. . 
Sir, I with your 
leader (“Second chance to 
shape BI", July 16) that “the 
government's te! lunica- 
tions policy is in ie 
but this confusion is of the 
government's own making. 
The duopoly review was 
rushed fashion 


complex issues. ; 

However, once a deal was 
made, it should have been hon- 
oured. Certainly i 


fon never 

in the duopoly 

review: break-up of British 

The irony is that the divesti- 

ture of AT&T was not the 

result of a and open 
a 


an 
of court settlement between 
three _ 


men. 
in any event, what might be 
appropriate for a country of 
continental size like the US is 
not. necessarily suitable in the 
much smaller context of 
After all, each of the 
nies is a multinational corpora- 
tion of similar size to British 
Telecom. : 
Certainly we in Britain 
would be extremely short- 
sighted smail minded if we 











Gerald Vinten. 


merce International (BCCI. It 
is clear that the credit was best 
never extended, and any com- 
merce is now in shreds, The 


official over this 
predictable and avoidable epi- 
sode is amazing. Let us exam- 
ine some of the actors. 


é 


ina 
whole bank is rotten to the 
core. One is reminded of the 


of 

Internat 
Third we have lan Brindle, 

of auditors Price Waterhouse, 


trying to argue his way out of 
thei re 1 


now 
learned for the umpteenth 
ime, and that the i 
alight "Dnfortunatel iistove 
7 y ry 
otherwise. 


some lessons 
but also prompts some solu- 


“galt 2 gmantng that noorbenk: 
wholesale depositors could 
believe that a list of several 
bundred banks approved under 


Greece, too, is committed toa 
minimum training levy 


For your information, a simi- 
lar rule exists in Greece as of 
1989, where 0.2 per cent of the 
wage bill must be spent on 
workers’ training. Further- 
more, in the labour agreement 


the Jabour unions in 1991, this 
‘ “following tain! 

cent a 
nade by the Federation of 


suggested need for ‘health warnings’ 


of pounds. Perhaps, the Bank 
of England should add a 
“health warning” to the effect 


perhaps only pro- 
money-market 


ments. 
fessional 
Players ve access to 


applicant, 

tant to revoke an ing one 
without Tonfutable jastifica, 
tion. It would fear legal 


it that many of the 

lenders placed funds via 

brokers who matched givers 
takers of 


We 





help for Poland, Hungary and 
Czechoslovakia - now success- 
fully returning to market capl- : 
talism - would, because of its 
demonstration effects, be the 
best way of encouraging 
further east. Indeed it is 
not clear that the more direct 


Union as was made abont 
backing a unified Yugoslavia. 
If material support backmg 


American presidents 
and European 
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slow to react to the growth in was criticised 


guarantee to improve the quality 
of stock market charting. , 






Yet another fine 
council mess 


Local authorities stand to lose up to £100m in the 


BCCI collapse. John Willman asks why 


The losses in BCCI 


announced by councils suggest 
that most, from the West- 
ern Isles, at least been pru- 
dent in the risk of 
their in (even if they 

paid ittle attention to 
reports of BCCI’s involvement 
in organised crime). Several 
had blocked investment in 
BCCI or were disengaging 

occurred. 


practice became common in 
the mid-1980s when some coun- 
cils found it hard to borrow on 


z 


ie 


udit Commission 
them to make better use of 
their deposits, councillors 


collapse of BCCI is only 
the latest event to have hi 
lighted the search by local 
‘councils for new ways to 
increase income and finance 


lors may wish to delegate 
to officials. And 


is the Commis- 
sion of Local Authority 
Accounts in Scotland, the Scot- 
tish local government watch- m 
dog, for bor- 
rowed money to local 
authorities in England. This 








We guarantee to improve the speed 
of stock market charting. 





We guarantee to improve the ease 
of stock market charting. 





We guarantee improve the cost 
of stock market charting. 


(We're pretty confi 
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Shrinking foreign trade and decline in oil production underline collapse of economy 


Soviet GNP fell by 10% in first half 


By Leyla Boulton in Moscow 


THE COLLAPSE of the Soviet 
economy was illustrated viv- 
idly yesterday with figures 
Sat eect 
in gross natio: a 
contraction of 37.1 cent in 
foreign trade in the half of 
this year. . 
Goskomstat, the official sta- 
tistics agency, also forecast 
that Soviet oi) production 
would reach its lowest level 
since the mid-1970s, after a 10 
per cent fall in the first six 


months to 263m tonnes. 

Mr Vadim Kirichenko, Gos- 
komen ne ad 
expected oil o1 
508m tonnes by the end of this 
year, from 570m tonnes in 1990. 

Separately, an economist 
with the Soviet employers’ 
association said that 1,200 out 


managers pro 
duction continued to pay work- 
“pan nu sake 
i z 
Goskomstat 


statistics, 
the union budget deficit for the 


E Europe output down, Page 2 





Washington retains use-of Subic naval station for next 10 years 


US to give up Philippines air base 


By Greg Hutchinson in Manila . 


year. 
The agreement ended 14 
months of arduous negotia- 





UK banks ‘withheld full interest rate cuts 


Mt 
Pinatub 





By Peter Marsh, Chartes Batchelor and David Barchard in London’ 


BRITAIN’S big banks failed to 
pass on the full benefit of 
recent cuts in interest rates to 
roughly one in three of their 
small business customers, 
according to a government 
teport published yesterday. 





Pledge to see Gatt talks end in success by year-end 


Continued from Page 1 


towards agreeing wide-ranging 
debt relief. for the poorest 
developing countries; 

@ Set out a series of goals for 
safeguarding the environment. 
The conference failed, how- 
ever, to obtain US commit- 
ments for controlling green- 
house gases. 

Mr Major said there was 
“very strenuous discussion” 
among the leaders on aspects 
of the environment and the 
trade talks. 


Th , commissioned 
last month by Mr Norman 
Lamont, the chancellor, is 
unlikely to halt complaints by 


Some of thetr vtrompert lax 


he 


banks had “undertaken to 
make sure that 


Those rs which had 
not received the full impact of 


services and intellectual prop- 


On ture, the leaders 
there urust be spe- 
cific binding commitments 
farm sup- 


domestic 
port, market access and export 
that “substantial 


80 
progressive reductions of 
and production 


Nasty shock 
for Italy’s 
270,900 tax 
evaders 


By Haig Stmonian in Rome 

THE . morning papers 
an 

for dozens of Ital- 


ians who woke up to find their 
lashed across the 


a 


matically from their pay 


packets. 
However, the list, which 
includes a number of 
well-known entertainers, 
sportsmen 





Old Fritz is returning home after 200 years 


Leslie Colitt finds Germans have mixed feelings about relocating Frederick the Great 


FREDERICK the Great’s return to of Potsdam are concerned that the 
Potsdam where he is to be be 


aboard a former royal Frederick's beloved Sans 
train from Hechingen in south-west Heimut Koh! 
Potsdam ontside Berlin. interrupt his holiday to 
are worried that the mony, Right 
symbolism of the reburial in the heart 
of will the wrong Bi 
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the 205th anniversary of Frederick the 
Great's death. Prince Louis Ferdinand 
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7he, UK Treasury has gone 50 “FT.GE Index: 2,561.0 (+42) 


usiness customers that its Brent Walker 
site embarrassment. It sug- Market Capitalisation (2m) 
almost = 300 »; oie 


Ee if t 
tion will inevitably focus on interest charges from last 
bad debt provisions. But 

of history 1 
reveal little about how the year’s 26p loss per share into 
banks are positioned to earnings which justify the cur- Fi 
ings. If there has not been Mr Maxmin is a 


big deals are revised less free wa! are ay eae be = ine 
quently, this has been slow to fhegh Hoansing. That would Rights issues 


issues and bond offerings. still need pre-tax profits of 
Sul, there shonld be some about £20m to trade on a. not 
overall improvement in operat- roughly comparable multiple 


SOE ee cry Brent Walker 


Mantle has finally landed, that a £1.3bn rescue could actual: 
faces an uphill struggle in for want of the odd million rights, since the 
rel 





Bankers at the 
margin 
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's £12.5m, but much more 


will be needed to turn last the 
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Chartered, 
ing. But it {s the function of 
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rent market price of Tip. 








h to the entire loan make Laura Ashley more a Yesterday's £31m cash call. “ 
i than a from the engineering group figs 


Dunhill-type operation 
income has suffered from the traditional retailer. But the Howden is a reminder 
ii - strategy could not pay offover- London market 
ing loans, while loan demand night, and the risks are 
increased b: 


y the need to repo- 
- sition the brand ‘for the 
younger customer. Even if this 
succeeds, Laura Ashley would 


as aresult of to Dunhill. That was last 
achieved two years ago. 


tot gaan. I spans thst the 
Westminster. Mean- Brent Walker rescue is teeter- 





with in new cash subject to ’ prices of © 
Tights issues. tions which may or may not ] though in . 
trated afresh yesterday by fwo Irie sled provallé that the: 
SI ¥! iy a, 
Laura Ashley defeat in the conventional rhetoric about 
Laura Ashley has been an High Court over the £50m fresh funds for 
i choosing owed to Grand Me jlitan, the uptumn 
a new chief executive. Mr more cash may be needed. eventually 
dames Maxmin, on whom the It might seem none of that 






















THE MINISTER OF OWNERSHIP CHANGES 
on behalf of 
THE REPUBLIC OF POLAND 
SEEKS OFFERS FOR UP TO-80 PER CENT 
OF THE ISSUED SHARE CAPITAL 
of 


ke 
Rgatarp 


S.a. ‘ 
(ncorporated in Poland with limited liability registered No. H-1228) 





Polifarb Cieszyn S.A. is the largest manufacturer and supplier of. 
industrial coatings, paints, lacquers and resins in Poland, with a’ 
20 per cent market share, It is located in South Westerii Poland’ 
close to the Czechoslovakian border, and in the year ended 

31 December 1990, achieved sales of some 35 million litres of outp’ 


An Information Memorandum on the Company has been prepared : 
and is available from: Ce 





DB eienctinal Be 
Martin Clarke or Roddy Simpson. wo 


Touche Ross Corporate Finance 
Friary Court, 65 Crutched Friars 
LONDON EC3N 2NP 
Tel (+44) 71 936 3000 Fax: (+44) Ti 480 6958 
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new chief executive 

: i Laura Ashley, the 
fabrics and clothing 
group, has appointed 
@ new chief execu- 
tive, Jim Maxmin. 
David Owen talks to 
hohe - the man once 
. [.€enowned for his “bullshit” stamp with which 
he used to condemn deserving correspon- 
dence, “| tost it — but it might not be a bad 
idea to go ‘and find it again,” he says. Page 26 


‘East Midlands buys alarm group 
East Midlands Electricity yesterday announced | 










we 
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ra eeeh bay ge Its second acquisition since privatisation with 
Hal tag: the purchase of Ambassador Security, a bur- 
sre Shy tt glar alarm instaftation company. The offer has. 
- XO the py been accepted by more than 53 per cent of the 
“8 for g te company's shareholders. Page 26. 
~ L. tte . j 2 : é . 
: wa Pie | Bulmer, with 20% rise 
{ity vas te HP Bulmer Holdings, the 
ve a tthe . ’ Hereford-based cider 
ee le maker headed by 
their nN » Esmond Bulmer (left), 
a bela lifted full-year pre-tax 
“ Charani, profits 20 per cent from 
PT oe a £12m ($19m) to £14.4m, 
3S the tage through vigorous mar- 
PRT oye ’. keting and a sales drive. 
°S borer pe -. ina year when total UK 
2 Tt tate cider consumption rose 
TATE boca by almost 10 per cent to 
wl be tay 76.4m gallons, Strong- 









bow, the group's main cider brand, increased 
its market share to lead in both the licensed 
and oit-licence trade. Pago 26 


Big bang for Johannesburg 
Newcomers to South African investment are 
discovering that the Johannesburg Stock 
Exchange remains largely untouched by. the 
‘wave of deregulation which swept International 
markets in the 1980s. The issue of whether the 
“JSE should have its own “Big Bang” is being 
hotly debated, however, and recommendations 
will be made to the government within the next 
two months, Page.24 



















Re ae : 

Hong Kong's stock market has a habit of prov- 
ing forecasters wrong. It ran true to form again 
this week: officials had scarcely finished toast- 
ing each other on Tuesday after the Hang Seng 
-Index reached a record high when the index 
fell 50 points. The fall followed rumours that 
two small banks were In trouble because of the 
closure of Bank of Credit and Commerce (Hong 
Kong). Back Page 


Yokohama bids for UK bank 

The Bank of Yokohama yesterday launched a 
£10.9m ($17m) recommended cash offer for the 
13.3 per cent of Guinness Mahon Holdings it 
does not already own, which values the UK 
merchant bank at £81.9m. Page 27 
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‘APITAL zZ 2 
A " Bell Atlantic 22 Hewetson a 
Brent Walker 27 Honeywell 21 
' Bulmer (HP) 26 Hughes Food 26 
Caixa Geral 25 Ici 18 
. Campari Intl 27 Iberdrola 8 
Chase Manhattan Bk 25 Johnson Matthey 27 
Citicorp 2t MacMillan Bloedal 
Clydesdale Bank 27 McGraw-Hill 2 
Commonwealth Bank 22 Microgen a 
Digital Research 21 Moorgate inv Trust 27 
E Midlands Electric 26 Mutual Benefit Life a 
Ellis & Everard 18 Norbain Electronics 27 
Embraer 2 Novell 2 
Endesa 18 Owens-Corning 21 
Faurfax .. 22 Philip Morris 21 
Federzonsorzl 18 Pilkington 2B 
Feidmuetie Nobel 18 Repap . 
Ferrantt 27 Satra Republic 18 
Fesca 18 «TNT 2 
- General Consolidated 27 Telecom NZ 
General Electric 21 Warner-Lambert a 
Chief price changes yesterday 
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_ COMPANIES & MARKETS 


Thursday July 18 1991 


By Wititam Dawkins in Paris 


ATR FRANCE, the loss-making 
French state airline, is preparing 
to issue FFribn ($164.7m) of new 
equity to Banque Nationale de 
Paris (BNP), the country’s largest 
government-controlled bank. 

BNP is the second French state 
financial institution this week to 
announce backing for a public 
sector industrial group, following 
the bank of Crédit Lyonnais’ 
agreement on Monday to take a 
20 per cent stake in Usinor Saci- 
Jor, the state steel maker. 

It is also the first time Air 
France has been allowed to open 
its capita) to a large shareholder 
outside the government, which 
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BNP to take Air France stake 


FINANCIAL TIMES 


holds 99.38 per cent of the capital. 
“We are just ing concrete our 
long-standing relations with 
BNP,” said Mr Bernard Attali, 
Air France chairman. 


now worth FFr1gbn. 
The recent share exchanges 


across the French public sector ; 


help state Industrial companies 
bolster their capital without hav- 
ing to make too many calls on 
the government’s strained budget 
resources. 


The capital increase will aid 
Air France's latest three-year 
plan to 1993, approved by its 
group's i 

rofit during that period, from 
last year’s FFr717.2m loss, Mr 
Attali would not predict when 
Air France might retum to the 
black, but said: “This year will ba 
very diffic ult. The recovery is 


said. 

Afr France’s three-year plan 
requires FFr5bn of fresh capital 
to keep debts at an acceptable 
level. Of that, the airline has so 
far found FFr3bn — BNP's contri- 
Lire plus FFr2bn from the 
stat 
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The airline envisages invest- 
ment of FFr39.1bn over the 
period, 65 cent of which will 
be funded by cash flow and asset 
sales, for 66 new aircraft. 

Air France also revealed yes- 
terday that it had sold its remain- 
ing 24.92 per cent stake in TAT, 
France's regional airline, 
to Crédit National, the long-term 
credit bank. The sale was a con- 
dition imposed by the European 
Commission for allowing it to 
take over UTA, the long-haul car- 
rier and Air Inter, the main 
domestic carrier, so creating one 
of the biggest airlines in the 
we 





Consumers are growing increasingly nervous as regulators move in on leading companies 
Crisis of confidence 


shakes US insurers 


dence and has already 

claimed two of America's 
larger life insurance companies, 
with combined assets of some 
$23bn, as its victims. 

Both California’s Executive 
Life and Mutual Benefit of New 
Jersey have been seized by state 
regulators after adverse publicity 
about their investment portfolios 
caused investors to dash for the 
door, surrendering policies as 
they went. The move against 
Executive Life came last April; 
Mutual Benefit's takeover 
occurred on Tuesday. 

There has been similar inter- 
vention by state regulators at a 
few smailer life companies. These 
comprise Monarch Life in Massa- 
chusetts, Executive Life of New 
York (the Californian group's sis- 
ter company), San Diego's First 
Capital Life, and its associated 
operation, Fidelity Bankers Life 
Insurance, in Virginia. . 

It is bard to gauge precisely 
how many policyholders have 
been : many people are 

fortunes 


J etees tne its? Sisceay 


fit number about 850,000. Include 
the smaller and the 
figure doubles. That, moreover, is 
before adding the beneficiaries of 
group schemes. In short, this is 
no small problem, 

The question troubling the US 
the probe industry f whether 

e m is going to get any 
bigger. The alarm bells rang at 
Executive Life and First Capital, 
heavy exposure fo junk bonds. At 

eavy exposure to 
Monarch Life and Mutual Bene- 
fit, the basic issue has been ailing 
property investments. Mutual 
Benefit incurred $200m of prop- 


able real estate-related invest- 
ments are pervasive in the 
industry. Just under one-fifth of 
life companies’ portfolios is 
invested in mortgage loans, and 
another 1 r cent firect 
property holdings. ont 
account for about 5 per cent. 


‘The degree of public nervous- 
ness is scarcely surprising. Politi- 
cians and investors — the thrift 
and banking industry debacles 
fresh in their minds - have for 
months debated whether the US 
insurance sector will be the next 
casualty of souring investments 
and, arguably, lax regulation. 

Nor has it helped sentiment 
that Equitable Life, the country's 

largest insurer, appears 
be anxiously trying to shore up 
its capital base through a radical 
transformation from mutual sta- 





Nikki Tait in 
New York looks 
at the problems 

besetting the 
insurance sector 





inh 
pany. | a iS 
2 potent investor, Axa Gro’ 


Certainly, the property ; 
thought to be significant lies 


even now, few pundits 
preach a “doom” scenario, Ana- 
lysts at Salomon Brothers, for 
example, published a lengthy 
report earlier this year, entitled 
Commercial Real Estate - A 


should differentiate between 
insurers reporting “moderate 
Increases in non-performing 
assets that have little effect on 
current profitability”, and those 
where a substantial rise could 
involve a sizeable write-off. 

The large national companies, 
Salomon concluded, were not 


to prevent policyholder runs, 
which can drain an insurer of its 
most liquid assets. 

It is also true that policy- 
holders have usually continued 
‘to receive full benefits after a 
company has been seized, 
although surrenders are almost 
always impossible. But, some- 


Mutual Benefit’s policyholders 
head for Newark last weekend. 





Small firms welcome move 
by OFT on new issues 


By Simon London in London 


day 
UK Office of Fair Trading to look 
at new-issue practices. 

Some firms said they were con- 
sidering a formal approach to the 
OFT on the matter. A group of 
small Swiss private banks is 
ing this week to con- 
sider a formal submission. 

The smaller banks with retail 
client bases fear that new syndi- 
cation techniques — in particular 
the fixed-price re-offer system of 
issuing bonds — make it unprof- 
itable for them to carry on their 
traditional business. 

Many of these firms do not par- 
ticipate in the underwriting 
groups for new issues and rely on 
being able to buy bonds from the 
syndicate to sell on to idee 
clients at a higher price. Under 
the fixed re-offer mechanism this 
is impossible, because there is 


inital 
gan Securities, Morgan Stanley 


International, Paribas Capital 
Markets, Nomura International, 
and UBS Phillips & Drew. 

The OFT said the letter was a 


“polite enquiry” arising from 
late 
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PepsiCo buys into Polish chocolates 


By Christopher Gobinski in Warsaw and Nikki Tait in New York 


PEPSICO, the US soft drink and 
foo om eae ohare a 
init per 
Polands Wedel chocolate factory. 
The remaining 60 per cent of 
the capital will be shared equally 
between the government, the 


“public and the workforce. 


PepsiCo said yesterday it could 
did not rule out majority control. 
Other western companies, 


including Nestlé, had shown 
The sale s che largest eastern 
is we 
equity investment uniter Poland's 
programme to attract forelgn cap- 


ital. ae 
Wedel is one of Poland’s best 


known confectionery producers 
a abroad . 


with sales at home and 


worth $58m in 1990. 


PepsiCo will spend $56m . 


enlarging Wedel’s production 


- facilities and building a new 


plant to produce snacks. 
. The ea eee! in the 


three areas - soft drinks, snack 
foods and fast food restaurants. 


This is the 
key fo 
No.1 London. 






GK 


London Private Banking Office: 30A Chorles Il Street, 


Office of the 


iemonand 


CH-8010 Zurich, Poradeplatz 4. 


Known 1 “Number 
One Londen” for over 
Bit two hundred years, 
Apsley House wes the 
} home of the First Uuhe 
2B of Wellington, and his 
descendants have lived 
f there evar since, Detpite 
| defaoting Napoleon ot 
Wetertoa, the First Duke's 
popularity later waned: 
while he wot Prime Minis- 
10r the House was stoned 
by angry mobs. The door 
Jo this spectacular private 
Polace Is new open to a 
triandlier public, 
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AMR 
struggles 


back to 
profit 


by Nikki Tait in New York 


AMERICAN AIRLINES, one of 
the two largest US i sent 


See be g 
e fa EB 
F ge 

g 

s 

a8 


operat 

bankrupt carriers”. Such air- 

lines, desperate for cash-flow, 

have been offering cut-price 

fares, whieh larger carriers have 
then usually matched. 
“Until the industry 


American Dbizaned the 
continued secondment of 200- 
teen Gal trap 
arising from strained ar 


The second-quarter figures 
leave the company with a half- 
year after-tax deficit of $185.8m. 





This is the key to 


London’s No.1 Private 


Banking Service. 


For those who are aware of subtle yet val- 
uable distinctions in Private Banking, one 
name stands out: Swiss Bank Corporation. 
One of the few AAA-rated banks in the 
world, we provide a premium service to 


@ prestigious clientele. Whether you need 


personalised portfolio management, de- 


posits or borrowings in Sterling or foreign 


currency, securities services or foreign 
exchange, we can deliver in the style 
and manner which has earned us our 
worldwide reputation. Based in London for 
almost 100 years and combining individual 
service with the strengths of a major inter- 
_ Rational bank, we offer an international 
perspective which will become increasingly 
important to investors as we move through 
the 1990s. if you would like to learn more 
ebout our approach fo Private: Banking 
and Personal Portfolio Management, con- 
tact Angus Cruickshank on 071 7114802. 


Swiss Bank 
I Corporation 


The key Swiss bank 


London SWITY 4AE (a member of TSA). 


tive Board: CH-4002 Basal, Aeschenplatz 6, Executive Boord in Zurich: 
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INTERNATIONAL COMPANIES AND FINANCE : 
A state enmeshed in a tangled wel 


Safra Republic earnings 
advance 18% in first half 


: : HE merry-go-round of zee posers ie. eae Tol Both Usinor and Air France, as group or thie Thage 
By Wate Deis 2 cone Everard nationalisation and pri, and aluminium producer Peck however, | present, Shell Srp electronice business ~ at 
: ion si 7 ons a8 more 
SAFRA Republic Holdings, the about $128m in the value of land's siath bagest commer. left the French public’ sector his week's two operations devious way of cash indeed the Fain (00) Se 
European private banking deposits not denominated in cial bank and now under the | By Robert Peston with eonfused boundaries and bear 2 similarity in from the state. Bath argue that the French governanen 
group heated b y Mir Edmond Safra blic said. control of Swiss Banking Cor- | in London wi 4s | @ tangled interior. style. In each ease, a company the arrival of a new investor - poses to Invest in 7 
Safra, yesterday ‘Teported ani18 Off-balance sheet fiduciary poration, announced on i it > Tn the last wesk, the tangle 100 per cent under albeit one which is con- He might examine the Usinet 
per cent advance in first-half deposits and securities had ICI, Britain's biggest has become even more compii- direct state owners! will trolled by the state — shows He ae Lyonnais | and: Aft 
net earnings to $40.5m against amounted ta about $1. gperating profit wel aiove & maa Yes | cated with the sale of a 20 per raise fresh capital from a state that they are ordinary competi. France-BNP deals equals 
$34.2m in the first six months — Consolidated assets at June that budgeted for, but did not | terday sold its 25 per cent | cont stake in state-owned steel- tive companies which must closely sho be suspect tt 
of last year. The net profit per 30 totalled up by 19 per give stake in Ellis & 3 the | maker Usinor to Crédit Lyon- With prove themselves to their their motives were not puralf 
share was $2.28 per share cent the end of June 1990, BSI foresaw a good 1991 | chemicals distributor, for | naic one of the two hig state- now facing ever tighter fiscal shareholders by producing ca % 
against $1.92. Shareholders’ equity of just result despite the higher provi- | £35m (56m). owned banks, and the sale ofa constraints as tax reveni The state sector still ‘repte- 
The group, which operates over $1bn equalled 12 per cent sions that would, be called fur Tr i ta the recess of reon- 5 to 10 per cent stake in state. dwindle as a result of the eco. “They would say that, sents an estimated 12 pet cert 
banks under the Republic of total assets. as a result of the economic its operations to con- | owned airline Air France to nomic i wouldn't 1 ther, retort some of the economy, accoxt 
National name in Geneva, Lux- An improvement in margins slowdown and high interest on noe activities | Rangue Nationale de Paris, the an economical way for the bud- h bankers, who ing to the Organisation for. 
embourg, France, Guernsey and higher volume brought rates. In 1990 the Snlce Saree to other big state-owned bank. get ministry to provide cash note nt Freuc it is important to Economic Co-operation -and 
and Gibraltar, recorded a net about an increase in second- bank recorded almost into businesses. | These are not the first deals injections for public sector present these deals as initiated ane cee ee 
profit of szim in the second quarter net interest income to unchanged net earnings of The company said the dis- of this kind. In the past two companies without dipping by the companies in question, wage-earmers. 
quarter with $19.5m a (57.5m) and paid an | posal shomld be seen in that | years, the French state has on into its own pocket. not by the government, in Ifa future right wing govefh 
in the first spou a context and “follows similar ions ji with _ Privatisation, even partial, order to avoid difficulties with ment were to embark on a art 
For 1890, Safra Republic Over t months, net During the first half of this | sales of shareholdings in | ii, holdings, giving Crédit has been out since Presi. Sir Leon Brittan, co ition vatisation programme 5! 
et earnings of $71.5m, icine ins year, BSI increased its total Enterprise Oil and the joint a i Set ee Steed oe: ‘ in to that pushed through 
or $4.01 per share, and paid an against Sem: for, the, Bret: hak assets by 13 per cent to | venture with Naleo Chemical | cols gronp Rhone Poulenc, for reelected fm 198. His doctrine Sir Leon has proved a stub- Jacques Chirac from 1936 te 
unc! dividend of $2 per of 1990. _ half of the increase example, or boosting of “nini..” has enforced a barn opponent of direct cash Her ial orteenipron pe 
fs at the ond of dering the second quarter Golly rate ami half to ‘real | saore Gian 38 years. It velied Assurances Généreles de halt both to privatisation and injections by the state into B between Seeiae ie os 
roughl more than ‘took sl nies wol 
June amounted to $5.8bn, or amounted to $7m. With charge- increase in turnover. for the distributor's results for France's capital by transfer. to renationalisation. Public sector companies, such 
es slightly va oe a, t nel of cent to Seve 28 fale owe = plished on Shenae ti e oe 
ear! it were down visions a e cent m Ww were pu i b 
from the $5.9bn shown at the dune, equivalent to 1 per cent tomer its increased by 5.5 | before making the disposal. Hi wd £30m h ll reduce d 
One oo of the dol. ® Separately” Banca della Diary deposits torsiled SPY 7. cent to £17-5m on sales of 2 = in cast ce e 
jation - parately, ica della ciary per on a 
lar had resulted in a fall of Svizzera Italiana, Switzer- by the end of June. 358m. By Jane Fuller in London 
a, as were beet by HOWDEN Group, the about £m in April i es promis ‘tor these contingent 
* 7 Barcla -based engineering is priced Habilit 
Italian banks ma’ 1 1 Zoete Wedd, the securities arm } concern that has been under- which is 16p less than yester- lo provision was made in 
y Tax officials question of Barclays. Mr Nick Brig- | mined by a contract supply S oe price of 4ép and te ot il 1991 balance sheet for 
take on exposure stocks, deputy b Tee ; of machines to Den- 7p below the nadir reached ear- the £10m owed on the contract, 
C b nk d I ation, sald ‘he had been In iit eee Ge SS ee ee en an 
. 5 i wi 
to Federconsorzi ommerz a ea er talks with ICI for some time fear ‘sd oe SOP. an remain over chanes" of the money coming 
. ’ about buying the stake. The one-for-one issue will the eventual impact of the in this year because of the 
YTALIAN banks may consider | By Katharine Campbell in Frankfurt Mr Brigsiocke said all the | reduce borrowings of nearly Great Belt project on Howden. legal proceedings. 
taking over their foreign coun- shares were placed first thing | s76m by about 40 per cent -case scenario is The results announced last 
terparts’ exposure towards |THE FRANKFURT tax that Ra Carl's tax affairs | yesterday morning with insti- | bring down gearing from w the £10m still outstanding on week included a £10.4m excep- 
zi, - | authorities, alerted during the a private matter. The | tations at 170p, compared with | over 100 per cent to 50 per cent. will not be recoyv- tional charge to cover extra 
cultural holding that collapsed | course of the insider probe at bank's internal auditors are an opening price of 184p. Damage to the balance sheet ered and that £12m will have to costs on the machines. 
in May with about L5,000bn | De have however looking for any | BZW made a turn of about | inflicted by the £4im Great be paid out in damages for | He said other parts of the 
(8: 7300) in debts, Reuter | their field of investigation with i ies. 1p per share on the deal, giv- | Belt contract for four 5 i group, including specialised 
reports from Rome. an unusual swoop on the floor —_ An insider investigation i ing it an estimated profit of | ling machines includes £10m and indirect losses. fans for power stations and a 
Mr Piero Barucci, the head | of the stock exchange, it the securities department of | £350,000. | yet to be received from Mr Johnny Johnsen, whose German ing eq 
of the Italian Associa- | emerged yesterday. Deutsche Bank has ap; Shares in Ellis closed 6p Group, the consorttum build: role as chairman and chief subsidiary, were performin: 
tion, said domestic institutions | _ An equity warrants dealer at sparked a probe by the tax | lower at 178p. ing the twin rail tunnels link- executive is about to be split, well. This year’s results woul 
may be prepared to consider { Commerzbank, Germany’s authorities that now was ing east and west Denmark. has said that, according to be helped by the geographic 
taking over the exposure | third largest bank, was located confined to Germany’s biggest ‘The contract has also played legal advice, Howden’s count- spread bi — 80 per 
although there were currenily | at the Frankfort Stock : Feldmuehle Nobel a significant paxt in the trebl-  er-c! and its insurance cent outside the ~ and by 
no plans to do so. Exchange on Tuesday and left aa a eh ee warns on net profit ng of Howden's net debt from cover make it unnecessary to rationalisation, including the 
mis: its head equity 


“If there is an offer, we will 


with a tax official for 


questioning, the bank 


warrants trader, although at 
the time it said that he had 


ICI sells 
25% stake 








George Graham reports on the confusion of the French public sectof: 








it,” he said. “At the FELDMUERLE Nobel expects 
moment there isn’ official : 1991 group pre-tax profit to 0 
a tial apeal” na | “MrCoageeebowaad dated “tout “rues | aeabreiaes tacoma | OPADISH utility seeks to lift Fecsa holding to 27 % 
that doem’t mean no one is has been with Commerzbank unrelated to his functions | to ased operating earn- 
it.” for 13 years, 3 trae ‘to ton in the securities depart- it warned group net 
In , several foreign | yesterday, although the ment. profit would probably fall,| EMPRESA Nacional de esa’s eatin | in the company strategic investment for End- siacaibatyte 
bankers whose institutions are | sald he would not sgpeting The equity warrant e reports, Electricidad SA (Endesa), to 27 Pet cent esa which lacks a distribution mabe uity to make to =e 
Barcel Staten ‘an fine ae te poe 8 mouths with it z be outy is seeking 2 ake fame ited ae eee ‘the rae Stn la orm electrical sectir 
"s . 80, 4 eres! a e ler Spi iW, any 's 
“It is both helpful and{ The tax authorities have warrants outstanding { tald the annual meeting that | an additional 13 cent of stake from Therdrola, the com- stake taken above 25 per cent cntecaoies. a governmefit- 
one executive at} asked Commerzbank for at around DMisbn, | met results Fuerzas Electricas pany created last May by the requires the purchaser to sponsored Epd- 
2 large Japanese bank said. ts in ion with gains are free of | lower this year because according to Mr Felic- Hidroelectrica Iber- launch a takeover bid for the era conkd set. #3 exemple 
“We will have to get around | the questioning, but the bank tax if the warrants are | extraordinary earn nings Fuster, the Endesa c! ica ola and Hidroelec- company. However, Mr Fuster from a full offer for. 
the table and talk,” another so far refused to hand held for more than six | Included in 1990 results Teports. trica that although Endesa Private in- the ante 
banker said. anything over, on the grommds months. be repeated this year. The purchase would lift End- would represent a wants full control of Fecsa, it 


- Issuing 
and investing. 


Goldman Sachs’ Liquid Asset-Backed Securities (LABS*) Index is more than simply the first 
index to monitor this market. 
Itis expressly designed to give institutional investors greater access to the market and issuers 
an efficient way to hedge asset-backed spreads. 
The LABS Index includes only Triple-A securities issued within the past year and backed by 


credit card receivables, automobile loans or home equity loans. 
This focus on quality and liquidity provides a precise measure of the most 


active portion of the market. 


‘Watch the new LABS Index daily on Reuters (page GSAB), Telerate 


(page 24770) or Bloomberg (LABS). 


And for more information on the LABS ines call Lynn Edens at 


1-212-902-0369. 


Goldman 
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‘AD of these Securities baving been sold, this enooencament appears as a muster of record oct, 


FRUEHAUF 
TRAILER CORPORATION 


4,000,000 Shares 


Common Stock 


800,000 Shares 


PaineWebber International 


Alex. Brown & Sons 
Incorporaned 


‘Wertheim Schroder International . 


BNP Capital Markets Limited 


Nomura Incernationat 


Paribas Capital Markers Group’ : 


J. Henry Schroder Wagg & Co. Limited 


i Getsde Bewscudeessvabeavecuwed as rs 





me ate een 


Deutsche Bonk! 


Swiss Bank Compormeics 


The Portion of the offering was offered vutside the Unired Seates and Canada, 


3,200,000 Shares 


PaineWebber Incorporated 


Deutsche Bank Capital 
Goldman, Sachs & Co. 
Merrill Lynch & Co. 
Salomon Brothers Inc 
Robert W. Baird & Co. 


Dillon, Read &Co. Inc. 
Kiddes Peabody & Co. 


vr oniiana Securities laternatigna, ine. 





Smith Barney, Harris Uphain & ; 


First Albany Corporation 


"_ Firstof) 


igan Corporaiioa 


Janney Montgomery Scott linc. Jefferies & Company, Inc. Kemper Securities Group 


Ladenburg, Thalmann & Co. Inc. 


Oppenheimer & Co., Inc. 


Scifel, Nicolaus & Go & Conipasy 


Brean Murray, Foster Securities Inc. 


Dominick & Dominick 
Incerstate/ Johnson Lane 
Nummeg Securities, Led. 


CJ. Lawrence Inc. 
Ragen MacKenzie : 


McDonald bald & Company Neuberger & E 














LABS is a service mark of Goldman, Sachs & i 
‘eeu by Goiiron, Sache & Gn. ard coped by Goldman Sachs intamatione! Lirsed, ‘8 member of The Secuniies and Futures Aushostty, 
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LEHMAN BROTHERS 
MERGERS & ACQUISITIONS 


Client 


-USX Corporation 


The Fund American Companies, Inc. 
Intemational Business Machines Corporation 
Enterprise Oil pic 

‘(through 2 jomt venture with Elf Aquitainc) 
“Equifax Inc.* | 
Tonka Corporation 


The Fund American Companies, Inc. 


Freeport-McMoRazn Inc. 
IMC Fertilizer Group, Inc 
American Stores Company 
Enterprise Oil ple 


Digital Equipment Corporation 


-- CT Financial Services, Inc. 


Loral Aerospace Holdings, Inc. 
{a joint venture formed by Loral Corporation and 
the merchant banking partnerships affiliated 
‘with Shearson Lehman Brothers Holdings Inc.) 


Beazer PLO 


The merchant banking partnerships affiliated with 
- Shearson Lehman Brothers Holdings Inc. 


. Businessland, Inc. 


ISS-Intemational Service System A/S 


The Special Committee of the Board of Directors of 


Great American Communications Company 
Sophus Berendsen A/S 


- Great American Bank, FSB 


The Bank of Yokohama, Ltd. 
Provident Bancorp, Inc. 
Fidelity Bancshares, Inc.* 
Beazer PLC 


American Stores Company 


' ‘Tampella Corp. * 


Sophus Berendsen A/S 
Bankers First Corporation* 


* TheLeaming Channel, Inc.* - 


Emerson Radio Corp. 


- The Mitsui Taiyo Kobe Bank, Ltd. 


Valley National Bancorp 

Southern Heritage Insurance Company* 

Courier Dispatch Group, Inc.* 

First Federal Bancorp, Inc. 

Genex Corporation 

Carteret Savings Bank, FA 

Cellular Communications, Inc. 

Central Bancshares of the South, Inc.* 
(through its wholly owned Texas subsidiary, 
Compass Bancshares, Inc.) 

China Synthetic Rubber Corporation 

ComputerLand Corporation 

HealthInfusion, Inc.* 

Kearney-National Inc.** 

Leslie Paper Company* 

Lone Star Technologies, Inc. 


* Marion Merrel Dow Inc. 


Marion Merrell Dow Inc. 

Mitsui & Co., Ltd. and Nippon Soda Co., Ltd. 
(through Novus Intemational Inc., 
anewly formed company) 

Nuclear Support Services, Inc.** 


‘Nuclear Support Services, Inc.** 
NV Philips’ Gloeilampenfabrieken 
Perfection Corporation** 
Reliance Insurance Company 
Scientific Games, Inc.* 

Sepracor Inc. 


Sharon Steel Corp. 
Sloan Paper Company* 


Society for Savings Bancorp, inc. 


Sterling Drug Inc. 
. (asubsidiary of Eastman Kodak Company) 


Sunox, Inc. 
‘Wyman-Gordon Company 





© A cranmction of The Robinson-Humphrey Company. Ine. ™ A transaction of The Middle Market Group 


First HAF 1991 


Transaction 

Recapitalisation of USX Corporation and distribution of USX-U.S. Steel Group ciutitionieodk 
Sale of Fireman's Fund Insurance Company to Allianz AG (Allianz Aktiengesellschaft Holding) 
Sale of its typewriter, keyboard and certain printer businesses to Clayton & Dubilier, Inc. 
Acquisition of the UK North Sea assets of Occidental Petroleum Corporation (Pending) 


Mergerwith Telecredit, Inc. 

Acquired by Hasbro, Inc. 

Dutch Auction Self Tender for 9,072,492 shares of common stock 

Sale of certain oil and natural gas propertics in a series of transactions (Pending) 
Purchase of 10 million sharcs of its common stock from IMCERA Group Inc. 


Sale of stock of its indirect wholly owned subsidiary, Alpha Beta Company, to Food 4 Less Supermarkets, Inc. 


Transfer of Todaymarket Limited to EE Petroleum Limited, a newly formed joint venture 
controlled by Elf Aquitaine (Pending) 
Acquisition of a majority interest in Mannesmann Kienzle Computersysteme from Mannesmann AG 
Acquisition of First Federal Savings and Loan Association of Rochester 
Sale of minority interest in Space Systems/Loral Inc. to Aérospatialc Société Nationale Industrielle, 
Alcatel Espace and Alenia Acritalia & Selenia S.p.A. 


Sale ofa 50% joint venture interest in Riverside Cement Company to SsangYong Cement. 
Industrial Co. Led. 
Acquisition ofa minority interest in Anglian Windows 


Acquired by JWP INC. (Pending) 


’ Acquisition of the cleaning operations in Sweden, Denmark, Finland and the USA of Electrolux 


Environmental Services Group, a division of AB Electrolux 
Sale of its interest in Spelling Entertainment Inc. to The Charter Company 


Acquisition of the commercial laundry and textile activities in Sweden of Electrolux Environmental Services 
Group, a division of AB Electrolux 

Sale of California retail branch offices to Wells Fargo Bank, N.A. (Pending) 

Recapitalisation of Guinness Mahon Holdings plc 

Acquisition of Hunter Savings Association (Pending) 

Acquired by Union Planters Corporation (Pending) 

Sale of all the assets of Gifford-Hill coe of! South Carolina to Blue Circle 
America, Inc., asubsidiary of Blue Circle PL! 

Sale of 51 Osco Drugstores (Utah, nai Wyoming) to Pay Less Drug Stores N.W., Inc., 
a wholly owned subsidiary of K-mart Corporation (Pending) 

Sale of a25% interest in its susbidiary, Tamrock Inc., to Sandvik AB 

Ae ition of the commercial laundry and textile activities in the Netherlands and France of 

lectrolux Environmental Services Group, a division of AB Electrolux 

Sale of Athens Federal Savings Bank to Synovus Financial Corporation (Pending) 

Acquired by Cable Educational Network, Inc, (d/b/a The Discovery Channel) 

Sale of 20% minority interest te SEMI-TECH (GLOBAL) LIMITED (Pending) 

Formation of a joint venture with J.D. Brown & Co. 

Acquisition of Mayflower Financial Corporation 

Acquired by GEICO Corporation 

Acquired by CDG Acquisition Corp. (Pending) 

Sale of selected branches to Old Kent Financial Corporation (Pending) 


* Sale of Bioseparations Division to Pharmacia LKB Biotechnology, a unit of Pharmacia AB 


Sale of selected New Jersey branches to Bankers Corp. 
Joint venture with Pacific Telesis Group and spin-off of various businesses (Pending) 
Acquisition of River Oaks Bancshares, Inc. 


Acquisition of the Cambois Pharmaceutical Facility from Glaxo PLC (Pending) 

Acquisition of NYNEX Business Centers from NYNEX Corp. 

Acquired the assets of HealthCare A filiates, Inc. 

Sale ofthe Autoelectric Group to Allison Industries, Inc. 

Acquired by International Paper Company (Pending) 

Restructuring 

Acquisition of minority equity stake in Nordic Laboratories Inc. from Merieux Canada Holdings, Ltd. 
Sale of Colla-Tec, Inc. subsidiary to LFC Lifesciences Inc., a subsidiary of LFC Financial Corp. 
Acquisition of certain assets of the feed ingredients business of Monsanto Company 


Sale of nuclear related business and assets of HENZE-MOVATS Incorporated to Westinghouse 
Electric Corporation 

Acquisition of business and assets of NUMANCO and nuclear operations of WISCO from 
‘Westinghouse Electric Corporation 

Sale of the MEL Division of its subsidiary, Philips Electronic and Associated Industries Limited, to 
Thorn EMI PLC 

Acquired by American Meter Company Inc. 

Sale of Cananwill, Inc. to AON Capital Corporation 

Acquired by Scientific Games Operating Corp. (Pending) 

Acquisition of IBF S.A. from affiliates of Rhéne-Poulenc S.A. (Pending) 

Restructuring 

Aopee) by Alco Standard Corporation through its wholly owned subsidiary, Paper Corporation 
of America 

Saleof substantially all of the residential mortgage servicing portfolio of Society Mortgage Corp. to 
Household Mortgage Services, a unit of Household International Inc. 

Joint ventures with Sanofi in pharmaceuticals and consumer health products (Pending) 


Repurchase of 328, 000 shares ofits common stock froma private investor 
Sale of crankshaft forging facility in Danville, Ilincis and certain assets of plant in Jackson, Michigan . - 
to Gerlach-Werke GmbH, a eee (Pending) 





_ Lehunan Brothers International Lumired, member SFA. Lehman Boothers is a division of Shearson Lehman Brothers Inc. Member SIPC. 









Value 
$8,365,000,000 
3,315,000,000 
1,525,000,000 
1,350,000,000 


525,000,000 
520,800,000 
508,000,000 
500,000,000 
387,500,000 
321,000,000 
300,000,000 


235,700,000 
188,000,000 
182,500,000 


173,000,000 
160,000,000 


143,000,000 
134,800,000 


107,500,000 
88,900,000 


87,000,000 
86,500,000 
80,000,000 
79,000,000 
60,700,000 


60,000,000 


58,600,000 
58,000,000 


40,000,000 
31,500,000 
30,000,000 
20,000,000 
18,000,000 
17,077,000 
10,600,000 
6,500,000 
2,200,000 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 


Undisclosed 
Undisclosed 


Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed — 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 
Undisclosed 


Undisclosed 
Undisclosed 
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LEHMAN BROTHERS 


London 


Frankfurt 


INTERNATIONAL 
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IMI Bank (International) 
NOTICE 
to the holders of the outstanding 
ECU 100,000,000 7% per cent. Guaranteed Notes Due 1992 
of: 
IMi Bank (International) 
unconditionally and irrevocably quaranteed by 
Istituto Mobiliare Italiano 


This natice is issued in connection with the forthcoming transformation of Istituto Mobiliara Italfano ("IMI") into a Societé per Azioni ("S.p.A."}, an Italian limited 
Sa cere a ere ctr “Amat Law") for SED. an malian the public 


A previous meeting of tha holders of the Noles was convened for 7th June, 1997 lo consider 9 resolution to amend the lars and conditions of the Notes. No quorum 
was reser ta maa ae a ft ropes oo Don, No secede wb comer espe ot ess. 
The esseanos ofthe erohertoe for the deletion of the event of defeuk relating to IMI'a stem a a pullic law kaw credit institution, IMI will grant 
aput og hoa be goto a sed Pt) a aky ehares in Pil ceseee tbe hoc: directly or indirectly, by the 

ota oc by one or more Halen pub aie, The flier fp option ar aot Deed Poll referred to 
Ip connection nerewhh ING Bank (h (he “lesuar ) 1s Convenii rening a new Mecting Notehoiders Varios bale vngcoet Wi sition 
Extraordinary Resolution to the proposed the events of defautt aa 1 Tocris andl Gomaltvana of thes Riches roterred to such Neco. a 
Fh detela cf Ure aruana Larssdlbne wercotornamuse tow ooniainests an formation Memorandum Whe dated 16th Mey, 1091. D Detelts of the revised 

a@re contalied In a short memorandum prepared by Bai dated teth July, 1991 and antitied Proposal”. Copies ot both are available at the 
Paying Agents specified below, 
NOTICE OF MEETING 


that a Meeting of the holders of the abave Notes convened by the laser wl be held af Barringion Houes, $9-67 Glrestsam Street, London EG2V 
. 1991 at 10-20 a.m. {London tirne) for the purpese of considering and. i ai st Ded dated 20 hay 1008 made berwoon Ya taut, ll ao 
Guarantor and Bankers Trustee Company Limited as trustee for the Noteholders. = o 

“That this Mee! of the holders G! the cutetanding ECU (00,000, 7% per Due 1992 een Se it 

1 000 oun, Guaranteed Notes 1 (the: ") of ork (arrationat 

"hk ea ene te Py re Be trust deed dated 20th M ay 18 Deed") supplementalo & ‘ Sond { the 
“Principal Trust Deed”) both made between the Issuer, Istituto Mobiliare ie ) be Guarantor on Bankers itustoe Joe Gompany Linited ithe “Trustes") as 
‘trustes for the holders of the Notes (the *Noteholders”) hereby:- 
(1) agsants to the modification of the Terms and Conditions of the Notes as printed on the reverse of tham and in the First Schedule to the Trust Deed by the deletion 

Bhs words Ind consing tbe & pubic ateutory bea Troon Cosette (op raed nd ts eset ina ond oF Coenen 1 (2) ot he borer 

“if IMI falls to campty with any ol its obligations under the Dead Poll (as defined in the Trust Deed)”; 

Sanctions ‘abrogation, modification. compromise or arrangement in respect of the Noteholders and the holders af the relating to the 
“4 Nate apis he tscter or INA Crvohne fh or rece ae rr an respect of 2 rcs of tne Motohacorg and the nokia aaa 
i ppd td Tul Dog inthe kn oki rah procured wa Moctng far the aposes at antennas fe Chairman often such 

amendments {if ary) to it as the Trustee shall require. 

PROVIDED THAT.- 

each such assent, sanction, authorisation and requsst 5 conditional upon the jormal Of the transformation of IM} into a Societé per Azioni being 
® given, to farce, anction, ausponieation andi \igconaitene! upon tre formal spprovel of bean given prior to tha meeting af Notaboiders):" 
(a) the Board of Directors of IMI; (b) the stockholders of IMI at a general meeting; (c) the Minister of the Treasury of Italy; and 
a the modification of the Terms and Conditions ol the Ntes ia corxiiional upon thas exmeiibion by (68 of the Deed od br iy foxmn of im ora praciuced ta thie 
meeting, subject to. ‘such amendments gs the Tugiee may agree, and for ihe purposes of ‘identification signed by the Chairman.” 

he attention of Noteholders is particularly drawn to the quorum required for the Meeting and for an adjourned Mesting which is set out in paragraph 2 of“ ‘Voting and 


Capel Tut Don rig Ts and Conon of Not he Prop Tt aed, he eu en ‘Trust Deed and the dratt Dead Poul referred 
the Extraordinary Resolution set out above will be available for inspection by Notehalders at the specified olfices of the Paying Agents set out below. 
actaetoue with normal practice the Trustee expresses no opinion on the merits of the proposed modification but has euthorised IMI to state that the Trustee, on the 
esis of fhe inforrpetion comtalned In en Information emcrarn dated 76th ay, 1691 anid foe revised proncsal contained in a meniorandian ciated 18th July, 1261, 

has ng abjection to the Extraordinary Resolution being submitted to the for their consideration, 

1 ANoteholder wishing to attend and vote ai the Meeting i sate Meo either the Notes, or a valid certificate or valid voting certificates: 
en in must produce at or a valid voting or 

issued by a Paying Agent relating to the Notes in respect of which he wishes to vote. una 

ANulshokzer not wishin cron (on a woung nec alther Geliver bie ee bani 

behalf or voting Instruction fon @ ingtruction form the specified offices raying Agents 

Agent to appoint a proxy ty attend and vote at the ing in accordance with his instructions. 

Notes may be deposited with any Paying Agent or to the satisfaction of such Paying /Mgent) held to its onder or under ts ooritrol by 


eet ener in regpoct of 


‘deliver his Notes or voting certificate(s) to the person whom he wishes to attend on his 
‘out below) instructing @ Paying 


Notes 80 
tay coud the tartanckor oltre votes coriicahet OF, Nat less: 
ee rer ef ouch Mectinn Is convened, the Voting instruction receipt(s) issued in 


Preseli hg more persons, proxies: hokding or represent 
‘clear majority Int aroun io ron Doe. eats tes tan fh re othe 
Rasta tne mg es straps an ose Neen are to such lime and place, as 
Saas tsi ranentsarmeninuron 


ee Notes so 
Ice. i coemection aft the holding of « this should be necessary, the Rs powers under the Trust Deed, 
consented to. eer corny boing Waka et toes ear ne eae une irae meetiea be edkce tf ton we dave sping inte Tiss Dowel 
3 Every question submitted to the Meeting will be decided on a show of hands unless demanded by the Chairman of the Meeting, the 
Guarewior or one of more persons hotding Netes of voting oer Oa rors sedi oe TE ae re ie Tart ene heat 
principal amount of the Notes for tha tine being outstanding. Cha ar etme er eel tents nana 8 Note or voting oartiscata ols 
Pei pacrtschad ar dealalingehed abate atoetean species ts @ proxy. 
4 Tobe favour consi of not legs than tht of the votes cast. if the 
fsa ibe Exrecrcinasy Resohiton requires a majority i ot jan three-quartens passed, the Extraordinary 


‘of the conclusion of the Meeting (or, 
than 48 hours before the time for which the Meeting (or, a 


‘Noteholders, whather or not present at such ‘or not voting and upon ail the holders of the Caupons relating to 


Bankers Trust Company, Banigre Trust Fra BecdvendrD. Roosavelt, L-2450 Lumembourg 
"hee Set rips ahaa EA Seticaronin Accom 1, GH-4002 Basie, Switzariand 


IM Bank (international) : : : 18th July, 1991 
TERS NOTICE Is IMPORTANT AND REQUIRES YOUR RASEDIATE ATTENTION. F YOU AREN AY DOUBT ABGUT THE ACTION YOU SHOULD TAKE, YOU 
SHOULD CONSULT YOUR PROFESSIONAL ADVISER. 


IMI Bank (International) 
NOTICE 


to the holders of the outstanding 
£100,000,000 Ok per cent. Guaranteed Notes Duo 1993 


of 
IM! Bank (International) 
unconditionally and irrevocably guaranteed by 
_ Istituto Mobiliare Italiano 


‘Thi notioa Je lesued in connection with the forthcoming transformation of Istituto Mobiliare Italiano (“IMI") into & Societa per Azioni VS pA, an ballon imied 
company. The transformation ts to take place under the tramework established by a Ia passed on ath lity 1090 (hve “Amat Law or restructuring of the public 
banking and credit system in Italy. 
Apravious meeting of the holders of the Notes. was convened for 7th June, Eee eee ae ee ee ee pe ercnci men ee 
baccdaestdeeirhedn db in view of the new proposals set out below, no second meating will be convened In respect of that 
The substance of the: that range tr tint ert of lalaating tlt no eb ew re aan, re 
put ‘of the Notes to be contained in a Deed Fol ita mazorty of the ‘shares in Siri consee to be held, ctrectly or indirectly, By the 
Abpubbe of a ‘or by one or more Hallan entities. The full terms of the put option are set out In the Deed Poll referred to above. 
tn gonngotion herent IMI Bank (i Issuer”) is convening a naw Meeting of the Notehoiders by the Notice below to request their agreement 
Extraordinary Resolution BE ee ta aha Goce te ot cotentt contamion inthe Tenans end ComaWicns of tha Notoa referent in uct Notice ” 
Full tt Anat aw andte entornion record aa ‘an information Memorandum | RG eserves ay. tot Dotalta of tre ravine’ 
proposals are contained in a short memorandum prepared dated 18th July, 1991 and entiied proposal”, Coples of both are availabie: 
offices of the Paying Agents specified below. 

9 the ebows Notes ‘bythe held at Barrington House, 59-67 Gi Street, London EC2V 
Notice ls hereby given that. Pn eterna arate Converted | issuer willbe’ jet }, 59-67 Gresham 

19aT i130 {Lencfn time) Gross ol te thougt fit, passing resotution proposed 

Eerie if in sccordance with ‘Trust Dood dated i2in May 1938 made batweer ta lesuer, IM es usaranicr aod This Law 
Debenture Comoretion pe. as trustee tor tio Newsboid 


EXTRAORDINARY RESOLUTION. 
curt by ut Dood alg tt ay, 108 a “st One} made Pete eum, ttn Mai Notes") of (Mi Bank (international) (the “Issuer”) 


consttirted tha Trust Deed dated 12th 1 Deed’) made between the lallano (“IMI) as Guarantor and The Law 
irtet rust Corporation p.| fe tthe “tuseer) io Uuctoa for the hokdsre of the Notes (the “Nateholders”) : 


rayisbantd pope pol Leaheast ge aroie sist Gtscaigedcl tes Notes ss petted on tha favares cl tess onc bs ts Gora Gahuuls ‘Trust Deed by the 
aa 2 a visa atl osesing bo be a pabiis stansiory body” hom Goncition a(6) therect and the maertion at tee endl et Gonesiion ag} cr the follow 
“TMI fas to comply wid ny of Ra abiations under the Deed Fol (es defined in he Tast Doe; 
of arrangement in respect of the rights of tha Noteholders and the holders af the coupons relating to the 
% Holos aguinat he lost or hl involved ln or resulting from the tolicattn feferved ton paregraph (1) of is Resokiton: and 
authorises and requests the ta concur in the modification reterrad Paragraph (1) of this Resolution and, in order to effect to it, forthwith to 
* exacuie a se oni Decline fora of ta draR produced to ike Meoting are for ie purposes of anhcakon signed by 19 Chairmen of with euch 
smendrents (i any) to tas the Tusioe shell require. 
PROVIDED THAT.- 
each such aseent, sanction, authorisation and requostie conditional upon the formal atgoen given prior ia tha mooten at Neti ne 
Ghon' ts the sulafacton of the Trustee, by each tha following (to the extern the samme ot been given prior ta the meeting of Notehoiders):- 
(a) the Board of Directors of IMI; (b) the stockholders of IMI at a general meeting; een by ll qi ibe Basa Pedi oe tar, 
tee modification of the Terns ord Cone eran agree and kx tee the execution Deed In the of the draft produced to this 
a ao i F ieuntocis as the thdstve may agree, and er he purposes ol dertificalon styeod by tha Ghia.” 
Theat ot Nctbar sparky row othe qr ear Meeting anda an adoured Mowing wich a ot cet inparagroph 2 "ong ad 
Quorum" below 


Gopis of na Trust Deed (inatuding tha beeping fehl or 

Non aE eee iii ba auaitstie for mapection by Noteholders at’ offices of the Paying Agents sat out below. 

nasanuronath normal practice the Trustee expresses no opinion on 0 at ed I a ine usta. onthe 

basis of the itarmationcommainedin an iim Wonorantr Gale in a memorandum dated 18th July, 1991, 
has no Gbjection to the ISereordinary Resolution being submitted to 


1 ANatehalder wishing to atiend and vote at the Meeting in persan: iruusi produce et he Meeting alther the Noten, cr valid voting certiicete or valks young cortilicates 
issued by a Paying Agent relating i the Notes in respect of which he 


in ay either deliver his Notes or orca cartpceee (6) fo Re pornon ste he wishes to atiend on his 
poncatiker nating i atte and eo ipang nettocdon tr obtainable kom the specified offices of the Paying Agerss set oul below) meiructing a Paying 


. Agent to appoint a praxy to attend and vote al the In accordance with his instructions, 


Agent) held lo its order: vundar its control ‘CEDEL S.A. or the Operator: 
Notas maybe dapostad wih any Paying Agent (oe satection fapyoes osm Cartieaes rote than a hours bale he tine appotnted ter hokting the 


‘hokding the. 
poaeing so dopeeted be 
muicmaae et recente Masing sndthe ere th og corto) etl 
Q i, ary acu ot Meeting) & convened, of the voting instruction receipt{s) Issued in 


emai fe dted fe Tat Deed ahi meso Che ne 


less than 14 days nor mare 42. and 0 such time and CE 
det afore al vce Scene ionets en iectemecrv ieee ae RES TTS 


of hands unlage pt is duy demanded by the Chairmen of the Meeting, the Issuer. the 
principal amour heen wicales or bello Por Se a enrng a present Inporsch af ond anole or vetley cori scree 
shat nays ona woe, On abel erp sa Stare ongemmrs meeaeereeee rere 
Glocreton atpulate in prnveipel of totes 20 Produced or represented by the 80 produced or in respact of which he is a proxy. 
paseed the Extraondi jesolution requires a majority favour consisting of not lass than three-quartors of the votes cast. If passed, the Extraordinary 
feck pebndiaes react ems eer lever hisenrg and whether er ot voting and ups te Nolders ot ne coupons relay 


New York, Avenue des Arts 35, B-1040 Brussel 

‘of ls is, 

yr peaceura 122 Leuanped Sree 0. Box 428, Landon EC3V 40QL am 
Suisses (Luxembourg) SA, 3608 Gia fen BE tot L2Ott Linombourg 


2 ‘18th July, 1981 
TPasnoncets PORTANT AND REQUIES Youn aNMEDLATEATTENTION IF YOU AREIN ANY DOUBT ABOUT THE ACTION YOU SHOULD TAKE, YOU 
PROFESSIONAL ADVISER. 


IMI Bank (International) 
NOTICE 


tothe holders of the outstanding 
Yen 7,000,000,000 Guaranteed Zero Coupon Bonds Due 1992 


of 
IMI Bank (international) 
unconditionally and irrevocably guaranteed by 
Istituto Mobiliare Italiano 
Azioni (°S.9.A."}, an italian limited 


notice is issued in connection forthcommg transformation of Istituto Mobiliare ttakano ("IMI") into a Societé Per Az 

company: The Wenstormeation CE ek Ceobchadoy stn passeston SO iy 180 (he "Rent or treating ote 

hanting and credit system in 

A St rh cr macaroni mtn naersbn tact ts 

mds reer ata acing een ow oltre ropa ot suetmmetgcrerttci asia Ms ati ie is iim a 
proposals for the daletion even relating eae F 

aput eae ee carte the harcore ot ine Bers (to be conta in a Dead Poll) it a majority of the vating shares in Ml ceases to bo held directly or indirectly, by the 

gape sseeeee moma ‘entities. The ful terms of the put option are set out in the Deed Poll referred to Be 

Sry int esc is ses cae einaeseoemcevonac 

Extraordinary Resolution to the proposed to the events of . dete bas 0%: ont 


Memorand 
Full detalie of the Amato Law and the: apd the transtorastion ere contained Fe igo! ered onto’ proposal”. Copies of of both are avaliable st 


Proposais are: 
PE eee at tin Paring Reorts cpecitiod below. oF 


Netioe ia hereby holders. above Bonds cbnvened the issuer wil be held at Bargin 
BY rine gua att a Sham, (umdon ie) or te pupone pose cloas and tug pang te towing rsa ution w maue cetera 
Br ingraary rmauion acta he 


EXTRAORDINARY RESO 

holders. uaranteed Bonds Que 1992 (the “Bonds”) of IMI Bank (international) (| (the 
“hat this Meating ofthe nokdera ofthe outst sfen 7.000,900,000 Gus Sr Coon Oe ieauer, etiiio Mobilare haliana ("IMIr) 2s Guarantor and 
Ree ee ent eo ee ee a a nine for te nekders of the Bonds (tho pee ydore”) hereby: ne di 
(1) asserts tn the modification of the Terms and Conditions of af the Bonds as printed on the reverse of them and In Schedule 1 to the Trust Deed by dalation c 

Eenaton Gf thereat ene ts subomusobyarie Conon) as OS ee 

“if the Guarantor comply obfigations under the Dead (2s defined Trust Dead)"; 
ob ely Sdeopsten eancaao eon or arrangement in respect ofthe rights of the Bondholders againet the lssuer or Mi invalved in or resulting 
Femtheoaiate tered ton pegs os enero 


modificabon reterred to in paragraph (1) ol this Resolution and, in order to effect to 11, forthwith to 
See an of te cen produced i ive Meatiag are the purposes of identification signed. to ge Sratenan of it with such 
any) to it as the Trusiee shall require. 
. PROVIOED THAT.- 
assent, sanction, authorisation request itional specail cu saan clawies nooo pe em ag 
© Caen eer oot ceF e tllveing bo tha extort te samo have rok Doge gle: priori the meeting of of Bondholders): ¥ 
{a) tha Board of Directors of IMI; (b) the stockholders of IMI at 4 general meeting; (c) the Minister of the Treasury of Italy; and 
@ ta maatos ens nl Goa ng Secs sonora pe uci We Dee Pon a rm othe rt prota 
meeting, subject fo such amendments as the Trustee may agras. and for the purposes of identification signed by the Chalrman.” ed 
The attention of Bondholders is partcuary drew to the quorum required forthe Meeting ane fran afourned Meeting which ls set aun paragraph 2 of “Vowng 


Copies: inctuding f the Bonds) Trust Deed and the draft Deed Pol reterred tin tha Extraortinory 
Saute rut wd Se ree Ton nenocaion by Bonded oe ne Ct EP eran al ie Paying Agents set out below. 


nema the; modification but has authorised IMI to state that the Trustee, 
base ine ieortation te pnb roe be moar endl el , 1991 1 Sedan open coined tne Gad oO ay Th 1991, 
has no objection to tha Extraordinary See aaa wna suamitied to tha B their consideration. 


if) 
) 


1A Bondholder ing to atiend and vote at the Masti Person must luce al the Meeting either the Bends, or a valid voting certificate or valid voting 
certificates Issued by a Paying Agent relating to the Bonds ees ot he wishes fo wote. ite ee s fe 
Bondholder not wishing vote Meeting in person may either deliver his Bonds or or voting certificate(s) person whorn he wishes to attend 
histonel orghe a aa oe ne ea eer orra obtarabio row the the specified offices of the Paying Agents set out below) Instructing a Paying 
attend and vote at the Meeting in accordance with his instructions. ORDGLS.A.crte ate 
satisfaction aying Agent) under its control ‘of the Operator 
aye a ot obtain orunaten, net rt furs Defoe te ore tl time appointed for holding the 
ie eit ates te a and the cot te voting gertiioata(s) or not ieee 
any adjoumment of such Meeting) is convened, tha voting instruction recaipt{s) issued in 


two. present in person hot or voting certificates | the 
——— aon an ee oer aun To nimutas heer the tine Read forte 


‘such period, not being less than 14. nor more than 42 and to such time and place, as 
beep ites Sar seal ha two cr tore parsons present & person holding Bonds or voting 


amourt of the Bonds 80 or renrwoertes ae 
NB. in connection with pharma @ second maeting, it this should be necessary, the Trestee has, in exercise of its powers under Trust Dead, 
consented to such meeting being hafd not fess than 14 days after the first meeting In place of the 24 days specified in the Trust Desd. 
submitted to the Masting wil be decided on a show of hands uniess a poll le duly demanded 
Bonds or conticatee oF Srey pore hein or representing in the 
a. 


ena of wean Yor 56,000,000 percipal amourt of Bonds so produced 
ie 
4 pant Eau Reson oie = aE o 


Bankers Banque idosuer Lasemboun 50 Aig cls 2820 Lingembourg 
Trust 

1 Aeporion EOZA ar ‘The Kyowa Saitama Bank LimRed, 1-2 Otemachi 1-chome, Seo too, Jopen 
IMI Bank (iternational) ‘ath July, 1991 
THIS NOTICEIS IMPORTANT AND REQUIRES YOUR BAMEDIATE ATTENTION. IF YOU AREIN ANY DOUBT ABQUT THE ACTION YOU SHOULD TAKE, YOU 
SHOULD: YOUR PROFESSIONAL ADVISER. 


IMI Bank (International) 
NOTICE 


to the holders of the outstanding 
Yen 10,000,000,000 Floating Rate Guaranteed Notes Due 1993 


of 
IMI Bank (International) 
unconditionally and irrevocably guaranteed by 
Istituto Mobiliare Italiano 


‘This natice Ie Issued in connection with the forthcoming transformation of Istituto Mobifiare Italiano ("IMI") into a Societé per Azioni S.p.A.), an italan tending 
com| The Eerstoroanon eae Under the framework established by a law. 30th duly, 7980 

ng and re ahs placa oy a law passed on: ly, (the *: *“Anaihd Law") Wr the eotnachatng Of the putiiic 
A previous meeting ol the holders of the Notes was convened lor 7th June, 1291 to consider @ resolution to amend the terms and conditions, ‘Notes. No quorum 
ne presen eet nn vw he now ropa ‘out below, no socond moeting will be ounvervad fn reepock of bot rascheten oe te 
rhe selence ol ine ravens) Ser Range lor the devotion of the event ol detautl rekating to {M's status as a public law credit cretion wi rare 


aput Or the Note be contained in a Deed Pal) it jority of ‘shares ceases Girectly or ‘or indirect, 
Fopucheol hs or by enor more Hakan pote aos ontiliee. The Kun terme of the hut option ate pet eet in Deed Pull mlanedteabone vabove oye 
in connection therewith IM Bank (I1 (the "lesuer") ls convening a new of the Notehoiders: Notice 
Extraordinary Resolution to the proposed to the events of delaull contained in ie ary a hte bore et rear 
Full details of the Antato Law and the transformation are contained in an information Memorandum eee nat inet. Details of the revise 
are contained In a short memorandum IMA dated 18th 
propoaais are. a prepared by Duly, 1001 ad enti “faveoad pronteet, ‘both are available at the 
Is hereby given that a Meeting of thi holders ofthe shove Notes convenedoy House, 59-67 
iven that a ie ba bait Barrington % 
ES sete sce crpe ca bs ere aa aD Tea en a aan arme 
Debenture Trust Corporation p.l.c. as trustee for the Noleholders, = ms ut andthe Law 
“That this of the holders of the outstanding Yen 10,000,000,000 Rate Gi 
Meeting jate waranteed Notes Due t9es (the areas IM Bank {tntemational) 
“Issuer") constituted by the Trust Deed dated 4th January, 1988 {the “Trust Deed") made betvesen the Issuer, Istituto Mobillare Hallano Gterantor ore 
Law Oebenture Trust bee eo th wary, Yon ng rut Deed pag pabrogn te enum tea Mob Kalen, CAT) ma fe 
(1) gegente to ie mocticalen of ine Terms and Condions of the Nome as reverse of 
elation of the words “FMI ceasing to be a public statutory body" from ore Garett Bea) tae the norton at he onde Condiaon 92) ofa soa 
“i IMI falis to comply with any of its obligations under the Deed Poil (as defined In the Trust Deed)"; 
sanctions modification, in ofthe * 
(2) Rbrogation, mo » Comprosniee OF arrangement is jn lo hha rights of ooh 1) oe Resa saz holders of the coupons relating to the 


(3) authorises and requests the Trustee to concur in the modification referred to in paragraph (1) of thie Fesokition and, in order to effact fet 
execute a Su Trust Deed in te form of the drat produced tot 2B forttrwdth to 
trent ri prod to io Mecies lor the purposes: ‘of identification signed bye Ore 


PROVIDED THAT:- 


tO) ee Shea it, sanction, authorisation and request is conditional upon transforma! 8 3 
the satisfaction of the Trustee, by aach volowang (wa the enw the Same have ree boo eres pron ee ment sis Ae a, 
it Ga Beard ot Drenasta oi tal eo itor a the Renee ts aera meeting: (c) the Ministor of the Treasury of Haly; and 
the modification of the Terms and Conditions of the Notes is conditional upon the execution Deed: produced 
@ meating. Gubject to such amendments as the Trustee may agree, and for the purposes of Tieton een ey nn Reform ofthe cra ome 


Rear Nothoiders i particularly drawn to te quorum required fr the Meeting and fe an adloured Meeting which ls set outin paragraph 2 ot “Voting and 


opis at the Trust Deed (including the Tarms and Conditions of the Notes! 
Foslatn aot Out above wile state har inepecton Ey Ne ee ‘of the ah scot Supplrentael ust Doed aretha craft Deed Pot referred aja the Extransinary 


in accordance with normal practice he Trusiee expresses | inton merits of modification: 
Bolle o the nomation cotainadin or Inonaatsn Memcrandom fed (ei ay 100) tho revised propotsl contained yaaa ate Tseng, on the 
has no objection to the Extraordinary Resolution being submitted to the Notehoidars for thar See a NG, 


VOTING AND QUORUM . 
ANotoholder wisht attend and vote at the Meeting é 
jsgued by a Paying Agunt releting to tne Notas in Toapoat of amici nc wishes ts voto se ne over te Notes ra val voting cetitcata or mid voting certificate 
ANotehotder not wishing | Fatraction forrn (0 a woting ea ae citer Caliver his Notes or ‘oF voting certificate(s) to the 
behalf or 2 voling inatruction form (on a instruction form obtainable specified eran wae wines to sno 
rates tlealetettiel en bianca 


or eee saving Agent held 3 tts order or uncer its 


ng vollngitruclona arog 


ul 
than 48 hours before the time for which the Meeting ( (or, if Sa pe aummers Of uc 


taspect 
2 Tha qurum requred atthe Meetog ato or mare parsons resent person i Notes or voting | 


principal ann ote Roles othe le bag ean defined ‘Trust Deed). minutes | 59 — 
Hania mum praca ne Meng stand adjourned for such period, anne 
Person holding Notes Tato orvaing 


be appointed by the Chairman of the At such adjoumed Meeting the quorat: Tore persons: 
ig ye Chakra of Hoa ianourl ol fe Netos 3 had Or ere Oa or 
Ev, veri ated he Mean lb deck on show of andes po edly demande by he Charman of 
Guarantor or two or more persons Notes or voting certificates or boing proxies ard hokding represent oth Moaten te fu he 
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rach Yon 10,000,000 oe 


proxy shall have ane vate. Ona poll 
in ita absolute discrotion stipulate in principal ernount voting cortificats 80 80 produced or kr mrearete naam « 


4a open xara Reese ead rely ciativing tl lise Fonitocs caats of the votes cast. It passed, the. the Eitaordinary - 


Rescttin ‘Or not presant af such Meeting and whether or: msi 
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’ CITICORP, ‘the ‘largest US 

: bank, wrote Off $1.7on of loans 
the second 


a 
oat 
c 
44 t- restructuring pro- 
a 
. 





at the same stage 
e second-quarter 1991 fig- 


Teported a loss of $28m. 
Max Weber, chairman. 
chief executive of Owens- 
» dlamed the drop in 
ts on continued weakness 
in most of the ; col any’s 
major markets in the US, Can 

Europe and Brazil. In par- 
ticular, slow safes in the car 
and pleasure boat industries 
had affected orders for Owens- 
Corning's industrial materials 


group, which manufactures 
reinforcements, yarns and res- 
"The 'S rt were 


The market was poe by 

‘positive comments from 
it the out- 

dook for the rest of he year. 

A recovery in the Canadian 
‘and US housing markets was 
singled ‘out ae particularly 
non-North American business, 
however, remained yon 
because of 
Spoditions in Europe and Bra- 


ee a ee 
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This notice is Issued In 


connection with 
capary fre tanctomaon peg aca wero rarawor onabtaned ya 


. totalling 


however, represented an. 


eee year-on-year. Mr lentes 
eating oak analysts, Keefe 
the revenue figure was reason- 


. able and 


expenses appeared to 
have been held. But he 
described the level of write-offs 
other analysts, el 
of 
much higher than expected. 
The largest write-offs — 
third etl debi acorns and 
Ww 
from Brazil and Angew 
tina. This compared with a 
$666m write off in the same 
quarter of 1990. 


INTERNATIONAL COMPANIES AND FINANCE 


Georgia-Pacific dives to 
$33m in second quarter 


Next came $179m written off 
in the corporate finance and 
real estate business in Japan, 
Europe and North America, 
more than four times the 
$10im of the second quarter of 


This division suffered a 
$222m logs in the second quar- 
ter, which compares with $38m 
of net income in the same 
period last year. “The level of 
write-offs raises the question of 
what the earning power of that 
division is,” said Mr Frank 
Suozzo, an analyst at 
S. G. Warburg. 


' Citicorp’ S earnings tumble 83% 


° ay: ‘Alan Friedman ‘In New York 


The global consumer divi- 
xe witealls of $45im, 
com 16m a year 
ago. Net earnings in this divi- 
sion dropped to $185m from 
$263 in the second quarter of 
1 

The bank’s main tier 1 capi- 
tal ratio increased to 4.08 per 
cent, up from 3.26 per cent at 
the start of 1991. Mr Reed 
pointed out that this was in 
line with the bank's capital- 
boosting policy. He said Citi- 
corp was also continuing to 
seek revenue growth coupled 
with lower costs. 





Honeywell sees pre-tax gain 


By Karen Zagor 


HONEYWELL has turned in 
solid underlying second-quar- 
ter earnings, reflecting the US 
electronics and automation 
group's growing strength af after 
five years of reorganisation. 
Pre-tax income from continu- 
ing operations rose 2 per cent 


‘to $12L3m from $118.9m, but a 
provision 


hefty for income tax 
reduced earnings from continu- 
ing operations to $77.6m in the 
second quarter, from $924m a 


year earlier. 
Although net income in the 
quarter declined to $77.6m, or 


$1.10 a share, from $99.1m, or 
$1.29, a year ago, the 1990 fig- 
ures included $6.7m, or 9 cents 
a share, from discontinued 
operations and benefited from 
an wnusnally low tax rate of 22 
per cent, against 36 per cent. 

Honeywell, which has moved 
away from its computer, semi- 
conductor, communications 
and defence businesses, said its 
second-quarter sales from con- 
tinuing operations rese 5 per 
cent to $1.52bn. 

Mr James Renier, chairman 
and chief executive, said the 


company’s commercial flight 
systems and industrial systems 
were doing well in spite of the 
economy, although a indus- 
components and pro 
businesses had suffered dering, 
the recession. 
Honeywell's first-half pre-tax 
income from continuing 
7 per cent to 
$233.5m from $251.2m. Net 
income fell 21 per cent to 
$149.4m, or $2.11 a share, from 
$189-2m, or $2.44, a year earlier 
on revenues which slid 2.8 per 
cent to $2.99bn from $3.07bn. 





Goodyear Tire & Rubber 
forecasts return to black . 


By Karen Zagor 


GOODYEAR Tire & Rubber, 
the last surviving big US- 
owned tyres group, expects to 
return to the black in the sec- 
ond quarter thanks to reduced 
sales and costs and 
higher prices for passenger car 
tyres. 


The Akron, Ohio-based 
company predicts earnings 
of 35 cents to 40 cents a 
share for the three months 
ended June 30, against a loss 
of $9.4m, or 18 cents a share, 
in the same period of 1990. 
Last year’s results included 
a restructuring charge of 
$2L4m. 


centre also poutemed 
sts’ earnings estimates 
for the whole ot 1991 of 
between 75 cents and $1. Good- 
hada operat- 
share The company’s net loos 
's 
in the first tree 2 months was 


Pe Sanna includ- 
charge of 
$30.71, oF $1 


Mr Stanley Gault, the former 
head of Rubbermaid who 
Barret a succeeded Mr Tom 

as Goodyear's chair- 

man, expects Goodyear to gain 
from lower car inventories - a 
sign of shortages for some 
models which should 
strengthen tyre sales. How- 
ever, there has not yet been 


pon fecal ronal ipa 
replacement tyre 


Goodyear’s ply woes, 
reflecting the slump in the 
industry, have been exacer- 
bated by its disastrous 
$1.6bn investment in the All 


IMI Bank (Intemational) 
: NOTICE 


__ tothe holders of the outstanding 
U.S. $200,000,000 9% percent. Participating Dual Currency Bonds Due 1993 


of 


. IMI Bank (International) 
unconditionally and irrevocably guaranteed by 
Istituto Mobiliareltaliano 


the forthcoming transformation of Istituto 


and cradil system in Italy. 


Apravious meeting of the halders of the Bonde was convened for 7th June, 1891 to consider @ resol 
proposals set out below, no. 


wis presen at that eating an ew fi ha 


The substance of the revisad propose 


Beha ome 


Repubilc of Italy or by one or more Htalian public entities. ‘The 
“lesuer") Is conveni: ‘anon Moth ‘of the Bondholders the Notes below 1 
oe ) sfault Contained inthe Terma and Conditions ot 


Consection therewith {Mi Bank (| 
Bane, Resolution to the 


full terms ot 


to the events of defar 


Full detalts of the Amato Law and the transformation are contained In 
revised 


an Information Memorandum 
aa falned ia short memorandum prepared by Esl dated ati July, 1901 and entitled “Revised 


atthe affices of tre Paying Agents epecified below, 


Bday 7ixen 
Suaramorand The Lew Debenture Trust 


“Thet this Mesting of the holders of tha 
ne constituted 


{eee (the “Principal Trust Deed™) both 


Of the holders 
1997 at 12.30 my. (ane e 
srg ance naeeniren pene ats 


put option are set out in the Dead Poll 


sree Comporation pe os oustee for the 


iis tga ed Ret cee a 


selina ancl M thought Mt passing eo cacy 


EXTRAORDINARY RESOLUTION 


Toe Ee a ae es done of ta Bonds (ine "Bondholders") 
a) ‘sorts tothe madleaion ofthe Teras and Condon ol th Bonds as printed an he rvers of tem an in the Second Schedute #0 the Trust Deed by the 
deletion of statutory body" from : 


words “IM! ceasing to be a public 


.S. 200,000,000 oP | 9% per cent. Participati 
the Su; sy the Supglemontal st lated Sed October, 1988 
between the issuer, isa i tuoohiors Itallano ("IMI") grea Oead 


SISA 0 Corn a oe enone a eee ee eta reaneag ofthe aghea ett 
ion, compromise or o¢ arrangement in respect of ihe rights of the Bondholders and tha halders of the coupons relating to the 
ta in paragraph (1) of this Flesolution: and 


sanctions every abrogation, modi 
7 Bonds against the Issuer of 
etoraes oe 


iaiwowedin in of resutting from the modification referred 
the Trustea referred to 
run Deeg ining role raf reduced tothe Meelng 


to concur In the modification 


Smondmants Gf any}io tas tre Trustee shail 


PROVIDED THAT:- 


@ each euch assent, sanction, ait 


. given, to 


‘and request is conditional upon the formal ap| 
the satistaction of the Trustee, toe by gach of the following {to tne extent the same 


the purposes of 


‘ol ino Bonde rofarced to in such 
im 4 ‘1981. ere of the 
Prgnerod by | dated ee Ba is 


1360 mada between the the fssuer, 


a) Gurrency Bonds Due 1983 (the “Bonds 


General Electric 
maintains 
operating margins 
By Barbara Durr 

in Chicago 


GENERAL ELECTRIC, one of 
the world's largest conglomer- 
ates, posted net earnings of 
$L.13bn for the second quarter, 
up 4 per.cent from $1.08bn last 
year: but, due to the company's 
share repurchase programme, 
earnings per share rose 7 per 
cent to $1.30 from $1.22. 
Earnings growth in the past 
quarter came largely from 
sales of power systems, aircraft 
engines and medical systems. 
Profits in home appliances, 
materials and broadcasting 
GE owns the NBC mere e 
were flat or down. But overall 


ope: margins during the 
quarter was 12.9 per cent, 
equal to the record of 
the same quarter last : 
First 1991 per 
share were $2.44, up 7 per cent 
on last year. Net were 
$2.13bn, up 5 per cent. 





Istituto Mobiiare Italiano ("IMI") inion s a Societé per Azioni (“S.p.A."}, an Hafan limited 
a law passed on 30th July, 1990 (the “Amato Law") lor tite restructuring of the 


lution fo amend the terms and conditions of the Bonds. No quorum 
second meeting will be convened in respect af that resalution. 
‘xchange for the delation of the the avert of Cofeut relating lo IMs stants as a publi lew credit inatitation, sty by 


the Bonds fiobe colanedina Deed Pal) rs major ol he wot 2rar0e in Ml ceases tobe held, directly or inl 


reement by 


Gresham SI 
won which 


sleet, London 
will be, 
les. 


") of IMI Bank 


tal to a trust deed dated 12th May, 


Debenture Trust Corporation p.t.c. (the 


Condition 9(5) thereot and the insertion at tha end af Condition B(5) of the following:- 


(3) of this Fleeolution end, In ander to give aifect to it, forthwith to 
Identification signed by the Chairman of it with such 


of he ranstrmaton of 1 nina Sait pt Aton being 
not Den given prior to the meeting of 


Bondholders):- 


(a) the Board of Directors of IMI; {b) the stockholders of [Ml at a general meeting: (c) the Minister of the Treasury of italy; and 


{fi)_ the modification of the Terms and 
meeting, subject 


tosuch 


Conditions of the Bonds is conditional upon the execution by [hel ci the Daed Fol in the form of the draft produced to this 
as the Trustee may agree, and for the purposes of identification signed by the 


Testun lorcet rao eam urea Moning anor ecpuod Moning whist et ipa?” ‘Voting and 
Quorum” below. 


‘Trust inch the Terms and Conditions of the Bonds), the Pringpe! Test Dead, the dratt Amending Tut Dged and the draft Deed Poll 
on edt Resolution cae eS ees aa the specified officas of iyleerdeey ean ahaa 


" jpferred to in the Extraordl 


the Trustes 
te bens aT feo tnrinaion contaedin an information hlemorandum 
1991, has no objection to tha Extraordinary Reso 


attend Meati In person must produce at the Meating elther the Bonds, or a valid vati cortifleate or valid voting 
1 yng Agri ote Bos rope of wih he wat oh oe sd 

ither deliver his Bonds or voting certificate(s) to the’ 
eon onal apociion oMloes of ne Papiey Avent set oon baton instructing a Paying 


1 A Bondholder 
corticaten tac by a 5 9i0 


atthe Meeting 
para oui rcon form {on avelng auction form obtanal rm ne 


Ae achpier not wenn 
Agents apie ng tend nd vine no ewig certo wh 
Poy Agente tne aatacton che eying 


welth ary 
obtaining 
3 OF ay cer BTECN BERTOVE ye rg tina i atte rela 


(in ae aren afte cercson ofthe Heating | 


Set out above will be available for in: 
expresses no opinion on tha marits 


ted Hen May 18 and the 
tion being submitted to the Bondholders for 


modification 
‘their 


VOTING AND QUORUM 


stig fy tapplcante 2 


: be released unit the gare Of the Cone Meeting (oc ‘applicable, any 
thereal. 


respect 


inogarogee 
ale a 


See anyone ia ot prgson 


SE OO es by the 


2 ag Bonds or veaing cartticates or bel 


soo ee pares ek 
Moone cysonie vole. On & poll every 
discretion si 


may in ts absolute 


to the Bonds. 


PRINGIPAL PAYING AGENT 
‘Tha Chase Manhattan Bank, NA. 
Woolgate Housé, Coleman Street, London EG2P 2HD_ 


IM Bank (internation!) 


outstanding. On Sr olen 
‘every person wok so procart shahave one wot spect tah 
‘stipulate in principal amount of Bonds so produced or represantod by the 


promy. 
majority in favour consisting of not fess than three-quarters: Extraordi 
4 abe passed the Exiraordtnaty oor one whakher of nol present et auen Meeting and whelnercrnol voting and upon ai the hokirs of tia Coupons eling 


is Instructions, 


holding Bond or voting certificatas or being praxies and hold 
red at the Meet pride amount ot he Ba Bends ord the tne being outstanding (as defined in the Principal Teast Deed). Hwihin t 


Chairman cf it Heating Al Sr armed MO 

whatever tha principal amount of the Bonds 60 
cei hrs bgp an tldhg oem angog fet sharon a 

cran personwbolgoresonin geen 

every person whos present fi pereen 


Bruxniles Lambert S.A. 24 Avenue Mamix, 
Cheah Stan Bark Luxembourg §.A.,5 ua Piaetis, L-2998 Luxembourg 


the quorum shai be two or mare persone present in person Nang 
ormore inperson 
held or orrepresented. “a 


ised ropousl cowairedin Me Sandurn dated 18th duly july, 
revi pl @ memorant 
consideration, 


whom hawishestosttendon - 


held to ts order or under iis control by CEDEL S.A. or the Operator of the 
fa GeO ote ee ee ieee ihe time appointed ot end 
ve Macting, held will. 


jedor 


Bonde: 
‘adjournment of such Meeting) and the surrender of the aang corte oy nat 
c ramen of such Meeting) Nepononed ‘the voting soto 


instruction receipt(a) 


senting | 
‘rnutes om tns 
days, andto 


ot Bee than one-fifteth in 
i, 0b0 cesech one onrcunt beta usioe 


carifeate so produced @Ieveopect ol which he lea 
ol the votes cast H passed, the 


inary 


B-1050 Brussels 


18th Jaty, 1991 


; REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT ABOUT THE ACTION YOU SHOULD TAKE, YOU 
THIS NOTICE IS MAPORTANT AND REQUIRES YOUR 


SHOULD CONSULT YOUR PROFE: 





All-round 
improvement 


at Philip 


Morris 
By Nikki Tait 


STURDY PROFIT advances in 
all its main business left 
Philip Morris, 
tobacco and food group, 
reporting a 21.6 per cent gain 


yesterday that company’s 
debt-to-total equity ratio 
improved to 1.29:1 at end- 


Jane, with 1441 a 
7eThe sharpest operating prof 

opera’ 2 
its advance continued to come 


on the international tobacco 
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Not includes credit lozs provisions of 
‘$352.770m v. $197.236m for 8 months. 
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By Nikki Tait in New York 


hington state. Total 
operating profits fell from 
$425m to $296m, on sales of 
Se iasay's poh 
paper "$ prol 
lems, however, are well-known, 


absorbed by 
the market. Georgia-Pacific 
shares rose % to $55%. 

In part, this seemed to 
reflect some fairly encouraging 
remarks by Mr T. Marshall 
Bahn. '3 chairman. He 


had weakened 


paper 

in the second quarter, but 

suggested that there were 
encouraging indications 


“some 
business is beginning to 
improve". 
‘The containerhoard and com- 


munication papers businesses 
should pick up on an improved 





economy, he maintained. 
Demand for market pulp was 
said to remain robust, but 
prices were still weak. 
Bleached board and kraft paper 
Tmarkets were described as 


In terms of its main divi- 
sions, Georgia said that the 
pulp and paper side made oper- 
ating pretee of $110m_ com- 
pared with $26im, while its 
building material business 
showed a more modest fall, 
from $159m to $133m. In the 
latter case, Georgia reported 
some prices increases due 
thanks to modestiy-higher new 

home construction. 





Warner-Lambert shows growth 


By Karen Zagor in New York 


WARNER-LAMBERT, the big 
US pharmaceuticals company, 

Posted a 15 per cent 
improvement in second-quarter 


The company received a 
blow on Monday when an advi- 
sory panel to the Food and 
Drug Administration (FDA) 
said it would need more 
studies before approving Warmn- 
er-Lambert’s Cognex drug to 


make a strong contribution to 
Warner-Lambert’s earnings 
once it wins FDA approval. 
The panel did recommend 
that a limited number of Alz- 
heimer’s patients be allowed to 
receive Cognex while the com- 


Seiad stveeations 
310n Ons 
ee ene een 
market 


day 
with the FDA to determine 
What steps to take next on Cog: 


’s share price, 
yi ape oo "eeasion, 
e panel's 
added $% to $68% at mid-ses- 
sion yesterday. The shares 
changed hands above $73 

before the news. 
Mr Joseph Williams, the 
bent chairman and chief 


be driven by prescription pbar- 
maceutical sales. Sales of 
Lopid, Warner-Lambert’s cho- 
lesterollowering drug, jumped 
18 per cent in the quarter to 
more than $112m, and sales 
were also strong for Dilantin, 
an anti-convulsant and two 
cardiovascular drugs - Accupril 
and Dilzem. 

Second-quarter net income, 
meanwhile, was $154.6m, or 
$1.15 a share, against $194.5m, 
or ‘2 a year eariler. 

Sales increased 7 per cent to 
$L24bn from $L.15bn, with a 13 
per cent improvement in pre- 


of $2.46bn against §2.25bn. 





McGraw-Hill projections 
disappoint Wall Street . 


By Karen Zagor 


THE DIRE state of the US 
publishing i was under- 
scored yesterday when 
McGraw-Hill, ie big Us 
lishing formation 
turned in 





State takes control of . 
Mutual Benefit Life 


The seizure marks the larg- 


on withdrawals from the New- 
ark-based group. 

But it will continue to sell 
policies, and these will be 


backed by Prudential Insur- 
ence Company of America 
and Metropolitan Life, the two 
largest US insurance compa- 


miifutual Benefit will also can . 


tinne to make payments on 
annuities and life policies in 
full. The company’s chief exec- 
utive, Mr Henry Kates, has 


ith about 600,000 individ- 
ual life policyholders and 
assets of $13.8bn, Mutual Ben- 
efit is reckoned to be the larg- 


est single insurance company 
to be seized by US state insur- 
ance regulators. 


Novell plans 
merger with 
Digital Research 


By Alan Cane 


personal computer 
software business in a deal 
which values Digital Research 
pigital Research, based in 
Monterey, California, will 
become a owned subsid- 
jary of Novell whose head- 
quarters are in: Provo, Utah. 
Bgl ney hares of 
yes 8 
Digital Research common 
stock, convertible securities 
and will be 


options exchanged 
for 1.5m newly-issued shares of 
oe common stock. The deal 

as been papproved by the 
boards of both companies, but 
remains subject to the 
approval of Digital Research 
stockholders and other regula- 


control the internal working of 


personal computers — which 
made possible the rapid 
advance of PC applications 
software. 


. Digital Research's star 
started 


computer manufacturer, 
the little-known software 
house Microsoft to develop 


popu- 
lar operating system in the 
world. Microsoft has become 
the world’s largest personal 


‘This amnouncement appears 29 u rrutiter of record onty. 


New Issue / June 1991 


U.S. $70,000,000 


hoS4 


GoldStar 


GOLDSTAR CO.,LTD. 


rcerpormed f the Reputtis of Korea wih Seed Sebity) 


3%% Convertible Bonds Due 2006 


Salomon Brothers Intemational Limited 


Baring Brothers & Co., Limited 


Lucky Securities Co., Lid. 


J. Henry Schroder Wagg & Co, Limited 


Deutsche Bank Capital Markets Limited 
Gokiman Sachs Intemational Limited 


Hanshin Securities Co., Lid. . 


Jardine Fleming Intemational inc. 


KEB tnternational Limited 


‘The Niko Securities Co., (Europe) Ltd. 
Ssangyong Investment and Securities Co,, Ltd. 





$.G. Warburg Securities 


aee- 


22 





Tithe Hebe of 


jayrapis 
to subscribe for shares of common stock of 
SANKYO ALUMINIUM INDUSTRY CO., LED. 


US. $70,000,000 3’ per cent. Guaranteed Bonds due 
1992 with Warrants (“Bo: 


nds B”) 


U.S. $150,000,000 3% per cent, Guaranteed Bonds due 
1993 with Warrants (“Bonds C”)} 
ADJUSTMENT OF SUBSCRIPTION PRICE 
In respect of the above Warrants, notice is hereby given as 


follows: 
On 18th July, 1991, Sankyo Aluminium ustry 
TS $200,000.00 4 per 


(the “Company” issued 


De 1995 and DM 120,000,000 4% 
i subscribe for shares of common stock 


of 1991/1995, each 


Company b; of public offering outside Japan. The 
initial inl subscription prices for the exercise of each of the sid 


warrants are less thau the current market price 
defined in the Instriiments relating to each of the 


issues, the Subscription Prices of 


Warrants. 
oy Aaa rama ot hie above 


per share as 
captioned 


the captioned Warrants have besn adjusted with effect from 
18th July, 1991 (Japan Time) pursuant to the 
Instruments relating to 


each of the 
Warrants as follows: 


provisions of 
to each of the captioned 


A) the subscription price of warrants issued in conjunction 
with Bonds A will be adjusted from 355.50 Japanese 


ieee on 

barrage“ puahn ge pet ately ‘warrants issued in conjunction 
5) ieee will be adjusted from 526.70 Japanese 
Sin eee eee 

the subscription price of warrants issued in conjunction 
Oo eG mill bo cqjoated fram 1,006.00 depenaee 
Yen to 994.20 Japanese Yen. 


The Industrial Bank of Japan Trust Company 


Banque Nationale de Paris 


Partly Paid Registered 
Floating Rate Notes Due 1995 


Interest Rate 


Interest Period 


6.4875% per annum 
1.122916% per annum 
18th July 1991 

21st January 1992 


000 Ne 
due Ae anary 1992 U.S, $8,749.39 


Credit Suisse First Boston Limited 
Agent 
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Higher prices lift Gengold 
rofits to R24m in quarter 


By Philip Gawith in Johannesburg 


A SMALI increase fn. working 

and 2 firmer gold price 
Showed the Ll geld tines mare 
aged by the Gengold group of 
South Africa to overcome oper- 
ational difficulties and record 


= 
Hy 
| 


agaist oor eto 
on the mine's uranium produc- 
disruptions cai 


go 
dropping to 1,050kg from 
p200kg. | The The couture is 
ery is bm hol in the next six 
The decline in production at 

Winkelhaak. to 2,800kg 
was the result of a 

series of mud rushes, 





The group's capitalisation 


has fallen to just A$379m from 
Ag2bn two 


years ago. 
Analysts generally agree 
that investors ste conceened. 


8 


A short time later, its 46 per 
cent-owned associate, the 


share. Days later, 
annouticed a loss of A$894m 
for the nine months to the end 


of March. 

The market has begun to 
brace itself for the full-year 
result, due late next month. 
Analysts’ predictions range 

from a smaj} loss to a profit of 


up to $30m. 





Small investors show 
interest in bank float 
THE COMMONWEALTH Bank 
strong interest from small 
investors ay en 
Ladbn (US: 
sae is dohn Kerin, 
2 a ee ak 
ai ony, 

Commonwealth Bank's 

haixrman, Mr Tim 


g 


hae 


Oryx Gold Holdings Limited 


(incorporated in the Repubjlc of South Africa ~ Company Registration No. @/0TBOW0S) 
Shere capital: Stated - 587 500 100 ordinary shares of no-par value 
+ lasued — 165 000 200 ordinary shares of no-par value 


Report for the quarter ended 30 June 1991 


Incomefloss) sfter taxation. 


Quarta! 


Retained Income at beginning 


NOTE: 
Lon: 


g-term liabilities 
Ce re gee mat of S20 midlon 8 ARE 


previous quarter), which is fully covered 


r 





REMARKS: 
fi) The figures are unaudited. 
(i) The repert has been approved by the boa 
(7) The attention Ar aieietasers fs hee tron io tha Guaranrty vapor Of the cys rita whieh appéare 
elsewhere in this edition. 
— rangement: to compfote Phase 1 of the project have hesn concluded with the major 
sl ers. 


‘General Mii Build ‘ 
itis 
6 Hollard an oe 
donenrecturg 2001 
{PO Box 61820, Marshalkown 2107} 


London office 
Gencor (UIQ) Limited 
30 Ely Place 


London ECIN GUA 


‘Transfer offices 


South Africa: 
Cantral Registrars Limited — 
‘154 Market Street 


- order of the board 
jeneral Mining, Metals and Minerals Limited. 
Secretaries 


ParD J D Ross 

Manager: Adrrinistration and Secretarial Services 
Johar 

17 Suty 1991 
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Telecom NZ 


issue opens 


to strong foreign demand 


By Terry Hall in Wellington 
‘TELECOM New Zealand shares 
inet keen international demand 


ong yom which were 


issued at NzS2 opened at 
. a special 
at tam Local and 





ue Zealand, 210m, i line 

expectations. 

abocaunoe were scaled na 
oe aoe each. 


forth American and 
internatlonal tranches were 
both fixed at the equivalent of 


210m _ shares in’ American |. 


stock. 
Mr Kirk rk Collamer, a 
man for the owners, there 
was strong US institutional 


demand. 

New Zealand su 
also slightly expec- 
ted, with the sale raising 
NZ$1.2bn. 


port was 


Black faces 
political 


By Emilia Tagaza 
in Canberra 


faces significant ili har- 
dies, which may force the 
group to modify its 
Mr Black, who jlishes 
a Deily Telegrap! in tite 
yesterday arri s- 
tralia amid debates the 
Labor government two 


Beatrix Mines Limited 


Ancorperatad In the Repubiie at South Africa | 


‘Company Registration No. 770213406) 


Shana oplal ee: 180 000 G00 ordinary shares of no-par value 
= 8 000 000 ordinary shares of no-par value 


Report for the quarter ended 30 June 1991 


REMARKS: 
(i) The figures are unaudited, 


if} The report has been approved by the board. 
(if) The attention of shareholders Is also drawn to the quarterly report of the Beatrix mine which appears 


elsewhere in this edition. 
: and head offies 
General Mining Building 
6 Hollard Street 


Johannesburg 2001 
{PO Box 61820, Marshalttown 2107) 


London office 
Ganecor (UK) Limited 
30 Ely Place 
London EC1N 6UA 


By order of the board 


‘Transfer offices 


South Africa: 
Central Registrars Limitad 
194 Market Street 
Johannesburg 2001 

(PO Box 4844, Johannesburg 2000) 


Genaral Mining, Metals and Minersts Limited 


per’D. D Ross 
Manager. 


Administration and Secretarial Services 


17 July 1991 





Embraer sell-off 


in doubt as group 
scraps EMB-145 


By Victoria Griffith in Sao Paulo 


craft manufacturer, has been 
dealt a hard blow with the 
anhomnicement on Tuesday 
that the group is cancelling its 


means the group 
is to have any new 
Totnes x at least the next 
few years. 

_Evgryone here 1s, against 


lion anyway,” 

up's new president, ae ie 
eo Silva, a reference to 
opposition to the pro- 


‘ie 








offers come through, 
va said he had 
Col Silva one 


returned last 

where he had been trying to 
sell some Tucano military 
trainers, without any new 


With the scrapping of the 


able. 
Col Silva said his priority 
now was reaching an accord 
with Embraer's unions, which 
are threatening another strike. 


Forest erodiiets slump pulls 
MacMillan Bloedel into red 


By Bernard Simon in Toronto 


MACMILLAN Bloedel, the 
western Canadian pulp and 
paper producer, suffered a 

second-quarter loss and 
warned the slump in the 
North American forest prod- 
ucts industry may not have 


The net loss after pa t of 
preferred dividends was 
C$13.7m, , or 13 
a share, with earn- 
ings of C§25.6m, or 25 cents, a 
year earlier. Second-quarter 
sales slumped by 10 per cent to 


| tion had bean, reduced, and 


temporary shutdowns had 
taken place at all a vale and 
paper mills, as as some 
Gomis 
The Alberni plywood divi- 
sion and a sawmill at Port 
Alberni on Vancouver Island 
have been closed permanently, 















[8th July, 1991 


NOTICE TO WARRANT HOLDERS OF 


> 


Sumitomo Chemical Company, Limited 
Dncomporated with Renited liabaity under tha Commercial Code of Japan! 
(the "Company") 
U.S. $200,000,000 
2% per cent. Bonds 1992 with Warrants 
and 
U.S. $400,000,000 
4% per cent. Bonds 1993 with Warrants 
to subscribe for sheres of the common stock of 
‘SUMITOMO CHEMICAL COMPANY, LIMITED 
To the Holders of the above-captioned Warrants 
(the "1992 Warrants” and the "1993" Warrant”, respectively): 


You are heraby notified that the Board of Directors of Sumitomo 
Chemical Company, Limited (the "Company”) resolved on 21st and 
28th June, 1991 that it will issue an 9th July, 1997 ¥10,000,000,000 
Convertible Bonds maturing in 1998, ¥10,000,000,000 Convertible 
Bonds maturing in 1995 and ¥10,000,000,000 Convertible Bonds 
maturing in 2000 all Convertible into shares of the commen stock 
ote | Company at the initial conversion price of Yen 487 per 


The issues of the above Convertible Bonds uire adj lustme! 
of the Subscription Prices for the Warrants. ome on 


With effect from Sth July, 1991 (Japan time), the Subseri 
Prices for the Warrants have bean : man 


Current Subscription Price of the1992 Warrants Yen 783.40 
New Subscription Price of the 1992 Warrants 


Current Subscription Price of the 1893 Warrants. Yen 983.50 
New Subscription Price of the 1993 Warrants 


SUMITOMO 
By: The Scmitowe Bank, Limited 
0s Principal Paying and Waram Agent 7 


FINANCIAL TIMES 


while another sawmill has 
been mothballed. 
Mr Findlay said the company 


Enterprises, 
Ameria fourth largest coated 
wer producer, has oe 
con’ 
fhe ooepoa rate is 82 t, 

rai cent 
writes “Robert Gibbens in 
Montreal. 


Repap, gi capacity of 
neat -im tonnes of 


Monee to repay debt and 


debentures are convert- 
ible into subordinate voting 
shares at US$6.75, are callable 
at par after 8% years and may 
be repaid in mid-1997 in subor- 
dinate shares. 








adjusted as follows: 





‘Yen 782.00 


Yen 981.80 
MO CHEMICAL COMPANY, LIMITED 
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Financial Times Business 










This unique quarterty source of refereniciis ” 
essential to al players in the international 















GOLD MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 30 JUNE 1991 


All companies mentioned are incorporated in the Republic of South Africa 


gm SN 
- Gold Mines Limited 





BRACKEN 
Mines Limited 
Compony Rogisrraon No. 58/0112@/08 


Fe oven Aelaied hide eaoRe Se La 


‘ssued capatal - 14 000 000 shares of 90 cents each. 





The GROOTVLEI 
Proprietary Mines Limited 


Beatrix mine 








In tarms of an agrenmunt, 16 percent of the distribut 
Ming ¢2 ativbutable to Buffolstontein and 84 parcent ta Boats f 


Quater Quarter 





lemued capital = 11 438 616 stock cnits of 25 certs each, 










































































Querter Quarter = 6 manths went 
pnelod ended endad JS 1991 quarter 
OPERATING RESULTS 506.1997 = 3.3.99 30.5.1991 308199 
INET anno een mel OY 28270 27979 56 189 
1712000 113.000 225 000 ended 
2000 3000 3000 3tR1997 s 
1140002114000 228.000 79.081 53 
5) 51 5.1 410 000 31988 
18 1.0 to 62 3a237 
8.0 50 50 2550 149.50 
gee omens gag Hortus coos? Bay 32 
gooms = 2a0ea «29.036 eens 15246 we 
a ee Seapeccmens ae 
goses 31358 ai7i eu brea 373 ie 
89 aar a7 ioe 
. Vor 78806 1887 
47.987 18 152 35019 7 Worlind costs 75014 $08 
16678 168 686 33.369 tpeome before taxation and State's = —!§ 
7 7 56 1G OL IICOMG ent ove wins me vt iiicrcn sate tocctian sek Gare 
138 1229 3aa Taxation ond Stato’s share of incoune 3753 share of inconre, ~ 7 2787 
338 136 ara Income after taxation and State's Texatan and State's share of income aa 
et — share of income. 550 income after taxation and State's 
345 2032 5377 Capit expendnuro. share of income . 4 1 
awn 172 1943 Oiidands on praterence shares Capital ure “a 
of income Gradend declared - 
197 2.060 4034 Tapaton oltact an Oryx capital 
“Tt Ts —s ORPANANME veces ce a 
3432 - 3432 a 
Quarter months Capital ga pendbtu % 18 
, eed Bundend usclarod - ordinary 25,2 286 
323.1991 306 rat an 457 
. Slack barley Black orkey = Esumeted caprtal expenditure for the noxt aie montha - A113 mution 
Reet floct fleet Rect = Tho attention of sharsholders in drawn to the quarterly report ul Beairls Mines = Estimated caprtal expenditure foc the next six months - R32 000. 
27% «947s GTA 2054 Limited, which sppears elsewhere in this edinon. 
12 6732381 38 
aR 
a2 35 428 AB 38,4 
eo ee gt ad WELTEVREDEN 










tem} 
Average value - gold (gt 
- tem gny 


Mines Limited 


REMARKS | ‘ 

+ Estimated capital expanditure for the next sb months = R0,6 million, 

= intarim dividend No. 105 of 30-cants per stock unit haa been dectarod. 

= Discussions pre being held with tha Depariment of Mineral and Energy Affars 
regarding continued i 










REMARKS: 

~ Ectimated capita! expendiure for the next six months ~ 74,5 million, 

= Intonm dividend No. 72 of 50 cents par ordinary share hea been declared. 

~ Production was affected ty # fire at No. 8 Shaft in the first month of the quarter. 

— Treatment of slimes by Free State Consolidated Gold Mines Limited yielded 
profit of R2,6 milion during the quarter, . 


LESLIE 

Gold Mines Limited 
Company Registration No. 5/01124/06 

ie nuiegih sland aecaaod Brag rel oa 


iesued capital ~ 16 000 000 shares of 65 cents each, 





Issued capital - $ 000 000 sharas of 1 cent each. 


OPERATIONS: 

was announced on 11 June 1997 that operavons would be custaited The gokl 
Price 1a presently 26 percom fower m real terms than 1 wos when the deciion 
was taken in 1989 1a proceed with Phase | of the mune which woo a production 
rata of 30 000 Lona par manth at a capial cost of R210 mullion fin escalated terinsh, 
‘Bnd to dala Borne R763 million has bean committed. . 
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‘anded ended 
PROJECT PROGRESS snares! 31.1981 
= Sintung of the twin declines advanced to a distance of 900 mates fram the 248 29 494 ‘ 
coved shares of 50 centa each. Ti tt fval d reef has been “Ss a es 
capital - 13 062 5 = ‘1st level has been started an has intersected. $28 540 1 
' $ zi ae afte 3 ~ Underground development will contnus of a reduced rie ro esplore the ore: 32644 s251t 32088 
. Quarter Quarter = A months 99748 30057 209 
anded ended ended body. 157,08 150,29 150,90 
OPERATING RESULTS 9061997 9121991 = 90.8 1991 Be be B09 
menace 30588 32 988 63576 32.433 mazz 37991 
Gre milled - undargroamid <n recon # a ae bod Ef oe 368 392 380 
“vies er fi 4so000 = 492000 972000 WEST RAND eis 
= - a ag Consolidated Mines Lim wa / Be om Sat 
o® oS ae 4 as peti abe 3 ay Capleal oxpanditane pare tare Tea ee 
nn a Sinuny afte subverts! veonion shat progresea we 3 082 reves Ipgene ere tanonend Saas a 
2 ise : aay ee nes 5 lovol ond the subvertical mein shafi to 981 rotres below collar. Fomation and Sinia's akaro of inconae a ee Hed 
™ an 4 - Isgued capital - 4 250 000 ordinary shares of RY each, REMARKS, ! Income after taxation and State's Tae 
a = = 25000 deferred shares of R2 each. ~ Capital axpenditura is financed by loans from Oryx Gold Holdings Limited. share of InCOMG a meee An 1126 3813 
Quarter Quarter = S months - 32 390 tons of ore from the Beisa workings wore stockpiled for the = 87 
20651 28 545 57 196 anded ‘commmassionsng of the maraurgical plant. = 800 B00 
30179 50 498 60677 OPERATING RESULTS GO6.1981 = 3121991 = 306.1907 - The attention of shareholders is drawn ta the quarterly report of Oryx Gold 
ee 1688 27038 53 734 Holdings Limited, which appears elsewhere in this publication. ‘os 4 
6ae7 2303 8170 By 000 000 175 000 x oer a 2966 
- 1498 1498 123 000 129 000 782 000 a1 143, ‘568 
1748 1187 2905 710 000 217 000 4627 000 ‘0 ae 504 
oz a 8 88 58 i aaa 389 sat 
52iT 267 soe2 By fe ae aa Man eS 
560 560 7100 ' 
s oes —s az yaa geqge | 22013 WINKELHAAK ARES : oe , 
ant = aces agape 31495 a4 ‘ Aaa = Ewumated capital expenditure for the next six montha - RO,9 miliion, 
+3 +3 +8 a a Mines Limited 
Ras ae i 
Quarter Smonths Q e 
‘ended onded “Mud rushes reduce output 
313.1997 306.1997 . ‘ 
fost UCR osued capital - 12 180000 shares of R1 each. “7 
2 3 ‘Tabute ant ravehy payments = hk 913.4051 : A imi 
a and roy Aa aL Sieh ae Te Mines Limited 
476 000 483 000 1460 000 
2082 12,4 59 60 - 60 
2083 655, 2800 + 2900 8702 
2,262: 0,095 37660 37080 a1 47a 
2282 £35 26387 23883 24268 
150.83 143.40 145,62 
C 6 7207 7153 
= Estimated capita! expenditure for the next six months - Nit. ai 7g segs, 312g dnaitae’ Babee 








= Mo Interim dividend has been declared. 










5061891 37.31991 = -30.6.1991 

















































































: . sors © 90160279 458 A oe 
NSS 99 262 211.152 
BUFFELSFONTEIN = Caximeted capil expendur forthe neve ani, - Nd Suna Incema~ eT 
ieee ve = ivi ry 3 Ce 
Gold Mining Company Limited Der dolerted share hewn booecdeaerad ea wim ana fis 107 of Re Igoe plore wratom end Stawe 
Taxation and State’a share of incon 1300 1393 2585 
Working income affected by retrenchment costs: 18209 au 3 
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Yoar ee 
andod ; 3063 3898 11055 « 
30.6.1991 Gold Mines Limited 73 a0 2488 
464 679 : Ba 88 
2.079 000 Compony Registration Na. 72/10604/06 ae Re we a 
2173 099 TR CRC NCER Linceees et 2 ir ae 
a [eswed capital ~ 28 000 000 shares of rvo-por value. ~ Espmated caprrat éxpenditure for the next six months - RB1 miflion, Sos IS a 
12.487 ~ Capital appropnation for the quarter has been reduced by R51.6 milhon, - 20 700 20.700 
31542 Cuore r ahd representng a gold loan of US$ 78 million raised by the company. 
“re WEB 30g 188T 3478 274g 940 
‘565 36727 38 665 122 6 7 Te Ta2 271 
sae 137 000 moeo00 = 6z# 000 28 June 1991 No one wan injured in thaze incidents. Weter seeping from ua 7 neat 
ae a ae underground storage dams into ore passes had turned the ore into 3, n 3 37 
1 4 p 318 which was difficult to handle and control. Tha shatt will ba back in full WS 28,4 282 
ne 33 ten on in about si. months, but Bmited production wil be passibée from im 9081 905 
ad ue tae ber via the ventiiation shaft : 
1257 350 “3940 ~ An offort ia, made fo replace production lost at No. 6 Shaft from pillar areas ex 
w7474 31733 31679 No 2and5 
8 385 378 
wa 119.374 
oe te ol 378 NOTES 
as ae 1. On 77 duly 1851 clividonds ware declared by certain of the abovementioned ‘Transfer offices Registered and head office 
i 3158 compsoies, payable to members registerad at the close of husiness on 2 Augtrst 1891, Sout Anca mad ; Sener Ming Budding 
1640 agi ‘The registers of members of the compenios will be closed from 5 August 195 to 164 Market Street, Johannesburg 2001 Poe ae 
751 13031 16 August 1291, both deys inclusive. (PO Box 4944, Johannesburg 2000) {PO Bax 61620. Marshatiown 2107) 
461 ae ‘The dividende are declarad in the currency of tha Republic.al South Atica. Payments 
fram the United Kingdom office will be made in Starting at the rate of exchange ruin, 
290 1118 on 2 September 1991, or the first day thereaiter on which a rate of exchange is United Kingdom: Landon office 
TE "Teeie avoluble. Borcloye Raplstrave Lente Seoor {URI Liter 
. ect Dividend warrants wil be posted on 13 September 1951. $i Becienham Reed London ECIN GUA, 
‘lssrree Satis ucvier onto = Set in the caze af non-resident sherehokters, taxation of 15 percent will ba deducted fae 
Boo het RST ced tur ‘The full conditions of payment muty be inapected at or cbteined from the registored 
Roof Reef Rect Roct Feet fica. 
2422 = 3398 7570 2. Developroent values represent actual results of sampling. No allowance has been 
wa Ay Le aig mada for any edjustmares which mey be necessary when astknating ora reserves. 
Ld “ a * #3 +3. All fmancial figuras are unaudited. : 
116 486 1320 11s Bo 
1011 1 10d «887 order of the ive boards . : 
i expenditure for the next six morihs — A5,0 milton. ~ Estimated capital expenditure for the neod six months - 9.6 maton. oD 
Snneenean 66 of 20 cents par ordinasy share and No. 15 of FS,5 million in ~ The crop in gold production was due fo 2 shortage of payable foc Risneger Adieinistration and Secretarial Services 
m cn wr de cumulative preference saree hove bean declared, ~ Stoparg Irom bees 10 Level planes te stan curing the let oe TL GENMIN 
is ici = Iti dard President Sean mine 1, 3391 to expedio Johannezburg, 17 July 1951 ‘ ‘ jos oro avaliahle 
= Producion was affected by an undorground fire and incrassed seismicity. Iria plarmed ta note eect ty : Copies from the Lendaa offies GROUP 
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of 


of a nominal value of DM 50.— each 
Offer price: DM 800.— per share 


Deutsche Bank 
Aktiengeselischatt 
Commerzbank CSFB-Effectenbank 
Aktiengeselischatt Aktiengeselischaft 
| ABN AMRO Banque Indosuez Bayerische Landesbank 
Girozentrale 
Bayerische Vereinsbank Berliner Bank BtG Bank AG 
Aktiengesellschaft Aktiengeselischaft 
BHF-Bank DG BANK Goldman Sachs Intemational 
Deutsche Genossenschaftsbank Limited 
Hamburgische Landesbank _ Istituto Bancario NM Rothschild & Sons 
-Girozentrale- San Paolo di Torino Limited 
M.M. Warburg Bank $.G. Warburg Securities Westfalenbank 
Aktiengeselischaft 


NOTICE OF REDEMPTION 


Westpac Banking Corporation 


US$ 100,000,000 10% Subordinated Bonds due 1996 
and 
200,000 Warrants to subscribe 
US$ 100,000,000 11/4 % Subordinated Bonds due 1996 


Notice is hereby piven by Westpac Banking Corporation (the «Bank») that pursuant to 
Condition 5 (b) @ Terms and Conditions of the 10 per cent. Subordinated Bonds due 1996 
(the «10 per cent. Bonds»), US$ 3,010,000 in aggregate principal 
Bonds have been drawn by lot for, and will be subject to, redemption 
‘the «Redemption Date») at 101 /2% of their principal amount, plus accrued interest 
i.e. US$ 413.89 per US$ 10,000 denomination) from March 6, 1991 to the Redemption Date. 


Payments in respect of the 10 per cant. Bonds so drawn for redemption will be made in 

accordance with Condition 6 of the Terms and Conditions of the 10 per cent. Bonds against 

presentation and surrender of the relevant 10 per cent. Bonds together with all unmatured 

Coupons relating thereto, on or after the Redemption Date at the office of the Paying 

in New York Clty (payment of principal only) or, at the option of the holder, at the ied 

office of the Pritopal Paying ent or any other Paying Agent (payments of principal and 

interest), as set out in the Terms and Conditions. 

The 10 per cent. Bonds so drawn for redemption will become void unless presented for 
nt within 12 years after the Redemption Date. Missing unmatured Coupons relating 

thereto will become void unless presented for payment within 12 years after the Interest 

Payment Date ified on the face of the relevant Coupon. Those Coupons which have 

matured before the Redemption Date but have yet to be 

void unless presented for payment within 6 years after 

on the face of such Coupon. 


The serial numbers of the 10 per cent. Bonds so drawn for redemption are as fallows: 


(00023 Q0689 01263 01802 GzEE1 02076 03558 03914 04226 04904 05680 06221 Os7E0 07210 0an44 08467 09200 09725 
Beet corak Aisak Giedl Maeva eves Ger Gane 
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ie 
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ai 
BSR 
35 
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Bhees a 


0199 OOBsS a1: 
00210 01015 01338 02063 
es es Pa 
i fies i te 
00444 61118 01581 G2228 
00445 01185 01599 
00448 91191 D1! 
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Principal Paying Agent 
+ Kredietbank S.A. Luxembourgecise 
43 boulevard Royal 
L-2955 Luxembourg 


Paying Agents 
Swiss Bank Corporation 
1 Aeschenvorstadt 
CH-4002 Basie — 
Westpac Banking Corporation 
335 Madison Avenue 
New York, New York 10017 
(a5 to payment of principal only) 


Westpac Banking Corporation 
Westpac House 
75 King William Street 
London EC4N 7HA 





CREDIT D’EQUIPEMENT 
DES PETITES EY MOYENNES ENTREPRISES 
up to U.S. $200,000,000 
Guaranteed Floating Rate Notes 
Due 1996 


For the six months 17th July, 1991 to 17th January, 1992 che Notes will 
camy an Interest Race of $46% per annum and Amount of 
U.5.$242,78 per U.S.$8,000 Note, payable on 17th January, 1992. 


fq Bankers Trust 


Company; London Agent Bank 


Newfssue All ofthese shares having been sold, 
July 1991 this anmouncament appears as a 
matter of record only. 


olkePorsorge 


Volksfirsorge Holding Aktiengesellschaft 


Hamburg, Federal Republic of Germany 


International Placement 


999,997 Bearer Shares of Common Stock 








NOTICE TO THE NOTEHOLDERS 
: on : 2 


COMPAGNIE BANCAIRE 


‘Yen 10,000,000,000 


6% Variable Redemption 
Amoant Notes due 1992 


In accordance with article 5(bXi) of the 
terms and conditions of the above issue 
and in complianee with the provisions 
of the Fiseal Agency Agreement, 
notice is hereby given thet all the 
outstanding Notes will be redeemedon 
August 22, 1991 at their redemption 
amount. 

Payment of the principal amount of the 
Notes will be made upon presentation 
of the Notes with Coupon No.4 at- 
tached, at the offices of either of the 
following Paying Agents:- 


Paying * 
Banque Paribas Belgique S.A. 
162 Boulevard Emile Jacqmain 

B-1210 Bruxelles 

Swiss Bank Corporation 
Aeschenvorstadt 1 
CH-4002 Basel 


On behalf of the Isaner 
Banque Paribas Luxembourg 
Société Anonyme 


ECU 200,000,000 
Crédit Foncier de France 
Floating Rate Notes due 1996 


For the period from July 18, 1991 to 
October 18, 1991 the Notes will earry an 
interest rate of 9. per anmum with 
an interest amount of ECU 262.84 per 
ECU 10,000.- and of ECU 2,529.40 per 
ECU 100,000 Note, 


“The relevant interest. payment date will 


‘be October 18, 1893. 


Société Anonyme 


EE CORPORATION 
FLOATING RATE DUE 1994 
Notice is hereby given that for the interest 
period trom 17 Jaly 1961to 17 October 


1001 the notes will carry an interest rate 
Of E.35526% per ammam, 


U.S. $100,000,000 


Floating Rate Subordinated 
Notes due 1997 
In accordance with the provisions of 
the Nores, notice is hereby given that 
the Notes will carry an interest rave of 
64% pet annum for the period {7th 
July, 1991 00 [7th Qcrober, 1991 noch 
@ cpapon amount of U.S, $162.92 
for the U.S. $10,000 denomination 
and U.S. $4,072.92 for the US. 





‘discovering, 


Big Bang 


debate hots |. 
up in South | 1 


Africa 


Philip Gawith on 
the JSE’s future 


HARES on the Johannes- 
burg Stock Exchange 
(ISE) have moved ahead 
strongly this year, helped in 


as many newcomers are 
Fe the JSE is 


untouched by the changes 
which swept through most of 
the developed financial 
during the 1990s. 

The debate about whether 
the JSE shouid have i on 
es Bang” is fierce. The issue 
is being examined by the 
Financial 


; commissions 
are fixed; and members have to 
accept unlimited liability, 
which excludes corporate 


Meme i eas 
Opponent e quo 
would like to see some, if not 
all, of these restrictions go. 
At the forefront of those 
opposing a Big Bang is Mr 
the JSE’s presi- 
of opinion on 
to be 





concentration. Any move 
which accentuates this would 
be political 


dynamite, and few 
dispute Pe te ae 
‘ mma 
would 


most developed stock markets. 
here is a lack of good 


new companies coming 
to the market. Mr 
Mcalpine says: “A blue chip 
portfolio today comprises basi- 
eally the same shares as 20 
ago.” And there is a tack 
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"INTERNATIONAL CAPITAL MARKETS : 
__.___ INTERNATIONAL CAPITAL MAR? 


Treasuries dip lower as 
nflation fears revive 


ae 


By Patrick Harverson in New York and Sara Webb in London 
Se 
BENCHMARK GOVERNMENT BONDS .. 


Targerthan-presicted ise in US 
5 vise 
consumer price inflation and 
signs of revival in the housing 
market left bond prices weaker 
across the board yesterday 
mi 


markdown of Treasuries was 
the 0.4 per cent rise 
in the “core” consumer price 
index (which excludes food 
and energy prices) during 
June. 

The rise was more than ana- 
lysts had forecast, and revived 
concern that the economic 
recovery, however tentative, 
will bring with it inflation 
pressures that conld force the 
Federal Reserve to raise, not 


The 
bled by a 5.2 per cent increase 


GOVERNMENT 
BONDS 





in June housing starts, further 
sign of the resurgence in eco- 
nomic activity since the begin- 
ning of the summer, 

In the credit markets, the 
Federal Reserve set $2bn in 
customer repurchase agree- 
ments, a move which helped 
push the Fed funds rate down 
from its opening 5jj per cent to 
if. target of 5% per 
cent, i 


mGERMAN govermnent bond 
prices edged higher despite 
new bond issuance and poor 
tract slipped afm opening’ ai 
opening 
84.20 ahead of the new issue of 
one and two-year zero coupon 
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bonds, but picked up later in 
the afternoon. 

Bids were accepted for 
eae in a two-tranche ten- 

for zero-coupon notes. 

A total of DM2.50bn of bids 
were accepted for the one-year 
tranche, while bids amounting 
to DM787m were accepted for 
the two-year tranche. 

The average yield on the 
one-year notes at issue was 
9.20 per cent, although traders 
pointed out that bids yielding 
&s much as 9.28 per cent were 


accepted. 

The yield on the two-year 

was 9.18 per cent. 

Traders said that poor eco- 
nomic news unsettled the bond 
market, referring to a state- 
ment from a Finance Ministry 
spokesman that Germany's 
total public sector deficit 
will soar to around DM156bn in 
1991, from DM93.2bn in 3990. 

Mr Theo Waigel, finance 
tainister, get a ceiling for the 
1991 Public sector deficit of 
DML last q 


gov- 
ernment Tins which helped 


to lift prices. 
The French bond futures 
contract on the Matif rose from 
105,22 to 105.28 as hopes were 
raised that the central bank . 
would ease interest rates 
soon. 2 

@UK government bonds firmed 
in the afternoon, helped ‘by 
domestic buying, and fini- 
ce slightly higher on the 


The benchmark 11% per cent 
gilt due 2003/07 gained %..to 





Country funds may be listed in Osaka- 


THE hig Japanese securities 
ry fants in 
in fourth 


York. Daiwa Securities has 
lication 


Listed ara ihe latest international bonds tor which there Is an adequate secondary market, 
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By Simon London 
*NEW: issue “activity in the 
{nternational bond. 





INTERNATIONAL 
BONDS 





tal European institutional 


a $60m 
convertible Eurobond lead 
mang by. Merrill Lynch. 
The five-year deal carries 
coupon indicated at outween 


- 9% per cent and 10 per cent, 


payable semi-annually, and 
‘will convert into Banco Central 
Maares ot thie endl of the bonds’ 
fe. 
Similar Ecu-denominated 
transactions have been 
launched 


esto, The proceeds of the issue 


Crédit Local raises $200m| Toronto 
as. activity winds down 


will effectively count a5 Tier 1 
or core capital for the bank 
under the Basle guidelines. 
The shares into which the 
bonds convert were formally 
held by a subsidiary of the 
bank and counted as a deduc- 
tion from core capital. As part 
of the issue structure, the 
shares are put into trust until 
conversion takes place, and 
deduction is no longer 
aired. 


req 
pat the equity warrant sector 
of the market, two dollar-de- 


nominated issues 


However, yesterday's deals 
fared well, both trading above 
the issue price of par. 











































proposes 
all-Canada 
watchdog 


By Bernard Simon 
In Toronto 


present among govern- 
ment-appointed securities 
commissions in each of Cana- 


da’s 10 provinces. 
The TSE, which is by far the 
of the four exchanges, 
tight ‘be independent ua 

an 

or an affiliate of the Invest- 
ment Dealers tne a 
necerites DAS gee 
. "s ry 
finetions would also be rolled 





INTERNATIONAL CAPITAL MARKETS 


Regulators lay basis for fraud fight 


By George Graham in Paris 


INTERNATIONAL stock 
market regulators have agreed 


on new principtes for bilateral - 


co-operation in the fight 
agalnst securities fra 


the International Organisation 
of Securities Commissions 
(losco), which groups stock 
market regulatory authorities 
from around the world, decided 
yesterday on 10 principles for 


future agreements between . 


members, 


ders should not be used to 
shield fraud,” said Mr Richard 


'Socuritics daa Bashonge Boos 


mission (SEC) as well as of the 
Tosco technical committee. 

A number of iat the exchange 
ment 
of information between reguia- 
tory authorities already exists. 


Richard Breeden: ‘Borders 
should not shield fraud.” 





qhe SEC, for for example, already 
France's “Commission Mes 
Operations de Bourse (COB), as 





dealt with ty the § C now now 
involved some form of interna- 


ders. 

The technical committee, 
which includes only 13 of the 
51 countries represented in 
losco, agreed on the principles 
after a two-day meéeting in 
Paris. They will.be put to 
Tesco's fall ans Sp conference 
in Washington tember. 
wripaals foe for harmonising the 
capital adequacy requirements 
imposed on ainancial market 
intermediaries In different 
countries. Mr Breeden said 


considerable progress 
made but he doubted that the 


final proposals would be ready 
in time for the Washington 


“The " development of the 
Basle capital fc {cover- 
ing banks] took 14 years. 
fanking fupervisors had any 

rs 

of the some difficulties that 
confront securities supervisors 

differences of markets, dif- 
ferences of regulatory tradi- 
tions, differences of principle,” 
Mr Breeden commented, warn- 
ing that the ultimate oal was was 
not complete uniformity but 
the development of common 
basic les. 

The stock market supervi- 
sors plan to meet with the 
banking supervisors of the 
Basle Committee to hammer 
out a common approach 
regulation of bank and non- 
bank intermediaries in the 
financial markets. 





Chicago to trade pelludon permits 


By Barbara Durr in Chicago 





Chase sells 
14-branch 
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‘ ee ales. allowances. trading start 
KOWAIT is negotia' ting | a been in contact with the bank T . h b pone are part of the tule latest contract proposal by the New York Stock | risk management, and infor- 
finance further informal kis ank '8 to bring ui adde significantly to the mation ie 
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of capital goods and ser- commercial banks would be leading state-ran THE Jakarta stock exchange “The rules promote full dis- The institutions will be fined | Spain 12 years ago. 
vices from the Netherlands to free to participate once the | bank, has doubled its capital | plans to tighten regulatory closure and fairness in order to Rpm ($512) a day for each day The sale gives Caixa Geral, a 
Ku loan arrangements were in| to TL4,000bn Reuter reports | controls to increase con- protect investors. We want our if | 1 to report. state-owned bank and the larg. 
It added that the facility from Ankara. fidence in the stock market, market to have similar - will investment - | est Portuguese bank 
could be used for “a large num- Many of the details, The bank sald the decision | Renter reports from Jakarta. dards to other markets over- and advisers for embez- | assets of $21.8bn 1990, a 
ber of potential projects by ing fees, are still under | was made after net| The Capital Market Supervi- seas,” said Mr Marzuki Usman, zlement or giving wrong or | network of branches in Spain. 
. Dutch Companies, including and it is unclear at | profits for 1990 exceeded | sory Board (Bapepam), the I incomp! tion. On Monday, it r 
projects where Dutch compa- stage whether the final | TL1,000bn. state body which the tants’ auditing com- — Permits . purchase of Banco da Extre- 
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panies from other through the roe Central | TL33,900bn at the end of | which take effect this. week other institutions involved in also been London bankers saw the 
tatu torte facility, iia investment A Authority ee eat as 1,252 branches, iregularition that might wae dbo ey have in the share eeaten Fok ecg bene 
a seven 
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Minories, 
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By Philip Rawstorne 


VIGOROUS MARKETING and 
a sales drive in the | leading 
HP Bulmer Holdings, the Here- 
ford-based cider maker, Tift 
full-year pretax profits by 20 
per cent from £12m to £144. 
Strongbow, the group ‘s main 
cider brand, i market 
share to lead in both the 
licensed and offticence trade 
as last year’s fine summer 
stimulated a _near-I0 per cent 
rise in tatal UK cider consump- 
tion to 764m 


Mr John Rudgard, chief exec- 
utive, said the results were 
beginning to j the deci- 


Group operating profits for 
the year to April 26 rose 15 per 
cent from £17.6m to £202m on 
turnover 7 per cent jower at 
£2113m (£2264m), after with- 
drawal from the wines and 
spirits business in the UK and 
the disposal of a fruit juice 


company in 
share increased 


Ceutt to 22-150 (10.2). 
| profits of the UK 


to £183.9m. 

Soft aainks volumes and 
suffered from lower Per- 
rier volumes, Sales of the 

French water are 50 per 
cent below the levels before 
last year’s withdrawal of sus- 
pected contaminated stocks. 
Orangina sales volumes were 
36 per cent higher, however, 
and ¥iri also showed volume 


and market share improve- 
ments. 


r Spanish lager, has 
been added to a portfolio which 
includes Red Stripe, the Jamai- 
can lager, now number two in 
the am sector 
with 19 per cent of the 


Bulmer’s pectin business 
was constrained b: 


ba eg per cent 12 months 
Mr Rudgard said poor 
had affected 


weather in the 


UK COMPANY NEWS 
Bulmer sparkles as cider sales rise. 








Hughes Food 
calls halt 
to dealings 


HUGHES Food Group, the 
lose-making food services 


charge of £5.45m which 
included operating results of 
subsidiaries Hughes had sold 


sell. 
or panied te balance sheet at 
March 1990 showed a defi- 
ciency on the source and appli- 
rs of funds statement of 
compared @ gor. 
plus of £12.9m a year earlier, 

Matahari extends 

Kingsgrange offer 
Matahari 374 has received 
for its £8.6m cash 
offer for Kingsetange by hold- 


The Financial Times ‘91 conference on.mobile communications will examine 
the market, technological and regulatory issues. Should competition be allowed 
in mobile communications? What is the best way of allocating the scarce radio 
spectrum? Will new mobile networks come to challenge the fixed network or 
follow Sweden's plans to tum its fixed network into a mobile one? 

These questions will be examined by an iriternational panel of speakers including: 


M. Jean-Louis Blanc 


Willaire called for the money 
to cover losses and provide 


working capital for expansion 
into Poel EFTPOS marker: 
under which a absidiary 
makes systems for the banking 


Steel Burrill Jones 
£0.13m investment 


brol 
Sn eens cubsitne Siamee 
for an initial £129,000 cash in a 


Sie on dass 
the Lioyd’s market for stop- 
loss. 

Smiths Industries in 
Soviet joint ventare 
Kelvin ‘Hughes, the marine 
electronics arm Smiths 
Industries, has fied a joint 
venture in the Soviet Union 
manufacture rarinarioal 
radar displays for Soviet mer- 


Kelvin Hughes will bold 45 
cent of uity and its 
Mi tea aa 


Soviet radar systems 


FINANCIAL Exner 
WORLD MOBILE 
COMMUNICATIONS 


LONDON 
31. October & 1 November, 1991 


Mir John Redwood mp 
Minister of State for Corporate Affairs 


Mr Chris Gent 
Racal-Vodafone Limited 


Mr Richard J Callahan 


US WEST, Inc 


Commission of the European Communities 


| Shelby B 
Mr J§ by Bryan 


Mr Nobusuke Kanda 


DDI Corporation 


New annual premiums 
worldwide amounted to £120m 
in the six months to June 30, 
compared a ge in the 
same period of last year. 

Single premiums rose to 
£450.20 G3 om), largely 

the effect of £179m in 


three one-off purchases by 
funds. 


New annual premiums in the 
UK fell to £89.1m pus 4m). 
New annual pre 
mortga related products 
were £29.5m 770). 


E Midlands 
| Electricity 
makes £16m 
security 
purchase 


By Richard Gourlay 
EAST MIDLANDS Electricity 


{bas announced its second 


said the acquisition would 
enhance its existing security 
business which has sales of 


£2m, 
East Midlands made taxable 
Protis of ftie-tm from eales of 
im the year to March 


oe 
Ambassador would also fit 
elec- 


company. 
Mr Harris said East Mid- 
lands was trying to develop 
businesses supplying services 
i including data 
communications, mechanical 
electrical contracting a 
order to expand profits from 
” security busi- 
ness had reached the size 


has two seria. in London 
Be 


will increase 
points. Peay au eae 
stood at 29 















Reig 
possible deal 
Hardanger Properties is near 
ta securing the group's sol- 


vency. 
ite Coombs, chairman, 


told 

that he believed the asl 
close to a 

oneh would involve a pur- 
ibstantial com- 


arclays 
claims against the 


group. 
ik etre oe 
Sieeer har ie the pase eo 
months invested substantial 
time and money in setting up 
stated. 
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ie ia Ty vor Homapliries i 
Bo clogs Jonna tu aight a more formal Jim Maxmin yesterday 


ons search proves fruitful as: ae - 
Laura ess lands new chief. 7 


By David Owen 


LAURA ASHLEY, the shallot ane fetwiahags 
group which last year underwent 2 major 
has found a new chief executi 








rental business. He previously had spelis with 
Unilever, Lex Service and Volvo Concession- 










T Jost it = bat it might not bea bad den 1 
go and find it again,” he said of the stamp 
yesterday. “I don't believe in rigid hierarchies 
or tureaucracies.” 


Be eeit coat tn oe icv ‘poste’ oo 


Pilkington attacks detractors 


By lan Hamilton Fazey, Northern Correspondent 



















SIR ANTONY Pilkington, many years. foture was under 
le Pal gr the priority was to make it » 
assessments” of Pilkington’s of Visioncare, the US contact Pilkington is thought: 
mance and fol. lens and spectacles group unlikely to sell of : 
fwiag Tesults last Hoe ae ri elicyi eee ae ' a ape 
moni years ago in an error of buying a 
He told the company’s adda Raeceiticel at, to the market, 
ual in St the company’s eine Sir ‘Antony: stressed. fiat 
Merseyside, that the 52 per Coburn, an machin- when the leading industrial 
cent in pretax profits to ery business, is for sale. Mr economies ré 
£151.6m was entirely the result Andrew Robb, finance director, pany stood to make substantial 
of recession asd aie ot aatrack said last night that here was prabts from its recent invest: 
from lying “active” i jut no ments in high technology glass 
of a strategic position built negotiations. Visioncare’s production. = 
BOARD MEETINGS DIVIDENDS ANNOUNCED ao 
Corres - Total Total *- 
Crayton Far Eastern, Tribune inv Current Date of ponding for fast <.! 
ete ny, payment payment dividend year year +°* 
Fo Bulmer (HP) fin. 5.15 Sept9 477 9835 785... 
Stroud, Joseph (Leopold), Pest Camparl Intl ....—int 3 Sept 6 25 - Wort 
. Gon Cons tov Tet_..int 4.3 Oct 4 43 =~ 1041+" 
Howetson § .....--..fln 2.9 Oct 7 29 45 45 f° 
ihe Moorgate in Tet—tin 28 Sows 8S «se BT 
ae Norban Elects afin 07 OS! O07 OF OF 4 
Dividends sfiown pence per share net except where otherwise tated.’ 
we i allowing for scrip issue, capita! Increased by’ 
a rights andor acquisition issues. ogusM oe : we 





BANK ON A BANK THAT’S: 
TO THE POINT. 


A waste of words is also a waste of time and money. With our a 





OF Us fey J, 


tad te 





information resources we can get to the point quickly, to give con- Sats 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks ia Germany, with. * 
balance sheet total of over DM 124,5 billion. If you're looking’ cate 


an international business partner, bank on our precision. 


Mr Peter Mihatsch 
Mannesmann Mobiifunk GmbH 


Mr Colin Buckingham 
Ericsson Business Mobile Networks 


Mr Bob Phillips 


Mr David K Bartram 
Motorola 
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cent of the shares in question 
have indicated their present 
intention to accept the , 
which is conditional on receiv- 
ing 90 per cent acceptances. 

In April, Guinness Mahon 
unveiled interim losses of 
$35.5m for the six months to 
March 31 due principally to a 
£30m bad debt provision. 

The group has warned that 
further loan provisions may be 
required in respect of later 
periods. “Any bank who got up 
and said that there was no pos- 
sibility of further losses would 

ise,” sald Mr Pot- 
ter yesterda) 


y. 

Bank of Yokohama bought 
control of the y about 
two years ago in what was 
seen as a_ ground-breaking 


move by a Ji into 
UK merchant banking. 


45p. 
important to 


continues to 


publisher. 
Holders of a farther 27.3 per 





Ferranti sells telepoint business 


By Paul Abrahams: 


FERRANT!I. has 
Creditphone, its subsidiary 
that owns a majority stake in 
¥ gh Bod 
point . nephoue's 
minority. shareholders. Per- 
ranti has written off its £J6m 
inyestment in the telepoint 
Whe Gi per cent holding has 
been sold. for “a very small 
consideration”, ing to 
Ferranti,. to four venture 
Electra Invest- 


t ‘Trust,-Fleming Ventures, 
Milville Street Investments 
and. The British Technology 


sold . 


Fename Creditphone ax Libera 


lecom. 
The venture capital compa- 
nies are looking for additional 
capital to change Zonephone's 
base station technology to a 
new standard called CAL This 
would allow subscribers to use 
other telepoint companies’ 
base stations. groups have 
invested about £9m in the busi- 


hess ‘so far. 

. Zonephone has less than 
2,000 base stations, most of 
‘which are within the M25 


offer a lighter, cheaper and 
more rel mobile telephone 
service than cellular. 

The industry has been 
caught between » of 
customers and excessive 
competition. Both Zonephone 
and Mercury Callipoint, 
another telepoint operator, 


have criticised the government 
for licensing four telepoint 


lean Calipoint ceased 

ercury Calipoint 
oj ions this month. Hutchi- 
son Telecom, part of Hong 
Kong’s Hutchison Whampoa 
group, acquired the telepoint 
operator Byps Communica- 

- tions Jast February, but has 
not yet started services. The 
other telepoint group is BT's 
Phonepoint. 





Good start for 
Johnson Matthey . 


Althongh there was no clear 
in sight to the recession in 


growing . : 
-The colour and print divi- 
sion, in the throes of a ration- 
alisation programme, was 
meeting its profit objectives, 


‘Since then profits have 


Retiring chief to oversee 
shake-up at Clydesdale 


By James Buxton, Scottish Correspondent 


jo! 


Booz Allen, who arrive at staff as a result of 
shake-up. — 


bank, steps down at the 
end of this year and will be 


increased substant , Teach- 
ing £70m last year. But the. 
bank, which operates almost 


ETSON pic 


Registered and incorporated in England. Number 1838077 
Rights Issue of up to 2,433,146 new Ordinary Shares at 75p per share 
and Introduction to the Official List : 


arranged by 


3i Corporate Finance Limited 


Authorised 


‘£2,550,000 


Issued and 
to be issued 


£930,320 


Share Capital 
Ordinary Shares of 10p 


7% Cumulative Convertible Redeemable 


£3,435,030 


Preference Shares of £1 each £335,030 


. Hewetson plc is the holding company of a Group the principal activities of which are the 
manufacture of raised access floors, supply of carpet tiles, manufacture of timber 
window, frames and processing and distribution of pulverised fuel ash and cement 


products. 


ies of the Listing Particulars relating to the Company are included in the Companies Fiche 
Sonece available hom the London Stock Exchange and may also be obtained during normal 
business hours on any weekday (excluding Saturdays and public holidays} up to and including 


‘Ist August -1991 from: 


Hewetson pic 


3i Corporate Finance Limited 
Marfleet 
Hull HU9 5SG 


91 Waterloo 
London SEt 8XP 


- andlby collection only during normal business hourson 18th, 19th and 22nd July 199 from The! 
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-. __ £200,000,000 
' Floating Rate Notes Due 1994 


Interest Rate: 11.2125% 
Sd 
Interest Period: . 
Tth July, 1991 to 17th October, 1991 


+ 
Interest Amount per £5,000 
Nate duc [7th October, 1991 
“ £14131 


Sa 
- Interest Amount per £50,000 
‘Note due 17th October, 1991 
+. £4,413.08 


Agent Bank 
Baring Brothers & Co., Limited 


ice, the London Stock Exchange, 46 Finsbury Square, London EC2A IDD. 


18th July 1991 
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Baring Brothers 





the |. 
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Note due 17th Oc: 
£140.68 


od 
Interest Amount per £5,000 
tober 


+ 
Agent Bank 
& Co,, Limited 


Hewetson 
falls 27% 
and makes 
cash call 


By Peter Franklin 


HEWETSON, the USM-quoted 
building materials manufac- 


torer supplier, 
announced that it was to raise 
about £1.6m via a rights issue 
and move to the main 


The issue up 
shares at 75p on a 1-for-4 basis 
and/or five new ordin 
shares for every 24 convertib! 


— has been fally underwri 


affected by writing some 
£4.6m of goodwill relating to 
acd 

Hewetson’s shares closed 


panied a 27 per 
cent fall in pre-tax profits 
from £2.21m to £1.61m in the 
year to |-March. 
Mr Peter Price, chairman, 
said the last quarter had 
proved particularly difficult, 
with interest rates, the 
Gulf war and inclement 
weather all affecting the fig- 


ures. 
Turnover rose 26 per cent 
from £34.1m to £48m. Profits 


and 

the capital investment pro- 

gramme resulted 
increase in 

terest 


at 11386 {16.69) oF 10.93 
(1419p) folly-diluted. An 
unchanged final 


Y group 
aging director, said the 
depressed state of the con- 
straction ind had taken 


F 
i 


International c 
to May 31, which saw pre-tax 

profit rise by 20 per cent. 
Mr Christopher Cheng, 
of this sporting lei- 


surewear group, said 

conditions within the 
remained difficult with some 
reduction in sales and gross 


£250,000,000 = 
Rate Notes Due 1996 


by Narionwide Building Society) 
Interest Rate: 11.1625% p.a. 
¢ 


Interest Period: 
17th July, 1991 ta 17th October, 1991 


‘p01 


4 
Interest Amount per £50,000 
Note due 17th October, 1991 
£1,406.78 
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Raising money to plug the holes 


Jane Fuller explains the background to Howden’s rights issue 


"| Metropolitan the 
instalment for its 


HE £30.6m rights issue 
announced yess by 


Howden Group, the 
Glasgow-based engineering 
concern, represents its latest 
move to limit the from 
Bae pre eg a 

i east 
west Denmark. 
The 1-for-1 issue wil! reduce 


in year. 
At 30p a share, the issue 
price was at a substantial dis- 


Sjaelland, the | 
Copenhagen is situated, and 
the Jutland peninsula. 

But they are 13 months 
behind schedule and have 
become a nightmare for MT 
Group, the international con- 
sortium carrying out construc- 
tion, as well as for Howden. 
‘The machines delivered 






Last week, the effects of the 
debacle on Howden showed 
through 
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years, the group 
come full circle in terms of 
Moving from attributable 
losses to spectacular 


RTS e ech a 


Brent 
Walker 
loses appeal 


se A 
a a a 

i that it must Grand 

£50m 

for of 

the William Hill and Mecca 


Oren Walker tereed to buy, 


William Hill in September 1989 in 
for £685m: The final instalment-‘- 


should have been last Sep- 
| tember but area a 
‘| refused , contending 

William Burs profits 


were sufficiently be! 


aaa 


Microgen declines 
by 4% to £4.3m 
Microgen Holdings, the com- 
puter 


group, 
pre-tax profit down from - 


£4.58m to £4.33m in. the half 
year ended April 30 1991, a 
reduction of 4 per cent. - 


group was 

the potential of Eorgicd 
formation Management Ser- 
vices which formed the 


1991. amount per 
£10,000 will be £281.99 and per 
£100,000 will be £2,819.86 
‘payable against surrender of Coupon 


extra activity. 
*: Turnover fell to -£24.6m-, 


year the wastage would 
rowth in income, but the 
of meant that 


the gro! did not earn 
creased 1 profits from the 


. 7.2)" 
is again 22p, 


_ General Cons net 


asset valne at 172p 


U.8.$50,000,000 
Floating Rate Notes due 
july 1992 
Tn aceardance with the provisions 
of the Notes, notice is hereby given 
ix months interest 


that for the six 
period fran 18th July, 1991 to 2132 
January, 1992 the will carry 
en interest rate of 6"/» per cent 
annom. The relevant Interest 
jent Date will be 21st January, 
Amount 


1992 and the Coupon per 
$500,000 will be $17,368.92, 
; Bank of Tokyo 
Reference Agent 
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Howden 


at the attributable level by 
problems with a wind park in Mr 

California and with its com- fone badly wrong since 
lovember. “Expectations 
coming to a negotiated settle- : 
ment proved groundless. 
machines have anly been oper- 
ating since January this year. 
and since then the operating 


pressor 

Mr Johnsen took up the 
reins in December 1987 and a 
month later there was a £14.5m 
1-for-3 rights issue at 74p. Most 
of it was spent on paying 
Davidson, which enhance 


of making fans for 


B 


dite 
Ee 
ao 


Pre-tax profit continued to pointed out 
stake-building by a competitor. 
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- WORLD TEXTILE INDUSTRY 


The FF proposes to publish this maryey on ° 
September 25 1991. 







from manufactirers to the 
retailers. For 2 copy of the editorial synopsis and 
advertisement details contact: aa 


Ruth Pincombe 
Telephone 061 834 9381 
- Fax: 061 832 9248 
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Gummer urges caution on ‘flawed’ reform plan |South Africans seek price 
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boost as coal sanctions end 


























By David Blackwell : 
THE NEXT few months are 2 cent, towards the smaller not be i i 
Se aropanaghecae a a over ane conance "aR Somer cepa Macy tt cme a +a will bes: 
ammer iticised has: i favour 1 Wi mi i 
a Prop cominunity’s ¢ the the} plan as discrim- taken foc : tom a = Ere the same farm leaters were ith export tonnage limited the emphasis I be: : 
Ton agriculeural Policy are hen Europe and Tyree farmers inform faniags wou be @ | on improved returns, writes Gerard McCloskey =» 
out, Mr John Gumt- specialist farmers many of of direct aid; and sup Mr Chamberlin firmly ; : 
mer, r, said would try to avoid the port should be given to farmers rejected New BATEVER ELSE J oonoua and Japan have reached on an $8m 
walt, Fas preferable to take “This discrimination against ‘Measures to protect the envi- Re nani ait V \ avian ae 's coal Droject to explore for coal in West Sumatra, reports Reuters 
e now and come larger farmers would be bound ronment were essential i abolition of subsidies. | i lifting Kosim Gax- 
system that could be lived with to discourage the = ee Sener wa see Fe eer ing from 2 Witing of the US was si bo uy 
for some years, rather than tructural improvement not should not just be an extra flonan trade created by subs | orders from coastal electricity datarmna, Director General for Energy re 
end up with something that only will it become item to be attached later es dies in other countries, he said, | producers in the US. Once Motohiro Kurata, executive director of the New andl 
would be regretted Mr Gum tive to increase farm size was the case under the Mac- which explained why agricul | significant source of coal for Industrial Technology Development Crery On. 
Heworth Agricultural ; there 5 would be every inoentive ou Brian Cambertin, spe- sendy fhe tienes) ‘Agron | ai witicen Chal weodusrs Under the ¢ agreement, Japan will Provide Fo — 
Mr Gummer welcomed the avoid the consequences of Zealand, claimed that a: argu- Mr Marin jenkins, atenant | market from the fom miles) north-west of Jakarta, until 1995. : . 
determination of Mr Ray Mac- , : ments about the shape of the with 1,500 acres growing cere- which they were excinded ii Indanesia produced 11.20m tonnes of coal in the 1969 fiscal 
Sharry, the EC co Mr Gummer told the confer. CAP were fruitless, and called als, rape and beans in Lincoln. { 1996. in year and hopes to increase production in 1991 to 14m tonnes. 
for agriculture, to reform the ence — by Farming for market-led farming in shire, said his farm performed | ‘The last five years have seen The country’s coal exports, mostly to Japan, Hang Kong, 
farm policy. But he argued that News and the Midland Bank — Europe. eee well above the EC average. But | the rocketini wth of Taiwan, Malaysia, the Philippines, totalled 4.78m tonnes’ in 
the proposals ear- that there were five essential — He had for many years heard even under the subsidy regime from 2 much closer 1989 and are expected to reach €m to 7m in oe 
Her Uns wock by community elements needed to reform the Enropean finn lenders defend it was making only £15 an acre | source of low cost coal — the current fiscal year 
ministers russe! g should CAP basis it profit, when a realistic return | mines of and Vene- } 

‘were flawed in that they dis- reduced for all commodities was necessary ‘0 protect fam- on capital employed would be | zuela. tion, today i i 4 
- h ¥ 1 in addlt the Most coal traders believe coal and competitor fuels. 
criminated against larger ; should ily farmers, especially those more like £85 an acre. Spot market, which was once that it will be only a matter af _ ‘The most stark difference is 

dominated by South Africa, is months before Britain's three in the Italian market where 
s as much the province af those big electricity US$47 fob is paid for. US ton- 
uropean cereals lobby expects bigger harvest Re a ee TetuetSoecr and Seotak preaucer, NEL. and. far 
" i once Nat and producer ENEL and. jast 
ee ee Mae ee aeenens w te feed ot te eet Attoan coal Cre 
THE EUROPEAN Community was finally put at 157.5 2 i i nes, tonnes in sales internal market lifting of sancti Z md take | price i 
cereal growers’ lobby, Coceral, tonmes, tame " ding the former Bat Gen amas me fore oar ae are ‘hued, “Human Bat if the ring of 5 eftect eng cg to 
estimates the 1991-92 cereals The area cultivated many is estimated Assuming that exports tion is stagnating, and con- wil heave Anican/uS i South || African Coady 
farveat at 166m tonnes for from 38m in 199001 to 342m Colma about 7m tonnes (62m in remain at the same level as sumption in the feeds sector is | ne ens Retin Pee saa tc 
the 12 community members hectares (844m acres) this sea- 1990-91); sunflowerseed 4m last year, 32m tonnes, that bee fe ae i § oe = 
ius 10.9m tonnes for the for- son. tonnes (41m); and soyabeans wouldleat 40m tonnes in stor- World market sales potential impact ghout the ro mer bead ot Finiog mission to 
mer East Germany, reports The breakdown by cereal is im). age, compared with the total is also limited, the report says. ee nina aen he South African minin; 
A = with i i esti. 1990 figure of 32m tonnes. i leas to an ae ems a rues heip formulate its 
That would gives a total of season’s in brackets: Soft mate of 176m t and “tf estimate trade stores cereals mar- Apert from Dlocking purchasing 
177.7m tonnes, which compares wheat 75.68m tonnes (72.9m); adding @ carry-over stock of at plus/minus 18m tonnes, as Fee oat tee con oF So of imports fae Se fi =a, 
with the total of between 175m durum wheat 9.3m tonnes 32m tonnes and probable ast year, then we may expect for the EC reform | years - a ire e past ie South African coal 
and 176m tonnes by (7.1m); barley 44.6m tonnes imports of about 4m tonnes, intervention {purchases] ” it adds. extend : the US’ pale h ss b en] 
the EC Commission, according (45.7m); maize 27.4m tonnes brings projected total cereals 25m tonnes, a new record,” the present system of king ae ‘Saath port of ara et ne matniand 
to published minufes from a (22m); rye 3.1m tonnes (33m); availability to 210m-212m Coceral so-called stabilisers, a harvest fron D Gonmation = eae but consider- 
meeting of Coceral’s cereals oats 44m tonnes (4.6m); sor- the report says. It adds the EC commis- more than 160m tonnes will oe Ee abn i mt boy: bk , tie Poon blended 
ghum 610,000 tonnes (450,000); No increase is expected in sion says the trend of increas- trigger a support price reduc- | cott ena ks ‘i Sith ivately-mined British 
al 9 harvest, with- and triticale 1.5m tonnes cc ion, which is provi- ing production is being main- tion of 3 per cent for the fol- eee ake ae Pr cold oa’ sneb. Doubts a 
former Germany, sionally forecast at about 140m tained, and possibilities of lowing season. set to remain at least into 1992 in, however, over its suit- ‘dominated: 
~ > patiiament’s ability for British power sta- . cheap US and coals. The 
é 3 affirmation of its sanctions tions because of the low vola- US producers are seeking over- 
Oo 1vla — W ere t e nuts come f stance, thus thwarting an tility of most South African seas buyers to compensate:for 
: ] rom attempt by the Danish govern- the depressed state of the US 
. ; ment to have then dropped. ited e i < 
Od ; ma ‘ 
The country may soon be beating Brazil at its own game, writes Christina Lamb companies are shiftin 
; . are 
SKING WHERE Brazil nuts charge high rates and if the World income dropped, forcing hopes to conclude a contract ee ee un das te 
from is not such 2 Bank passed credits to development en : weno i a thermal Senor are Korean a 7 fortunes 
question as it seems. Last year institutions these would not get to the erous aid pro aimed at A similar mechanism will be used for hile a the companies result 
Bolivia produced 37 per cent of the farmers, oi decid instead to partic: out caltivation of coca leaf, with a established | S920%, "2 follo® oiton will ices rm 
Brazil oI hopes soon through venture capital”. heat pre enor- finance cochineal ‘production, 
overtake its giant neighbour as the ‘The five products targetted for their mously, si il enon exports fas all production and market the frum on loci de 
world's st exporter through a high export potential are Brazil m have doubled and farmers end product. a mene big 
Bah, cters to Dees angora wool, flowers, cochineal have begun growing new products such The Brazil nut project will take the spot market, sud on 
non-traditional exports. essential oils. as flowers which they are exporting to form of a joint venture with a local | ynderstanc that the 
Based on the highly Chile. The foundation will operate as a pri: the US. However the remain farmers’ association in Riberalta in oe is : 
Export Foundation but with World vate entity and plans to become of and ivia’s reputation northern Bolivia to finance a new nut not import South 
Bank and Dutch government financing, within five years, divest. for ae plant and increase harvests ee 
the newiy Bolivia Export Foun . ing projects as they become le ‘This the foundation hopes to of trails, ito av in toe 
dation aims to boost of Bra- and supporting new ones. A consul . by i qeociantr thammestvos: fe: of storage sheds and ‘development of aan plc opt 
ail nuts. along with other agricul- tancy company will be contracted for _the case of ers s-holding ‘~ nurseries: After market research in}... 
tural products to compensate for the ‘these first five years fo provide four will be created to set up joint veurares ~ London thi believe there is |’ 
decline in income from the sec- ° foreign experts to manage the company with existing flower growers to increase a considerable “green market” for Ama- M 
tor, which was badly hit by the tin at ee en ee their and find new buyers from zonian Brazil nuts from Bolivia. € 
The $36m project will provide risk way the last two years bare alresily As well as marketing their produce by women with fers, but A STRIKE in the 
capital for smali farmers to develop or seen a dramatic growth in and proviting training the foundation even so the country has section of Mexico's 
Se ine eee inl emevating ng pe ores ger hg by bulk buying, In the of angora eee conte gina ae rea State 
. a s, s, " 5, . = 
expertise to improve quality and com- giving Bolivia in 1960 and 1990 a gub- ie gg agai cars seen ed hoes pune We ccyeaabia a en due to resume 
Mr Jan Mulder, consultant for the since the start of the 19806. -- mnit. Angobol will buy ‘wool at guar- or mca en — i a quarter of nuts | yesterday, Mr Ei ico. 
Fens fir farmers in Bolivia are eek of 60 per cent of coer ae coun: as i pce oe hopes = cracking = eae i Mes report ia ma, ttied thon esa production 
gredit and of export experience. Banks © ty Bolivia has anly tumed to it as average af between 200 and $00 rabbits a netghbour whose production is | “Today the strike was lifted. The 690 suiking workers had mated’ $500,000 a 
demand . excessi lateral . Source export income after mining to 1,500, and provide feed at low prices. being They have begun to hand over been protesting over shifts and earnings. 
WORLD COMMODITIES PRICES 
MARKET REPORT So0uk ~ tama Troma iONOON METAL RxchanGe Pikes eapted THEM pte Chi 
: a as % 8 - au by Amaigamated Metal Trading) CRUDE 
NEWS THAT workers had gone quiet, with the cash copper price Ceene_ eeoen_enion See Previous _ Hii __ Ads OS Set _Kerb clove _Qpen Sterest a none eae eve 
on strike at Impala’s Bafokeng closing unchanged on the day. td OB 88B 584.534 Bectabens, 207% Panty (8 por tonne} Total dally tumover 22,756 lota a. 
South platinum mine in South But dealers sald the market ended - 52% &: $250 wn da teen a Sop Hiss ist 188 BtD 
Africa for the second time this with a tone and was poised Mer sm em) an I? 5 = ae — ee oe ae ae 
month boosted the price of the to test overhead resistance May «703 «1S 70g 702 eee, See 2 Cpe eared Total dolly tunover 31007 foes ON Shas aida ahae 
white metal In the moming. But following Tuesday's £17.50. at rTM 78 72D Stun fee wee ea ro m0 ore 888 
profit-taking trimmed the advance —_advanca. By the close the nickel 7S __7*_76 7 : TERE? __ STS __ oe Apr__20.60 ae oo 8 
later In the day and the price market had eliminated the cash Tmover: 3829 (4286) lots of 10 tonnes a) Total datly tumover 5227 lots EATING Oil 42,000 US galle, conta/US 
ended only $2.40 up at $380.40 premium over three months metal, nun oe ul Aled ae ‘onne). Dety Cush ee galls, galls 
a troy ounce. ‘The previous strike = which had ended on Tuesday at for Jul TY 763.85 (764.77) ow s ome) 6 —— = 
at the mine was on duly 4 and $42.50 a tonne. But with sentiment. Som Sper Tora! dely werever 150 fo a0 On = by 
lasted little more than a day. The _still Influenced by tightness for Serre = Leoden rox Se ee ee eee Ot tes 000 
present stoppage appeared to August delivery the three months Close _ Previous _ High/Low Toone} : Nov G2) GD awe Ste 
have been sparked off by recent in after-hours au oS 536 623 = Total dally tumover 1.572 lots Jan 6320 63M = 6325S: a 
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em ' Bae en et Government Sece = 6490 84.88 64.80 64.76 6492 7938 e588 e217 174 4018 
Phag . Bytand, UK Stock Market Editor (92) @)__ (9a) _ 79) 
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chise bid was revealed 

, firmed another 34 to 
449p. Tt has risen 104p since 
~ July 9 to reach new highs, 


* Food stocks fall 
ris "the ‘US food and. tobacco 
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group, is considering a bid for 
Heineken, the Dutch brewer, 
took the steam out of bidding 
in the UK food sector, depress- 


quickly on the Philip Morris 
bid speculation and advised 
investors to take profits. 
Banks and insurances were 
heavily represented in the 
day’s programme trade activ- 
ity. Banks gave another power- 
ful performance, to 
yet more broker buy recom- 
mendations. 


Smith New Court issued a 
substantial review of the UK 
banks 
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of 67 per cent in pre-tax profits 
>a al 
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FT-A All-Share Index 





Equity Shares Traded 
Tumover by volume (mition) 





moved up 6 to 298p. Barclays 
rose 6 to 468p, Midland 6 to 
and Lloyds 4 to 353p. TSB 
1% to 145p. Big lines 
TSB (3.5m), NatWest (im) and 
Barclays 


(2.2m) were included 
in the programme. 
Insurance broker Sed; 


turnover of 9.6m mostly made 
up by programme activity, 
wi was thought to have 
accounted for 9m of trade car- 


out. 
Legal & General lost 9 to 
file on 240, Gepresned by the 
year new- business figures, 
. Guinness Mahon were 
marked up 15 to 45p after Bank 
of Yokohama announced a 
offer for the 13.3 per cent 


ab 


APPOINTMENTS 
chairman of Comet from operations worldwide. 
ohio rethement in 1960. Mr with Bain & Co. sacha 

Milling, a Grant 
en Thorn EMI 


boost by the presentation to 
the London Oil Analysts Group 
on Tuesday evening. 

Recent buy recommenda- 
tions and the shift in tax treat- 
ment i the Colombia 
field gave another push to 
Lasmo, which ended the day a 
further 6 higher at 8350p. 

A ding from James 
Capel took the shine off Bat 
Industries. Mr Paul Beaufrere 
said the stock's good perfor- 
mance in recent weeks meant a 
downward correction was 
likely. He said the yield had 
fallen to 5.4 per cent — which 
is an 1&month low -~ com- 
pared with 6.6 per cent in the 
composite insurance sector. 
Bats is often compared with 
this because it owns Eagle 
Star. Its shares fell 7 to 758p. 

South Wales Electricity held 
at 251p but very heavy turn 










oe 


2 view of the orale 
sector by cutting profits fore- 
casts for Ladbroke. Forte and 
Queens Moat Houses. The cur- 















88 a director, 


to buy. Bee 
County NatWest underlined - 
ts bearish 








refinancing of Brent Walker 
took 2% off the shares to leave 
The bie} de 
e big programme tra 
caught property dealers short 


aEOOy 43m, 
making it the busiest day’s 
trade in the stock for five 
months . 

Howden Group gave up 6 to 
40p after the company 
announced a long anticipated 
rights issue. The company 
which recently announced fall 
in profits is making a one-for- 
one rights issue at 30p a share 
to raise £30.6m. : 
Buy 
UBS Phillips & Drew and Pan- 
mure Gordon earlier in the 
week lifted IMI 9 to 250p. 

A combination of the 
squeeze and the return of bid 
speculation sent Hawker Sid- 
deley racing ahead late in the 
session. The shares ending 26 
up at 560p. Turnover was 
833,000 shares. P 

Mr Angelos Anastasiou at 
Panmure Gordon believes a bid 
for Hawker Siddeley is feasible. 
“ft is a question of who can 
unlock the value quicker and 
more efficiently between the 
investing management or 
potential bidder,” he said. 





m@ Other market stafistics, 
including the FT-Actuaries 7 
Share indices and London 
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Notice of 
Notion is hareiyy givens that the Aria} Gessazal 
ofSce of oming Fund Manegemens (Luxembourg) SA, 45, xe des Scillas, Howsld, 
‘Larenbourg on Friday, 26 Joly 1991 at 16.00 boars, 


+ Sobeniacion of the repats of the Board of Directors and of the Auditors, 
Approval of the Sinmneia] statements forthe yexr ended 31 Maich 1991. 
Discharge of the Directors sod of the Anefitces in seepect of their dates caniod cnt 





































TRADING VOLUME IN MAJOR STOCKS 
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Bened on the treding volume for 2 salection af Alpha securities deatt trough tho SEAQ system yesterday unt 4.30pm. 
EQUITY FUTURES AND OPTIONS TRADING 
AFTER TWO days of leading trade was a sufficient while its premium to the spot 
the share market , stock af buy and sell orders to only FT-SE index ended at 37 
index futures paused for cause a weakness points, up from 38.at the previ- 
as the weak- in futures. A major UK securi- ous close and compared with 
ness in overseas equity mar- ties house was also said to Pals valos 2 ports. 
kets to exert an influ- have been an active seller. But in after dealing, 
ence on London, writes Jim But there were also signs the September ET-SE slipped 
that institutional investors back to 2,592 as a Jate in 
were on were keen to pick up stock at FISE options was hedged by 
the defensive by talc of a the lower levels and by the selling FI-SE futures. 
in close this proved to have been Turnover in traded options 
with dealers ant f- the greatest influence on the was slow. ICI was the busiest 
ing that it would be fatures market. option as an investor sold July 
ber closed at 1,300 calls and bought October 
1,300 and January ‘1,350 
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4, Election of Directocs and the Auditors for a term of anc your. 
Declaration of dividend for the period ended 31 March 1991 
6. Misccllancons business as umy propediy come before the 

A sharcholder eneitled to attend end vote at rhe meeting may appoint « proxy to attend 
aed wots oa his behalf aad such proxy neod not be a shareholder of the Fond. 
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‘CC Manm 


6f the Foud will be buid at tho 

































INT. BANKANDO’SEAS ~ 
ae 





fe Loe tol ahs 
a “eal atest Ba Be 
1922 : 
‘eal anne ‘CORPORATION LOANS 
7388 Oar anal saul teeta aa: 
4H) zp US5I8 ar | 216 
on 993 #20 APL aoc 
952 991 1032 9712! ‘Lage 2007, 102) 
ig ie 
wean $36 COMMONWEALTH & 
AFRICAN LOANS 
: ol Barth Ried. 87-92 Asté.1 nl 4 = 
: LOANS 
@ Bullding Societies 
+3 weal ieaetesomPeva| alee] | 
434 : : 
Bed 
a sal hee a STH 9.70 
aai : 
3 FOREIGN BONDS & RAILS 


iH 
it be 




















































BANK OF SCOTLAND 


MORTGAGES 


Bank of Scotland announces the 
following changes in interest rates which 
. for new borrowers are effective from. 
19th July 199] and for existing customers 
immediately following their payment on 


or after 15th August 1991: 
Home Loan Rate 11.95% 
per annum 
Stabilised Charging Rate 12.10% 
. per annum 


Bank of Scotland, Head Office, The Mound, Edinburgh EH1 YZ 
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O5@BANE OF SCOTLAND 


—AFRIEND FOR LIFE 
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. CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 
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Dollar and pound lose ground 
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MONEY MARKETS FT LONDON INTERBANK FIXING 


Short rates firm ee ee a ee 
A LARGER than expected ~ bills in band 2 at 10% per cent. Bank of Tobyo, Oentsche Bank, Banque National de Paris and Morgan Goaranty Trast. 


shortage of day-to-day credit In the afternoon another 
kept short term rates firm on £257m bills were purchased 
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CREDIT RATINGS 


‘on about 4,600 bond Issues and about 1,200 short-term notes 
Cost: USS 3,600 per year 
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shortage.of around £900m, but . £134m bank bills in band 1 at Please send further intormation 


UK clearing bank bese lending rate 
11 per cent 
trom July 12, 1991 





89.35, before closing unchanged . 


at 89.40, 

Credit was in very short 
supply on the cash market. 
The Bank of England initi 


forecast a shortage of 


£1,550m, 
but revised this to 21,600m at . 


noon. Total assistance of 


August 9, at 108 per cent. 
Before lanch £339m bills were 
bought outright, by way of 
£90m Treasury bills in band 1 


10% per cent; and £219m bank 


10%" cent; £28m Treasury 
hilis in band 2 at 10% per cent; 
and £14m bank bills in band 2 
at 10% per cent. Late 


. assistarice of around £105m 


was also provided. — 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury’ bills drained £876m, 
with the unwinding fae 
Tepurchase agreements on 
absorbing £354m, exchequer 
transactions £140m, a rise in 
the note circulation £90m and 
hank balances below target 


£90m. 
call money 


- Jy Frankfort 
firmed to 8.75 from 8.70 per 


cent, despite the addition of 
DM700m to the money market 
at this week's securities 


‘purchase tender. 
mThe Bundesbank. accepted © 


bids totalling DM26.0bn, via 
DM1t7.5bn of 28-day funds, 
mostly at 8.60 per cent and 
DM8.5bn of 63-day money, 
mostly at 8.90 per cent. Two 
earlier pacts, worth a total of 
DM25,3bn expired yesterday. 

The i of funds may 
have partly reflected a 

ing of liquidity, caused 

by Friday's heavy central bank 
inten ee oiving. the 
ex ges, involvi 
Bundesbank buying D-Marks 
against the dollar. 
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a company of the VIAG 
Group, is one of the 


world’s largest suppliers of 


Ceramics. Didier-Werke AG, 
refractory products. 
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FINANCIAL TIMES 


Inflation data and housing 
figures exert two-way pull 





Walt Street 


WORRYING inflation news 
und encouraging housing fig- 
ures exerted a two-way pull on 
market sentiment yesterday 
morning. By early afternoon, 
share prices languished close 
to opening values, writes Pat- 
rick Harverson in New York. 

At lpm the Dow Jones 
Industrial Average was up 6.93 
at 2,990.83, The more broadly 
based Standard & Poor's 500 
was also slightly firmer, up 
0.82 at 382.36, while the Nasdaq 
composite of over-the-counter 
stocks ran into further profit- 
taking, easing 1.08 to 492.49. 
Volume was 120m shares by 
lpm, heavy by recent stan- 
dards, 


The bad news at the opening 
was a larger-than-expected 0.4 
per cent increase in the core 
(excluding food and energy) 
consumer price index for June. 
After last week's promising 
producer prices data. analysts 
had been hoping for a similar 
story on consumer inflation. 
Yesterday's figures, however, 
revived concern that the Fed- 
eral Reserve might have to 
raise interest rates, rather than 
cut tiem again, to stem infla- 
Honary pressures, 

The good news was the 52 
per cent climb in June housing 
starts. It was the third consec- 


utive monthly increase in the 
data, which are regarded as 2 
useful leading indicator of eco- 
nomic activity. The housing 
figures can be added to a host 
of recent data that suggest the 
economy is pulling away from 
recession. 

Among individual issues, 
second-quarter earnings con- 
tinued to dominate. Coca-Cola 


drinks group reported a rise in 
profits to 72 cents a share. 
Philip Morris fared less well, 
dropping $1% to $66% on vol- 
ume of 1.4m shares in spite of a 
21 per cent improvement in 
second-quarter profits to 
§1.15bn. The shares had been 
well bought ahead of the fig- 
ures, and were depressed by 
rumours that the company is 


planning a major foreign acqui- 
sition. 
AMR, the parent com of 


$129m in 1990. The figures 
included an after-tax charge of 
$11m. 

anne big airline stocks fell 

pathy, With Delta down 
aia at Ps and UAL $2% 
lower at $141%. 

Two of the day's biggest win- 
ners were Owens-Corning, up 
$2% at $29% after recovering 
from a first-quarter loss to post 
a profit of $15m in the second 


three months, and Triton 
Energy, which rose another 
$1% to $31% as Salomon 
Brothers boosted its estimates 


Among over-the-counter 
stocks Intel slipped $1 to 44% 
on 3.4m shares as the market 
teacted badly to the computer 
Broup’s second-quarter profits 
of $1.10 a share. 

Microsoft were also lower, 
down $1% at $66% on the news 
that the company is to restruc- 
ture its international 
operations. 

Canada 
TORONTO midday stocks were 
higher in minimal volume. 


Traders were on the sidelines 
ahead of Canada’s consumer 








ick down 
CS% at Cant and Sherritt Gor- 
don C$% lower at C$7%. 


Individual stocks enliven 
trading on the Continent 


INDIVIDUAL stocks enlivened 
trading yesterday, as bourses 
closed little changed, writes 
Our Markets Staff. 

PARIS ended a changed 
but at its day’s high, as the 
action focused on a few stocks. 
The CAC 40 index rose 2.60 to 
L75811 in FFri.ébn turnover, 
after Tuesday's FFr1.9bn. 

areeere the hotel group, 

dropped FFraq or 3.9 per cent 

745 on reports of bro- 

hers: downgtadings, but deal- 

ers described the selling 
overreaction. 

Total, the oil company, rose 
FFr27 or 3.3 per cent to FFr857 
after the recent oil find in Col- 
ombia, in which it has a 20 per 
cent stake. One analyst said 
that tnitial estimates of 
reserves were of ibn barrels, 
but the talk was now of 3bn 
barrels, which could raise 
Total's reserves by one-third. 

BP France plunged FFr8.90 
or 7.5 per cent to FFri10 in 
light volume, The analyst said 
that it could be suffering from 
the same bearish attitude to 
petrochemicals which hit Elf 
pautaine on Friday. Elf rose 
FFri.20 to FFr340 yesterday 
but was still below Thursday's 
close of FF1354.20. 

Cap Gemini Sogeti rose 
FFr17.60 or 5.5 per cent to 
FFr335.90 after last week's 
news of talks with Daimler 
Benz of Germany. But SAE 


as an 


Michel Pelége, the property 
seveloper. was selling most of 


AMSTERDAM was stirred 
from its summer lethargy by 
some interesting stories. The 
CBS Tendency index eased 02 
to 93.7 in turmover of F1551m. 
Heineken, the brewer, rose 
£13.30 or 2.2 per cent, to 
F1 155.10 on speculation that it 
might be taken over by Philip 
the diversified US 
tobacco group. i 
The building sector contin- 
ued to attract attention on 
hopes that Dutch dredging 
groups would contracts to 
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build Hong Kong’s new airport. 
HBG added 70 cents to F1 238.20 
while Boskalis eased FI 120 to 
Fi 22.50 on profit-taking. 

In the paper sector, KNP was 
20 cents I Meher at Fl64 on 
hopes of first-half results. 

MADRID's turnover picked 
up to Ptallbn from Pta9.9bn, 
as the general index eased 1.87 
to 26683. Vallehermoso, the 
property company, gained 


FRANEFOURT's volume 
stayed weak, edging up from 
DM3.8bn to DM4.3bn. Some 
traders sold short after the 


Dresdner Bank raised its 
weighting for the chemicals 


i 
Bs 
: 


a 


i 
f 


ing EAR reew to oe a 
up 

as nearly one thind” of the fhe 

stocks went ex divid 

Comit index fell 8.79 to ‘fo SLT 

in volume of Li10bn to L120bn 


dividend of L350, fell a net 20 

to 130,710. 
Cementir, the state-con- 
trolied cement group, was 
following confirma: 


STOCKHOLM ‘slipped in dull 
holiday trade. The Affars- 

varlden General index fell 7.5 
to 1,140.4, as turnover fell to 
SKr212m from SKr3a0m. Astra, 
the pharmaceutical group, 
dominated again. accounting 
for roughly a third of turnover. 
Profit-taking pulled Astra's B 
shares down SKré to SKr679. 

HELSINED's Hex index fell 
2.1 to 976.5 on turnover of 
FM18m, up from FM16.6m. Free 
shares, which made up 
FM8.8m, rose slightly on share 
swaps. Pohjola’s free Bs were 
the most traded shares, rising 
FM6.5 to FM8L.5. 


Hong Kong zigzags up a difficult summit - 


Angus Foster reports on the erratic climb of the Hang Seng towards the 4,000 level ~ 


ONG KONG. stock 
exc’ officials had 
aa ome 
ing each the Hang 
Seng index reached an alltime 
high on Tuesday, when they 
were faced with a 50-point fall 
during trading yesterday. The 
index revived slightly to close 
down 35.21 at 3,962.21. 


ing the closure of Bank of 
Credit and Commerce (Hong 
Kong). Both banks have 


Teer before 
the index fell back to its record 
close of 3,987.67. 

Hong Kong’s market has a 


ASIA PACIFIC 


Nikkei falls as investors lose 





Tokyo 


LIGHT SELLING depressed 
share prices yesterday, as 
investors’ appetite for stocks 
waned on the lack of positive 
news, writes Emiko Terazono 
in 


Tokyo. 
The Nikkei average fell 
314.45 to 23,060.70, after open- 
ing at a high of 23,307.64 and 
hitting the day’s low of 
23,047.37 in the aftern 
Some 


selling 
holdings, but volume slack- 
ened to 220m shares from 
300m, owing to overall lack of 
institutional interest. 
by 480 to 443, with 194 issues 
remaining unchanged. The 


“Rising arbitrage positions 


are causing concern among 
market participants, owing 
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debt for this month is expected 
to depress share prices. “The 
sluggishness due to oversupply 
will probably continue through 
to mid-September,” said Mr 
Charles Lambert at Jardine 


Sony fell Y80 to Y6,120 and 
TDK lost Y120 to Y6,130. 
Ishikawajima Harima Heavy 
Tndustries fell Y24 to Y613 on 
continuing concerns over its 
deposits at BCCL 
Toyo Umpanki, an industrial 


SOUTH AFRICA 
JOHANNESBURG ended 
higher, buoyed up by a softer 


financial rand. The all-gold 
index rose 9 to 1,380 while the 


index climbed 15 to 3,478. 
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a number of question marks 

over the colony have been 
The most important 
was the recent agreement 
between the UK and China 


machine maker, fell by its 
limit of Y100 to an offer 
price of Y785. Investors rashed 
sell orders following 
that the company was 
i to an alleged purchase 
ustrial secrets stolen 
from Komatsu, the construc- 
machinery maker. The 


pie 


Atsugi Nylon Industrial, a 
leading tights company, fell 
Y43 to Y900 on forecasts of an 
11 per cent decline in operating 

its for the cil current year. 


company faces increasing 
competi n in the support 
pantyhose market. 


Speculative issues were 
lower on profit-taking. Kitano 


‘Y¥2,310, and Minebea, the bear- 
ing ome which rose 
sharply on Tuesday, declin 

‘Y¥23 to Y829. 





EC acts on insider dealing 


By Thomas Conlon 


A number of false 

sy as teal aloyiod ts 
adopted it 

a directive on insider deal- 


a 


dime 1992 to incorporate it into 
national law. 

In theory, after June 1 1992, 
the EC will have put in place 
minimum community-wide 
standards to combat insider 
In a single stroke it 
co-ordinated the 


co-operation 
the likes of Mr Boesky. Can the 
Security ani Exchange Com 

an om- 
mission’s “security cops” be 
far behind? After watching the 
slow evolution of the EC direc- 
tive on insider dealing the 


ing. 
To them the directive is 
progress —- even a big step 
towards the creation of a Euro- 
pean securities market. Consid- 
ering the wide range of 
ais employed in 
it is not surprising 


Hong Kong 
Hang Seng Index 
4,000 . 
3,500 | 


3,000 


2,500 


mt 


Jute7 88 eg 90 91 








4,500 by the end of the year. 

“From most points of view 
the market is a lot cheaper 
now than it was in 1987. 
Looking at the fundamentals, 
everyone should be quite com- 
fortable,” according to Mr 
Richard Margolis, joint manag- 
ing director at Smith New 
Court Far East. 

Property stocks have led the 


In the OSE average 
fell 240.29 to 26,126.80 on vol- 
ume of 18.3m shares, down 
from 26.4m. In dull trading 
issues fell across the board. 


Roundup 


THAILAND and Malaysia led 
declines in the Pacific Rim yes- 
terday. Seoul was closed. 
BANGKOK plunged across 
the board on panic selling, 
amid fears that prices would 
fall further and commercial 
banks might increase interest 
rates again. The SET index fell 
22.99 or 3.4 per cent to 654.45 on 
thin turnover of Bi2bn. 
KUALA LUMPOR fell 1.5 per 
cent, depressed by interna- 
tional markets and rumours of 
an investigation into insider 
trading. The composite index 
fell 383 to 585.42 in thin vol- 
mae of 30.5m shares up from 


AUSTRALIA was stuck in a 








er e cna the 
fot again ae 2 day's Pow of of 
cents, wratne finis! 


down at 67 cents. 
has lost 24 cents since Austra- 
lian Ratings downgraded its 
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recent gains, as activity in the 
small to medium residential 
sector bas continued. Property 
analysts ere now hopeful that 
the airport agreement W 
rweaeod inary 8 in ibs oe 
luxury sector, 
triates come to Hong Kong to 
take up jobs related to the air- 
rt project. At a government 
fend auction yesterday, prices 
were above forecasts and news 
of the results helped lift the 
index above its afternoon low. 

Property shares are likely to 
remain the market leaders. 
Commercial and industrial 
stocks are vulnerable to the 
progress of the MFN debate, 
which is set to rumble on over 
the next month. They would be 
worst affected if the MFN sta- 
tus was withdrawn. 

The financial sector will be 
affected by worries over the 
banks. Hongkong Bank's 
shares have been under pres- 
sure mise’ about Vs losesmale 

lo: 
ing US arm, Marine Midland, 
which releases quarterly 


long-term debt rating on 
Thursday last week. 

Pacific Duniop lost another § 
cents to A$5.02. It has lost 24 
cents since announcing a bid 
for Petersville Sleigh on Mon- 


day 
The All Ordinaries index 
rose 1.0 to 1,542.2 in turnover of 
A$2i4m, up from A$171m. 
NEW ZEALAND the 


r sults of the initial public 
outing of shares in Telecom 
Corp and waited for the listing 
of the stock that was due to 
take place at 1300 GMT. The 
stock exchange was opening 
for a special night session at 
1,00am local time today to coin- 
cide with the start of trading in 
New York. . 

That special session was due 
to os into ge regular 
tra so many icipant 
were absent yesterday. oae 
NZSE-40 Index closed 4,80 
higher at 1,485.72. Turnover 
eased to NzSi4. 2m from 
NZ$19.5m. 

Traders welcomed news that 
the initia? Telecom offer had 
been expanded by 50 per cent 
to 630m shares, or 27 per cent 
of Telecom's capital. The stock 
will be issued at NZ$2.00. 


BUSINESS LAW 


that controversy has sur- 
rounded the protracted birth of 
this TL. 

Locking at the directive 
itself, it covers only five pages 
of text and contains a mere 15 


articles. 

Like the British legislation, 
it creates two classes of insid- 
ers: the primary insider and 


/D 
has not been made “public”; (2) 
is of precise nature; (3) per- 
taine to transferable securities 
(traded options); and (4) if it 


the British legislation. Also, 
like the UK legislation, the 
directive appears to be targeted 
at “individuals” and not their 


law, the EC directive does 
make insider dealing a crimi- 
nal offence (which some might 
argue is not a bad thing as 
criminal verdicts require a 
higher burden of proof than 

and this may 
ra one of the chief reasons why 





there have been so few success-. 


fal prosecutions in the UK). 

The directive leaves it up to 
each member state to deter- 
mine the penalty to be applied 
for infringement. However, it 
stresses that the penalties 
should be sufficient to promote 
compliance with the directive’s 
measures. In effect, it is open 
to each country to determine 
whether they wish to employ 
criminal sanctions, civil penal- 
ties, administrative measures 
or a combination of penalties. 

Presumably the EC opted for 
this approach in order to factli- 
tate the adoption of the direc- 
tive. 

Although there are marked 
similarities between the direc- 
tive and existing British legis- 
lation, there are a number of 
provisions which are different 
from the British legislation and 
which may require the UK act 
to be amended. Briefly, the def- 
inition of primary insiders 
under the directive is broader 
and would appear to include 
within its scope certain indi- 
vaauale not cought by the UK 


Alia: the definition of sec- 
ondary insider could cause 
some problems as it defines the 
“tippee” as individuals “with 

knowledge of the facts 
where the source of the infor- 
mation could only be a pri- 
mary insider”. This would 


pees” who trade on the recom- 
mendation of the primary 
insider without having fall 
ee ;, if not 

many, if not 
most, secondary insiders or 
ippees a oo Tecom- 
mendation of the primary 
insider without “full” know- 
ledge of the facts. Whether this 
is a conspicuous loophole 
remains to be seen. 

The directive will also estab- 
lish throughout the EC the 
duty of companies to “disclose” 
inside information. Specifi- 
cally, issuers of securities will 
have the duty of continuous 


would be likely to have a sig- 
aipeane, eee ca the price of 
the securities. 


Obviously such a require- 
ment could cause problems: 
first, what constitutes qualify- 
ing {information or circum- 
stance or decision that requires 
disclosure; second, when and 
at what stage of 

or discussions, does the 
tion arise? With regard to 


latter mestion, is ft after the | 
decision 


is made or when it is 

being seriously or 

possibly when the is 

reviewed at board evel 
would be he! 

Further, 

requires timel ure to a 


designated member State’ 
authority, the “com- 


petent authority”. An aspect’ 


that may cause problems is 
that companies usually enter 
into n tions pursuant to a 
confidentiality surement 
which prohibits 

t to ae the confidential, 
not 
Price sensitive information to 
the competent authority (eg, 
the UK t of Trade 
and Industry)? Can the DTT 
take acti the com- 


pany or ‘or entice for non-disclo- * 


sure after the transaction 
comes to light? 

To some degree the EC direc. 
say On 
provi at lo: 

sure 


judice the company] - is 
interest, 


entity's legitimate the 


issuer shall immediately - 


. Price sensitive, confidential 
information. 


the directive . 
ly disclos 


greater 
- international .co 


problem by . 





results later this month: 

Nevertheless, regional fund 
management houses have been 7 
rerating Hong Koug in rela-- 
tion to other Asian markets, 
Because of positive sentiment: ; 
on falling interest rates and~ 
inflation, Hong Kong's historic 











, dock 


earnings multiple of 13 times is. iif 
seen as cheap by regional: xing { 
So wea 

Wardley Investment “Ser. in { 


vices, a subsidiary of the Hong- 

kong Bank with more than. 
Ussibn under management Jin. 
the region, has ‘lifted “Houg . 


yo 





cent in the last six months, 
Others, such as Fidelity Invest: 
ments, report strong interest in 
their Hong Kong unit.trusts. 


ever, Hong Kong's return to. 
China in 1997 will throw up 
new and ever more complex. 
problems. If the index is going 
to climb much further, its, 
ascent will be anything bat i 
smooth. 
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Carter Holt Harvey + wes the 
‘day's most notable advancer. \t 3 5 
rose 6 cents to NZ$1.90 on vol. * 
ume of 320,000 shares after 
news that it was considering: 
spinning off its Australian 
scrap metal unit Simsmetal: _ 

‘TAIWAN rose in a technical, 
rebound after the previous — ;_.. 
day's fall, but trading was thin. eit 

The weighted index rosé 52.6 
to 5,225.76, following "Ss = 
109-point slump. Turnover a 
declined to T$18.6bn from a: 
T$26.6bn. gk ae 

SINGAPORE weakened, ‘with - 
the Straits Times Industrial aoe sane 
index down 10.37 at 1,454.99 om . 
wolume of 35m shares, up from 


ORT ANILA fel in thin trading - : ' 
before today's planned national . f f 
strike. The composite. index ‘ go-xec 
declined 14.93 to 578.39 in: turn- 
over of 73.1m pesos after 99.3m, 

BOMBAY rose again on : 

expectations that tax rises in s i 
the July 24 fiscal budget would - He is, ‘ 
be lower than previously . ; gat 
feared. The BSE index ‘added * 
10.79 to 1,242.54, i 

The market is closed ‘today _ 
to enable brokers to complete afer, 2 2 
business done in the two’ 7a 2 2 
ended yesterday. 7 . 
































ny 





-_ eu ee 


will have greater access to res : 


Who will be the designated " 
competent authority for the q 
UK? Three obvi candidates » 











com s-o® 








. 


“eg4de tt es At 


Dealing Directive and :in ¢ 
Article 8&3). The directive * 
underlines the need: Yor 


information exchanged with: 
other member states’ compe: - 











bei criminal lor still dz” Weed 
trative, and phice 81 & 

regime: whi eae rid & tyte 
pursuing “and proseoutiné 5 
cases of suspected” insifier i... 








inform the competent author-°. 
ity who may relieve the issue himself 


(company/entity) of ne 
a a ity) of the obliga- 


& the public. 


Toe that s, 
less of existing London : 
Exchange Yellow Book require- ‘ . Py 
ments on the subject, the com-~ 


pany’s disclosure requirements 
will be increased mi th 


ber state's competent authority’. 4 











